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Clipper Scheduled Westcoaster Service Is Again Expanded 
_ . . Oakland, California Is Added As A Terminal Point 


Freight Savings as High as 55 Cents per cwt. 
to Oakland and Nearby Cities 


For some time shippers and consignees have been routing very substantial quantities of freight via Clipper Scheduled 
Westcoaster cars to Oakland, California. This constantly growing tonnage has enabled us to establish Oakland 
as a terminal point with resulting further and substantial reductions in freight rates to Oakland. Also included 
in this sweeping reduction are the cities of Alameda, Albany, Berkeley, East Oakland, El Cerrito, Elmhurst, Emery- 
ville, Fruitvale, Melrose, Paraffin, Piedmont, Richmond, San Leandro, San Pablo, Sather and Stege, California. This 
reduction in rates will be of great value to the merchants and manufacturers in these cities. These new low rates 
are effective immediately. 


WHAT ARE “SCHEDULED WESTCOASTERS”’? 


They are cars shipped by Clipper Carloading Company EVERY WEEK to terminal destination cities of Los Angeles, 
San Francisco, Portland and Seattle. Freight for all cities in the states of California, Oregon and Washington can 
be handled. 


WHAT COMMODITIES CAN BE HANDLED? 


Clipper Westcoasters can handle ALL commodities. 


HOW MUCH CAN YOUR COMPANY SAVE BY USING SCHEDULED WESTCOASTERS? 


Practically every company can save from 5 cents to 55 cents per hundred pounds by using this service. Among 
Clipper’s customers are many of the largest companies in America as well as hundreds of small shippers. The rates 
are the same to all, and are published and on file with the Interstate Commerce Commission. Clipper is not an 
association or a pool car group where membership is necessary to secure a special rate; Clipper operates as a freight 
forwarder. 


FROM WHAT POINTS DOES CLIPPER OPERATE? 


Clipper maintains loading terminals at New York, Philadelphia, Baltimore and Chicago as well as service from 
hundreds of points located in 23 eastern and midwestern states AT THROUGH RATES. 


HERE’‘S HOW TO CHECK CLIPPER RATES AGAINST THOSE YOU ARE NOW PAYING 


Send a copy of your bill of lading to our Chicago office or call the Clipper office nearest you. Rates on your com- 
modities will be sent by return mail. DO IT TODAY! Start saving immediately! 


CARS ARE DISTRIBUTED BY: 
Los Angeles: | California Warehouse Co., 1248 Wholesale St., TRinity 2211] 
San Francisco: Carley & Hamilton, Inc., 1717 Seventeenth St., Underhill 1-5405 
Portland: Oregon Transfer Co., 1238 N.W. Glisan St., Broadway 1281 
Seattle: Eyres Transfer G Warehouse Co., 2203 First, South, Eliot 0350 
Oakland: Carley G Hamilton, Inc., 24th G Willow Sts., Underhill 1-5405 


Cite larloading Company 


GENERAL OFFICES: 327 W. Polk Street, Chicago 7, Ill. 
LOADING TERMINALS: 


1615 S. Lumber St. Pier 49, North River Ontario & Trenton Sts. Mt. Royal Ave. & Oliver St. 
Chicago 16, Ill. New York 14, N. Y. Philadelphia 34, Pa. Baltimore 7, Md. 
Wabash 2-5515 Chelsea 3-2830 Cumberland 8-3600 Vernon 4946 
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TIME-SAVER 
SERVICE 


A STREAMLINE LCL OPERATION THAT 


SAVES ONE-THIRD OR MORE IN SHIPPING TIME! 


OFFERS A NEW SENTINEL DEPENDABILITY 
IN DOOR-TO0-DOOR SCHEDULES ! 








. Here it is—exactly what shippers have been asking for—a 
speeded-up, completely dependable less-carload service! It took 
lots of study, planning, and experimenting—but we’re proud of the 
results—a complete streamlining of all phases of LCL operation. 
Improved Pick-up and Delivery, freight house handling, 
terminal and roadhaul service are effectively coordinated to pro- 
vide top quality transportation—streamlined from start to finish! 
Time-Saver Service works—we’ve thoroughly tested it in 
actual operation before inauguration. It offers a Sentinel effi- 
ciency and dependability that no LCL shipper or receiver can. 
afford to overlook. 

For speed and regularity, use B&O’s Time-Saver Service. 

Off-line shippers and receivers, too, can benefit. Ask our man! 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No proceedit 
attention will be paid to anonymous communications or questions from nonsubscribers, f°" — 
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In this column will be published answers to questions relating to traffic, of general reader interest, 4 By the 
specialist in interstate transportation, who is a member of our special service department, will furnis opinion 
references to regulations and decisions and will answer questions of application of tariff schedules an changeak 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in hy purposes 


you are 
in Item 1 


work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer an 
question that does not seem to be of general interest or that may appear to us unwise to answer or te 
complex for the kind of investigation herein contemplated. 


rates. Therefore, the assailed joint rates ar 
presumed to have been unreasonable to the 
extent that they exceeded the corresponding 
aggregate of intermediate rates. Defendant 
submitted no evidence to rebut this pre. 
sumption. . 


The above principle is applicable wher 
a through class rate exceeds the aggre. 


Tariff Interpretation— Sales— 


Specific Joint Rate v. 
Aggregate of Intermediates—Motor Carriers 


Passa 
Origit 
. . a t ‘ 
Question—lIllinois Contr 


Motor carrier Tariff Circular MC-3 Questio! 


states that the term “through rate” is gate of intermediate commodity rates We ha’ 
construed to mean the porte rate from See Lawton Glass Sand Co. v. Baltimore§ points a: 
point of origin to destination; that it “& O- R- Co. 1551.0. C. 341. question 
may be a local rate, a joint rate or a com- fo.b. shi 
bination of separately established rates; s shipper’s 
also, that commodity rates displace class Tariff Interpretation— consigne: 
— Applicati f Rat Batteri eta 

. ‘ pplication of Kate on Batteries shipment 
Py oy ot weno _—, > Listed Under Heading of Automobile Park® point of 
change at intermediate point B. Acom- Qyestion—Michigan wd wd : 


modity rate is published from A to B 
by one carrier and another commodity 
rate is published from B to C via a sec- 
ond carrier, resulting in a lower through 
rate than the joint through class rate 
from A to C. 


Does the combination of separately 
established commodity rates produce a 
through commodity rate and thereby 
displace the joint through class rate? 

Section 216, paragraph C, of the Motor 
Carrier Act states that rates must be 
just and reasonable and these do not 
seem to be just or reasonable. 

Will you please give us your opinion? 
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There is provided in Central Freight 
Association Tariff No. 128, I.CC. No. 
3912, Item 1944, rates on automobile 
parts from Dearborn, Michigan t 
Jacksonville, Florida, such item referring 
to parts listed in Note 20. 


In Note 20 it lists, “Batteries, Electric 
storage with or without chemicals”. 


The shipper of this carload does not 
manufacture automobiles yet the same 
type of storage battery is used in the 
product he manufactures as the storage 
battery used in an automobile, and we 
have filed a claim against the carriers 
on the basis of the rate provided in Item 
1944, Tariff No. 128, which has beel 
declined, it being the contention of the 
origin carrier that the classification rat- 
ing in Consolidated Freight Classifica- 
tion No. 18 is applicable. 

Will you kindly let us have your opil- 
ion, citing any cases by the Commission 


Answer 


In its report in Kingan & Co. v. Olson 
Transp. Co., 32 M. C. C. 10, the Commis- 
sion said: 


The tariffs naming the joint rates contain 


no provision requiring or permitting a lower Answer 


or different rate to apply. In the absence ’ , 
of appropriate tariff provisions to the con- Which would make these electric storage Where 
trary, a specific joint rate between two batteries subject to the rate in the afore- ae f. 
oints is the only legal rate on the particular ; , itle is o 
commodity over authorized routes between said tariff, even though they were not sence b 
those points, even though some combination used in automobiles. th 
of intermediate rates may produce lower le parti 
charges. This is the established rule in the Answer goods fo 


constri.ction of rate tariffs of railroads under 
part I of the act. Ingalls v. Maine Central 
R. Co., 24 Fed. (2d) 113; Morgan v. Missouri, 
K. & T. Ry. Co., 12 I. C. C. 525; North Amer- 
ican Cement Corp. v. Western Maryland Ry. 
Co., 129 I. C. C. 90. No provisions of part II 
of the act require a departure from this long- 
established rule. 

Complainant submitted no evidence con- 
cerning the reasonableness of the assailed 
rates except the fact that they exceeded the 
corresponding aggregate of intermediate 
rates. Part II does not contain an aggregate- 
of-intermediate-rates provision as does part 
I (section 4). But prior to the enactment of 
that provision in 1910 (Mann-Elkins Act), 
the Commission held that the burden of 
proof was upon rail carriers to defend the 
reasonableness of a joint through rate that 
exceeded the aggregate of intermediate rates 
between the same points over the particular 
route. See Patterson v. Louisville & N. R. 
Co., 269 U. S. 1. The same principles that 
governed rail rates under such circumstances 
prior to the 1910 amendment are applicable 
to similar conditions involving motor-carrier 
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In Keystone Macaroni Mfg. Co. v. B0s- 
ton & M.R., 245 I.C.C. 377, the Commis 
sion had under consideration whether 0 
not a rate on Canned or Preserved Food: 
stuffs would apply on Unprepared Mat: 
aroni when this article was included i 
a list to which the rate item referred {0 
the articles included in the descriptio 
of the rate item. : 

The Commission found that the lis 
clearly embraced the specific article 2 
question and that the rate on Cann 
Goods would apply on unprepared mac 
aroni, as this article was specifically 
listed under the Canned Goods descrip: 
tion in the rate item. . 

In another case, Airplane Engines 
Official Territory, 258 I.C.C. 226, in which 
respondents were attempting to say tht 
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he term internal combustion engines, 
ss shown under the caption Agricultural 
implements and Parts, would not include 
airplane engines, the Commission held 

at the rate on Agricultural Implements 
vould apply on airplane engines, as that 
orm was not sufficiently definite enough 

) distinguish a particular kind or type 
of internal-combustion engine from sim- 
ilar engines used for other purposes. The 
SWE commission said that in a long line of 
C. Ne proceedings it had refused to sanction, 
scriben, or condemn, rates predicated on the use 

to which a commodity is put. 

By the same reasoning we are of the 
opinion that, if these batteries are inter- 
changeable or susceptible to the uses or 
purposes of those described in Note 20, 
you are entitled to the rate published 
in Item 1944 of Tariff 128. 
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Sales— 


Passage of Title to Goods Sold F.O.B. 
Origin as Affected by Transportation 
Contract 

le where 
e aggre. 
ty rates, 
saltimore 


Question—California 


We have two questions relating to f.o.b. 
points and their significance. The first 
question is, if a shipment is purchased 
fo.b. shipping point and is loaded into 
shipper’s pool car, the entire car being 
consigned to a distributor at point of des- 
tination, at what point does title to the 
; shipment pass from seller to buyer; at 
bile Pars point of origin when it is loaded into the 

car or at point of destination when it is 
signed for by the buyer? 

Freight} The point in question is that the bill of 
J.C. Nog lading does not show the buyer as con- 
tomobilef Signee but shows the distributor as the 
gan tom consignee. Therefore, no actual signature 
referring for the shipment is obtained from the 

buyer. Signature only is obtained for a 
Electric — being consigned to the distrib- 
” utor. 
i". The second question is a point of insur- 
ance relating to the same subject. Our 
insurance policy reads that we are in- 
sured for shipments consigned to us. 
Shipments loaded in a pool car, as we 

carries pointed out above, are consigned to a 
in Ttem distributor, not showing us as the actual 
as peel consignee. Would the manifest sheet or 
1 of the the letter of instructions to the distribu- 

tor constitute actually consigning the 


loes not 
he same 
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ion rat- : : . : 

assifica-@ Stipment to us in the interpretation of 
the insurance policy as noted above? 

ur opin- 

umission Answer 


storage Where the contract of sale provides for 
e afore- & sale f.o.b. the point of shipment, the 
ere not title is generally held to pass, in the ab- 
sence of a contrary intention between 
the parties, at the time of delivery of the 
goods for shipment at the point desig- 
nated. Planters Oil Mill & Gin Co. v. 


Ret A. K. Burrow Co., 10 Fed. 2d 312; Premo 

other of Specialty Mfg. Co. v. Jersey Creme Co., 
fj 200 Fed. 352; Dow Chemical Co. v. De- 

d Food troit Cl . 

d Mat: hemical Works, 175 N.W. 269; 


nuded if Dentzel v. Island Park Asso., 228 Pac. 403. 


rred for , It is a well established general rule 
cription that when goods are to be shipped to 
the buyer, a delivery by the seller to the 

the list - sag designated by the buyer is a de- 
ticle inf “Very to the buyer, and constitutes a full 
Canned Performance of the seller’s obligation to 
14 macy Make celivery. Delaware, L. & W. R. Co. 
cifically . United States, 231 U. S. 363, 34 S. Ct. 
descrip: re United States v. R. P. Andrews & Co., 
U. S. 229, 28 S. Ct. 100; Lears v. 
— (Conn.) 108 A. 501; Diversey v. 
ellogs (Ill.), 44 Ill. 114, 92 Am Dec. 154; 
White v. Solomon (Mass.), 42 N. E. 104; 





rines i 
n which 
ay that 














save Hime! save Frouble! seve money! 
STANDARDIZE ON MAYFLOWER 


@ Safe, dependable, Mayflower Long-Distance Moving Service Mayflower's organization 
is as close as your telephone. All you have to do is call... of selected warehouse 
or have your secretary call . . . your local Mayflower agent. agents provides on-the- 
He sees the people you are moving ... explains the service spot representation at the 
... answers all their questions . .. removes their doubts and __ most points in the United 
fears. He makes all the arrangements and follows through to — States and Canada. Your 
see that satisfactory service is performed. Through him, May- local Mayflower agent Is 
flower will take the whole job off your hands, if you wish! _ listed in the classified sec- 
You just approve the order for service when it comes to you __tion(yellow pages) of your 
...and Mayflower does the rest! telephone directory. 


AERO MAYFLOWER TRANSIT COMPANY « INDIANAPOLIS 
















Drop that private warehouse 
eating its head off when stocks 
are down! Spot stock with Han- 
sen Storage in Milwaukee and 
pay only for the space and la- 
bor you actually use, the public 
storage low-cost way to Wis- 
consin. 


MAKE HARD-TO-GET 
SALES 


Keep spot stocks with 
Hansen and you'll also 
click with more of those 
buyers who demand de- 
livery “yesterday”! (And 
who like that faster “turn- 
around” of trucks which 
Hansen’s mechanized han- 
dling equipment makes 
possible. 


.. - AND BY THE WAY... 
The margin between LCL and 
carload freight rates on certain 
classes of goods handled through 
Milwaukee may give you a special 
advantage in using Hansen... . 








GET THE FACTS ON 
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Write for this 16 page 
digest of all the main 
“reasons why” many of 

America’s top indus- @ 
tries are cutting out 

their own .private 
branches, 


120 N. JEFFERSON ST. 
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Cross v. O’Donnell, 44 N. Y. 661, 4 Am. 
Rep. 721; Sidney School Furniture Co. 
v. Warsaw School Dist., 122 Pa. 494, 15 
A. 881. 

Where goods are shipped and by the 
bill of lading or shipping receipt are de- 
liverable to the seller or his agent, or to 
order of the seller or his agent, the seller 
thereby reserves the property in the 
goods (Berger v. State (Ark.), 6S. W. 15; 
Baker v. Chicago etc. R. Co. (Oowa), 67 
N. W. 376; Dows v. Milwaukee National 
Exch. Bank, 91 U. S. 618; Guerard v. The 
Lovespring, 42 Fed. 852; Seelingson v. 
Philbrick, 30 Fed. 600), even though the 
shipment is in care of the buyer. Ward 
v. Taylor, 56 Ill. 494. But the evidence 
afforded by the mode of shipment as to 
the seller’s intention is not conclusive 
(Dows v. Milwaukee National Exch. Bank, 
91 U. S. 618), and the property in the 
goods will be held to have passed to the 
buyer if such appears to have been the 
intention of the parties, as for instance, 
where the person who is apparently the 
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seller is in fact the buyer’s agent in the 
transaction, or the goods are shipped fo 
the account and at the risk of the buyer, 
But, on the other hand, even in such 
cases an intention that the property 
shall not pass may appear from other 
circumstances and should be given 
effect. 

If the distributor is merely an agengy 
for the delivery of the goods to the py. 
chasers thereof and the contracts of sale 
contain no provisions which negative the 
intention that title shall pass to the pur. 
chaser at point of origin, the manner of 
shipment is not, in our opinion, deter. 
minative of when title to the good; 
passes. 

As to your insurance policy, your state. 
ment seems to indicate that it covers 
only goods, the title to which remain; 
in your company during the course of 
transportation. If so, it would not cover 
the transportation of goods, the title t 
which passes to the purchaser at point 
of origin. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 
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A Six-Point Claim Plan 


Los Angeles, Calif. 


With much thought and interest I 
read your editorial in the April 8 issue 
of TRAFFIC WoRLD regarding the ever- 
present and entirely unsatisfactory con- 
dition of loss and damage claims on the 
rails. 

I have some very definite ideas about 
how to correct the condition; but to try 
to get the carriers to do anything but 
routine is just out of the question. In 
1948 I wrote a personal letter to each 
member of the board of directors of the 
Association of American Railroads re- 
garding this problem. All answered, de- 
scribing what they were doing to combat 
and curb the evil; but the problem still 
prevails and is still out of line. 

I have been advocating: 


(1) The necessity of refusing to accept 
shipments not properly packed, whether 
carload or less-carload. 

(2) Manufacturers and suppliers 
should be compelled to stop advertising 
their products on their containers, like 
hosiery, lingerie, clothing, and cigarettes. 
All these products are constantly being 
pilfered. 

(3) Rails must stop shuttling ship- 
ments around. Some shipments are re- 
handled as many as five to eight times 
before they reach final destination. 
There should be more through package 
cars between points of origin and des- 
tination. 

(4) Stop accepting carload shipments 
packed in inferior containers, and cars 
that are not properly blocked and 
braced. 

(5) When a claim is received by de- 
livering carrier’s agent in excess of $100, 
it should be “red balled” to the origi- 
nating carrier’s agent who should get 
right down to causes and effects, elimi- 
nating the cause for a second claim. 

(6) Lastly, second-hand containers 
should not be permitted for any type of 
movement. 

It is imperative, in my estimation 
that uniform rules be established for all 


types of carriers—truck, rail, water and 
express—otherwise if the rail carrier gets 
tough, the “don’t care” shipper will go 
to some other type of transportation 
where the same rigid inspection will not 
be enforced. 


I have been of the firm belief that an 
executive of rank (vice-president) should 
be assigned the task of getting rid of this 
added cost to transportation. Sitting at 
a desk writing letters will not do the 
trick. Periodic checking at receiving 
platforms, supervision of loading of cars, 
careful handling of cars in the yards, 
checking switching crews and unloading 
platforms—all these things will help. 


This is an ever-present job; something 
different has to be done. Money has to 
be spent, and an iron fist will have to be 
used to get shippers to understand that 
no “monkey business” goes. 


It is better to haul less freight without 
damage than to haul all available and 
to pay out one-third of the revenue on 
damaged merchandise. 

A bad shipper should be circularized s0 
that all carriers will be alerted just 4s 
business men circularize each other 
about bad checks. 

Let’s do something, Mr. Carrier— 
ArTHuR T. WuitE, Traffic Manager, Mill- 
iron’s Fifth Street Store. 





Tariff Simplification 


Hyattsville, Md. 


A great deal is said about operating 
efficiency and other economical prat- 
tices. Much attention is given to 4 
classification committee, “The Johnnit 
Be Carefuls” in the Perfect Shipping am- 
bition, and other outstanding commil- 
tees. Tariff simplification committees 
should be installed to sit in constan! 
session and given equal importance. 

Again we must rally from frustra 
confusion. To assume that all the pub 
lishing rules governing tariffs that wer 
made about 25 years ago are proper t 
day is as far behind as the future poss 
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MONON MEANS 
NESS. 
of B!G importance to your 


BUSI- 
Three little words 


shipping problems. Specify 
MONON, and see. 


The LIFELINE of INDIANA 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 
Railway Company 


SERVICE is FIRST 
on the R. F. & P. 
and it’s FAST 

and DEPENDABLE 


ROUTE VIA 
RICHMOND, 
VIRGINIA 


Perishable Gateway Between 
Florida, Georgia, Carolinas, The 
Entire South, and North 

and East. 


NEW DIESEL 
LOCOMOTIVES 

ASSURE YOU OF QUICK 
OVER-THE-ROAD 
OPERATION 


RICHMOND, 
FREDERICKSBURG 
AND POTOMAC 

RAILROAD 


bility of “Push Button” freight rates. 
Although it is not suggested that ma- 
chine-made rates would be quite so 
economical as some form of tariff 
simplification, machines can now give 
the answers from any group of stated 
facts. 


Some steps have recently been made 
toward the reissue of tariffs, in the next 
30-odd months, to include the several 
Ex Parte increases. There is urgent 
reason why we should attach much im- 
portance to the question of tariff con- 
struction and its simplification. When 
a given tariff of large size and scope has 
interterritorial application, for example, 
upwards of 20,000 copies are printed. One 
of those tariffs.may be at the disposal 
of an office containing numerous users, 
or of one party only, occasionally. 


If that one tariff were reissued to 
eliniinate its supplements, obsolete mat- 
ter, alternating rates having no possible 
application and otherwise simplified, 
thousands of man-hours and thousands 
of dollars would be saved. 


Let us assume that on the average the 
tariff could be examined in two hours, 
giving consideration to a full problem of 
transportation, including the rate, route, 
Ex Partes, and its several applicable sup- 
plements. If simplification should cut 
the time for review to one hour, there 
would be a saving of 20,000 hours, and 
probably it is used several times a day; 
the two-hour average use may be con- 
servative. However, we must allow for 
its non-use, so let us assume that 19,500 
of the copies are not in service on a 
particular day and only 500 (2% per 
cent) of the copies of such tariff are used 
at the rate of two hours a day. One 
hour saved by simplification would then 
result in 500 hours for that tariff. Two 
and one-half per cent (2% per cent) is 
considered conservative since a shipper, 
a carrier’s agent or rate clerk, the car- 
rier’s auditor and the shipper’s auditor 
are all expected to confirm the charges 
on each shipment. Five hundred hours 
a day for a 5-day week is 2,500 hours, 
and for a year of 52 weeks that would 
make a saving of 130,000 hours for the re- 
issue and simplification of one impor- 
tant tariff of one year.... 

Active tariffs are not only the most 
important in current work, but even 
when cancelled they are used by the 
auditors two years’ hence in their claim 
work. Some auditors are for the first 
time becoming acquainted with Ex Parte 
changes that have been in effect over a 
year. Therefore, the full advantages of 
a simplified reissue would not end until 
about two years following its publication. 
In view of this situation, the 130,000 
hours are progressed until the end of 
the statutory period for filing claims in 
connection therewith. ... 

Let us follow through a bit and see 
where the tariff compiler gets the “stuff” 
he puts in the supplement. He may 
receive it from the carrier or a commit- 
tee disposition advice. His only instruc- 
tions are to put it in a tariff. The docu- 
ment may contain a lot of information 
so he “sifts” the words and looks at the 
Circular 20 rules and puts it in the next 
supplement going to press. A great deal 
of confusion is eliminated by the expert 
tariff compiler. But the shipper has to 
wait 45, 60 or 90 days for the changes, 
because to issue a special supplement 
might result in too many pages or too 
many supplements according to the rule 
of publication. Even though only 30 
days’ notice is required, too many sup- 


plements have already been issued. It i 
a big job to reissue the tariff, and no 
sufficient help maybe, so the next syp. 
plement that goes to print must suffics 
by some prearranged schedule. This de. 
lay may result in the loss of carriers’ 
revenue on hundreds of cars, or it cou 
mean added cost for the shippers. Op, 
sure thing is the added expense of bring. 
ing forward the same matter in ney 
supplements. Over and over there is the 
expense of this costly reproduction of 
other matter without change, to such an 
extent that it is calculated to exceg 
the cost of the original tariff, although 
the matter therein is only a very small 
portion of that contained in the tarif. 
Sometimes space saved is time consum. 
ing to the user, even in a reissue. ... 
But for the sake of discussion, sup. 
pose we should want the best and cheap. 
est rate to apply on a new movement 
from Baton Rouge, La., to Bridgeport, 
It might be rail, motor carrier, 
rail-water, or rail Seatrain, etc. Unde 
the present system of rates one mus 
undertake the task of making no les 
than seventy-five calculations, i.e. dif. 
ferent steps and operations, in order to 
obtain the full rate application. If by 
chance, the rate expert has specialized 
in the commodity, he is able, through 
such experience to eliminate most all of 
the preliminary moves leading into and 
discovering the proper tariff, after which 
there would still remain about twenty- 
five major factors to examine plus the 
maze of Ex partes, amendments thereto, 
etc. Yes, it is surprising how many op- 
erations are necessary in the proces 
of eliminating the non-applicable tariffs 
and provisions in the absence of good 
index issues! And if other privileges are 
desired, of course, the additional tariffs 
must be perused. There is the problem 
of determining industry location, switch- 
ing absorption, and other services. Be- 
fore the complete and correct function 
is performed and mission accomplished, 
one has made a cursory review of numer- 
ous publications. 
Why, then, could anyone take lightly 
the necessity for simplification? Even 
in the most simple form, the methods 


costs is professional. The expertness with 
which one accumulates a knowledge of 
the thousands of tariffs, the application, 
rules, regulations and _ interpretations 
thereof, is essentially an economical asset 
to any shipper or transporter of goods.... 

I have long been in favor of a cons0l- 
idated tariff of transit rules having like 
application, at least within the same 
territory. An examination will reveal 
that even at one important transit point 
or traffic center, where several calTiers 
enter and depart, such as St. Louis, there 
are numerous transit tariffs repeatins, 
in many instances, the same policing 
rules but with a phrase or two of differ- 
ent words for the different commodity. 


consolidated issue by the publishiné 
agents and the application as to the ter: 
ritories or commodities of an individual 
carrier could then be confined to om 
page individual carrier issues; Or other 
means could be employed for such exceP 
tions in the same consolidated issue. 

It is also the suggestion that some so 
of master index for each territory W° 
be a most desirable publication. 4% 
an index covering the tariff publishing 
rates on the principal commodities 
would be helpful.——Jonn S. PETERS, 4114 
Gallatin St. 
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ORGANIZATION EXPERIENCED by eight- ore, lo 
een years of specializing in trucking frozen ot 
foods exclusively. Lakes, 
ing we 


RESPONSIBLE DRIVERS, especially trained ae 


to handle frozen shipments—they handle two-te 


nothing else. — 
0a 
a dec! 


SUPERB FLEET OF TRAILERS designed and respor 
insulated by us. Six inches of insulation, with crease 
refrigerating unit capable of maintaining = 


contin 
ZERO temperature under all conditions. Misc 


654 car 


NO ADDITIONAL CHARGE for mechanical of 15.6 


* . year. 
refrigeration. Load 


freight 


CONTINUOUS TELETYPE HOOK-UP be- but an 
tween all offices enables the Mathews organ- "a, 


ization to keep customers informed on move- lle 


ment and location of shipments at all times. ge 


Serving Shippers of per- gain 5 
ishable food products be- below 
tween points in the New 


THE CONSCIENCE AND SKILL of the en- England, Middle Atlantic, 
tire Mathews organization is devoted to Centraland Southern States. previou 
giving perfect satisfaction to the most exact- © 
ing shippers of the Frozen Food Industry. GENERAL OFFICES . an inc 
ONTARIO, NEW YORK Fores 
Phone 4751 & decre 


OFFICES STRATEGICALLY LOCATED to serve 
you, in principal cities east of the Mississippi. 


Also Offices in: Boston, Mass. Detroit, Mich. crease | 
Chicago, Ill. Jersey City, N. J. week t] 


Cincinnati, O. Memphis, Tenn. 
Cleveland, O. Salisbury, Md. 
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For further information, 
contact the office nearest you. 
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Carloadings in Week Ended 
May 6 Totaled 744,040 


Loading of revenue freight the week 
ended May 6 totaled 744,040 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 24,287 
cars or 3.2 per cent below the correspond- 
ing week in 1949, and a decrease of 
136,247 cars or 15.5 per cent below the 
corresponding week in 1948. Excluding 
ore, loading of which has been at a lower 
level than last year due to delay in the 
opening of navigation on the Great 
Lakes, loadings exceeded the correspond- 
ing week of 1949 by 2,916 cars. 

Loading of: revenue freight the week 
ended May 6 decreased 1,310 cars or 
two-tenths of one percent below the 
preceding week. 

Coal loaded amounted to 150,147 cars, 
a decrease of 17,088 cars below the cor- 
responding week a year ago, and a de- 
crease of 2,327 cars below the preceding 
week this year, said the AA.R., and 
continued: 


Miscellaneous freight loading totaled 355,- 
654 cars, an increase of 18,333 cars above the 
corresponding week last year, but a decrease 
of 15,605 cars below the preceding week this 


ear. 
"Leoding of merchandise less than carload 
freight totaled 86,147 cars, a decrease of 8,170 
cars below the corresponding week last year, 
but an increase of 1,189 cars above the pre- 
ceding week this year. 

Grain and grain products loading totaled 
41,927 cars, a decrease of 2,055 cars below the 
corresponding week in 1949, and a decrease 
of 2,110 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of May 
6, totaled 24,955 cars, a. decrease of 3,037 cars 
below the same 1949 week and a decrease of 
1,855 cars below the preceding week this 
year. 

Livestock loading amounted to 9,577 cars, 
a decrease of 929 cars below the same week 
in 1949, and a decrease of 213 cars below the 
previous week this year. In the Western Dis- 
tricts, loading of livestock for the week of 
May 6, totaled 7,684 cars, a decrease Of 384 
cars below the same week a year ago, but 
an increase of 74 cars above the preceding 
week this year. 

Forest products loading totaled 40,725 cars, 
an increase of 2,734 cars above last year, but 
& decrease of 1,674 cars below the previous 
week this year. 

Ore loading amounted to 45,587 cars, a de- 
crease of 27,203 cars below last year, but an 
increase of 19,545 cars above the previous 
Week this year. 

Coke loading amounted to 14,276 cars, an 
increase of 91 cars above the same week last 
year, but a decrease of 115 cars below the 
Previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1949, except 
the Southern and Centralwestern. All re- 
ported decreases compared with the same 
Week in 1948. 


Cumulative Loadings 
950 1949 1948 
Four weeks of 


January 2,393,330 2,844,511 3,136,602 
Four weeks of 

February 2,288,272 2,767,048 3,076,653 
Five weeks 

March * 3,445,513 3,344,752 3,612,357 
ur weeks of 

April 2,875,395 3,078,518 3,210,586 
eek of May 6 744,040 768,327 880,287 
Total 11,746,550 12,803,156 13,916,485 


*Includes week ended April 1. 


Loomis Says Railroads Will Not Yield 
To ‘Featherbedding Drive’ of Unions 


Neff, of Missouri Pacific, Tells Senate Committee that Strikes 


Such as that Called by Firemen and Enginemen Should Be Outlawed. 


Loomis Urges that Decisions of Emergency Boards Be Made Final. 


“The nation’s railroads will not yield 
to this featherbedding drive, even if the 
union leaders carry out their threat to 
spread the strike to other railroads,” 
said Daniel P. Loomis, of Chicago, 
chairman of the Association of Western 
Railways, May 10. He spoke for the 
railroad conferees on the demand of the 
Brotherhood of Locomotive Firemen 
and Enginemen for an “extra” fireman 
on multiple-unit diesel locomotives. 


Mr. Loomis blamed failure of the 14- 
day attempt by the National Mediation 
Board to head off the four-system strike 
of railroad firemen which began at 6 
a.m., May 10, on “the union’s insistence 
on padding railroad payrolls with imagin- 
ary jobs.” The railroads, he said, would 
not hire a second fireman on diesel-elec- 
tric locomotives—the main issue in the 
dispute. Neither would they hire a fire- 
man on the small diesel switch engines in 
yard service, he added. 


“There is no more need for a second 
fireman on a diesel locomotive in road 
service than there is for a dozen extra 
firemen,” he said. “The fireman’s job on 
a road diesel—which has no fires to tend 
—is mainly a precautionary one. The 
unions’ claim that an associate fireman 
is needed in the interests of safety is 
sheer hypocrisy.” 

Two emergency boards had recom- 
mended that there was no merit to the 
claims of the firemen’s union, said Mr. 
Loomis. 


Urges New Procedures 


“The decisions of these boards should 
have been conclusive, despite the fact 
that neither the railroads nor the un- 
ions are required by the railway labor 
act to accept these decisions,” he said. 
“The framers of the law, however, an- 
ticipated that public sentiment would 
compel compliance. 

“It was contemplated that neither side 
would exercise its legal rights to reject 
such decisions unless there was such 
great unfairness or such grave injustice 
that acceptance would be almost beyond 
the limits of human indurance. 

“Unfortunately, it has not worked out 
that way, except in the case of the rail- 
roads which have never failed to comply 
with such a decision in a national dis- 
pute. But for the last 10 years union 
strategy has been to use the fact-find- 
ers’ recommendations only as a stepping 
stone to additional costly concessions 


enforced by strikes and threats of 
strikes. 

“The situation today is worse than at 
any time since Congress made its first 
attempt to deal with railway labor dis- 
putes. 

“We have reluctantly come to the con- 
clusion that the only way the public can 
be protected against disastrous railway 
strikes and threats of strikes is by the 
adoption of procedures which will pro- 
vide for the final adjudication of these 
disputes.” 


Ban on Rail Strikes Advocated 


The national economy was endangered 
by “absolutely needless and unjustifi- 
able” railroad strikes such as the present 
strike, created by demands for a third 
man on diesel locomotives, and such 
strikes shculd be outlawed by law, P. 
J. Neff, of St. Louis, Mo., chief execu- 
tive office of the Missouri Pacific, said 
May 11 in testimony before the Senate 
labor and public welfare committee. 

Advocating passage of the Donnell bill 
to prohibit railroad strikes, he said that 
strikes had made the railroads “a me- 
dium for taking rates and charges from 
the public and passing them on to pres- 
sure groups.” 

As a result of these labor tactics, he 
told the committee, return on railroad 
investment has declined greatly and the 
traffic of the railroads, which provide 
the nation’s most efficient large-scale 
transportation system, has been seriously 
curtailed. 

“It is essential to our national econ- 
omy that the railroad industry has its 
operating expenses stabilized in line with 
general business and competitive condi- 
tions,’ Mr. Neff continued. “If railroad 
labor will not submit its claims to the 
Railroad Adjustment Boards or be bound 
by the facts found by Presidential 
Boards, but instead insist on use of the 
strike weapon to gain their own ends 
and their own interpretations of working 
rules and conditions, then the only way 
the public can be protected is through 
Passage of a law of this kind.” 

Mr. Neff declared that “the refusal of 
employes to settle their claims under 
existing labor machinery is because many 
of them are without merit and they 
prefer to use the economic weapon of a 
strike to enforce their demands.” 

Mr. Neff said that the recent Missouri 
Pacific Railroad strike was an example 
of one whose: damaging effects on em- 
ployes, management, shippers and the 
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general public could have been prevented 
by making the decisions of emergency 
boards final, and that for several years 
his road had tried to avert the strike 
under existing legal machinery, but that 
labor had constantly refused to co- 
operate. 


“Forty-five days after the strike began 
the employes agreed to arbitrate the 
majority of their claims which is what 
they could have done back in 1948,” he 
stated. 


Effect of M. P. Strike 


Concerning the effects of this one 
strike upon the nation, Mr. Neff said: 

“During the 45 days the strike was in 
progress, it was necessary for us to lay 
off all employes whose services were 
not needed. As a result, 25,000 workers 
were out of jobs for the duration of the 
strike. 


“On the railroad there were nearly 
3,000 industrial plants having trackage 
and, of course, none of these plants 
could load their freight. In most cases, 
they had to shut down their plants. 

“Shippers were unable to load 177,000 
cars of freight during this period and 
this freight had a probable value of over 
70 million dollars. The employes who 
were laid off lost about 7% million dol- 
lars in wages and those on strike nearly 
3% million.” 

After stating that the existing rail- 
road adjustment machinery was origi- 
nally set up at the request of labor, 
Mr. Neff concluded: 


“So long as decisions favored employes 
their cases went to this Board and it 
was possible to enforce an award favor- 
able to the employes. But when awards 
have been unfavorable to employes 
there has been more and more resist- 
ance to their acceptance and more and 
more use of the strike threat. In my 
opinion, the Railway Labor Act needs to 
be strengthened in the public interest.” 


Loomis Statement 


Mr. Loomis, of the Association of 
Western Railways, said in a statement 
filed with the Senate committee on May 
11 that the only way in which the public 
could be protected against railroad 
strikes, such as that caused by demands 
for two firemen on a diesel locomotive, 
was by making reports of emergency 
boards final and binding on employes 
and carriers. 

Mr. Loomis declared that, because “for 
the last ten years the recommendations 
of emergency boards have been rejected 
by the labor organizations almost as a 
matter of course,” the railroads could see 
no other solution to the problem. 

He told the committee that, under the 
present system, “it has been the policy 
of at least some of the brotherhoods to 
go through all the procedures provided 
in the railway labor act to see what they 
could get.” 

“After a recommendation has been 
made by a Presidential board they then 
reject such recommendation in the hope 
that through political and economic 
pressure they will be able to get even 
more,” he said. 

As two instances of this, he referred 
to refusal of the Brotherhood of Locomo- 
tive Firemen and Enginemen to abide 
by the decision of two emergency boards, 
one in 1943 and the other in 1949, that 
there was no need for an extra fireman 
on diesel locomotives. 

In contrast, the railroads had accepted 
practically all of the decisions made by 
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the various emergency boards since the 
present machinery was first established, 
he said. 

“We believe that the adoption of com- 
pulsory process may result in more 
rather than fewer agreements being 
made through collective bargaining,” Mr. 
Loomis continued. “We believe that if 
both sides fully realized that they ran 
the risk of losing something through 
procedures that would be final and bind- 
ing they would be more willing to do 
some real bargaining across the table.” 

After stating that several railroad la- 
bor disputes had already been settled by 
compulsory process, Mr. Loomis said: 

“Now, as the country is faced with a 
strike in the diesel firemen’s case, the 
situation is fraught with dangerous pos- 
sibilities. It would seem preferable to 
apply the judicial process to railway la- 
bor disputes and have decisions made 
which are based upon an adequate rec- 
ord, substantial evidence, and a full 
opportunity to all parties to present all 
the evidence and argument which they 
desire.” 


He also supported provisions of the 
Donnell bill which would outlaw strikes 
over grievances and interpretations of 
contract, and provide for the right of 
court review of such cases. 


(See earlier story on page 56) 


M.C. Reorganization Plan 
Assailed by U.S. Chamber 


In a letter to the Senate committee on 
expenditures in the executive depart- 
ments, the Chamber of Commerce of 
the United States has expressed opposi- 
tion to the President’s reorganization 
plan no. 21, proposing transfer of func- 
tions of the Maritime Commission to a 
Federal. Maritime Board and a Maritime 
Administration in the Department of 
Commerce. 


Advocating Senate approval of S. Res. 
265, the Brewster resolution for rejection 
of plan No. 21, the Chamber said: 


“Federal transportation regulatory 
agencies should remain independent of 
the executive branch of the govern- 
ment, and internal reorganization nec- 
essary to increase efficiency in the per- 
formance of their respective functions 
can best be brought about through ac- 
tions of the agencies themselves.” 

The Chamber letter, in calling atten- 
tion to a declaration of policy adopted 
by its membership, said that a thorough 
study given the proposal by its trans- 
portation committee since submission of 
plan No. 21, on March 13. 

It stated the following grounds for its 
objections to the plan: 

“The traditional role of quasi-judicial 
transportation regulatory agencies as 
arms of Congress; the dangers of domi- 
nance of such agencies by the executive 
branch of the government; the close re- 
lationship between many of the non- 
regulatory functions and the regulatory 
functions; the difficulty of segregating 
these functions; the practical impossi- 
bility of a Maritime Administrator, sub- 
ject to the Secretary of Commerce and 
carrying out the plans and programs 
of the Department of Commerce, to dis- 
associate himself from such activities 
and act impartially as chairman of the 
Federal Maritime Board in the per- 
formance of regulatory functions; the 
precedent that would be created for the 
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reorganization of all federal transporta- 
tion regulatory agencies, and the appar- 
ent plans for the future reorganization 
of these agencies as indicated by the 
provision for an Under Secretary of 
Commerce for Transportation.” 


T-M-K Board Action Proposed 


Members of the Trans-Missouri-Kan- 
sas Shippers Board have been urged by 
E. J. Ehlers, the board’s general chair- 
man, to voice to their United States 
senators opposition to reorganization 
plans Nos. 7, 13, and 21. In a letter to 
members of his board, Mr. Ehlers said 
that the plans “violate the long-estab. 
lished Congressional policy that regula- 
tory agencies must be independent of the 
executive branch of government and 
directly responsible to Congress.” 





Mathews Firm Sees Lack of 
1.C.C. Policy on Motor 


Frozen Food Transport 


Mathews Trucking Corporation, On- 
tario Center, N.Y., in a petition for re- 
consideration of a decision of the Com- 
mission, division 5, granting it certain 
motor-carrier authority, says it would 
seem that the Commission has no plan 
or policy with respect to applications for 
authority to transport frozen foods 
“under some degree of refrigeration.” 


Mathews’ petition was filed in MC- 
52633, Sub. 64, Mathews Trucking Cor- 
poration, Extension—Peoria, IIl., and St. 
Louis, Mo., in which it was granted 
common-calrier authority to transport, 
over irregular routes, (1) fresh and 
frozen seafood from Portland, Rockland, 
Boothbay Harbor, and Wicasset, Me., to 
St. Louis, Md., (2) frozen eggs, from 
St. Louis to Augusta, Bangor, Lewiston, 
and Portland, Me., and (3) fresh, frozen 
and cured meat from St. Louis to Port- 
land, Me. 


The petitioner complained of the 
“meagerness of the grant in comparison 
with the request and recommendation 
of the examiners” in their proposed re- 
port, and said an examination of the 
authority described in its certificate 
MC-52633 regarding foods requiring re- 
frigeration would show the description 
of two kinds of authority, namely, origin 
and destination territorially and origin 
and destination pin-pointed. It said 
the grant of authority by division 5 
pin-pointed the destination points in 
its MC-52633, Sub. 27 application and in 
Sub. 32 granted territorial destinations. 
The petitioner said that with respect to 
Sub. 32 it was believed that “a new mile- 
stone had been reached,” but added: 
“It’s very sad to relate that in every 
matter heard since that time in connec- 
tion with the applicant’s applications 
the Commission has seen fit to pin-point 
every destination.” 


‘Not Bound by Examiner’ 


The petitioner said that in other mat- 
ters carriers had complained because 
division 5 had materially reduced the 
authority recommended by an examine!. 
It added: 


“Division 5 states that it is not bound 
by the recommendation of an examinet. 
It is believed that the last general hold- 
ing is correct. However, in this pal- 
ticular matter the examiner in his rec- 
ommendations gave the reasons for his 
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findings. Whoever wrote the decision 
of division 5 was not good enough to 
state wherein the examiner was wrong 
put instead saw fit to cut off the ap- 


licant because two motor carriers 


held authority to perform the transpor- 
tation in spite of the fact that the rec- 
ord definitely shows that up to the time 
of hearing they either did not desire 
the transportation or were not in a 
position to perform it. 

“The writer of the decision of divi- 
sion 5 in this proceeding evidently was 
not aware of the fact that other hear- 
ings had been held since this one and 
witnesses from the same shippers ap- 
peared in support of said applications 
requesting authority as a common 
carrier.” 

At another point in its petition 
Mathews said there appeared to be 
no existing plan or policy among ex- 
aminers performing the same type of 
work in the same section’of the Bureau 
of Motor Carriers. 

It said division 5’s decision gave undue 
recognition to authority held by two 
existing motor carriers whose authority 
was only expounded by the railroads. 

“The exceptions of the railroads in this 
proceeding,” said the petitioner, “were 
so successful that in order to file a peti- 
tion to reopen and reconsider this matter 
they have requested additional time. be- 
yond May 1, 1950, to file said petition. 
Counsel for the applicant in this pro- 
ceeding is not waiting until the end of 
the extension time to file this petition 
in order that it will not be necessary 
for the representative of the rails to re- 
quest an additional extension of time 
to file a reply to this petition.” 


Allowances Fixed in Jersey 
Central Reorganization 


The Commission, by a report and order 
in Finance No. 12620, Central Railroad 
Co. of New Jersey Reorganization, has 
fixed a maximum of $196,383.03 in lieu 
of a claimed total of $287,483.03, to be 
paid out of the debtor’s estate as com- 
pensation for services rendered and for 
reimbursement of expenses incurred by 
certain parties in interest and their 
counsel and assistants, generally from 
July 15, 1948, to October 1, 1949. 


A summary of the amounts asked and 
granted showed that $101,984.73 asked 
by the debtor, Henry S. Drinker, special 
counsel, was cut to $76,984.73. Claims 
for counsel of a stockholders’ protective 
committee were cut from $57,752.30 to 
$31,352.30, and claim of counsel for the 
Cohan bondholders’ group was reduced 
from $40,238.86 to $12,238.86. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
Mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


Teproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3357, Cancellation Pick-Up, 
Delivery Charges—New York Area, from 
May 11, to and including December 10, 
certain schedules published on tenth re- 
vised page 52-B to tariff MF-I.C.C. No. 1 
of Continental Transportation Lines, Inc., 
Pittsburgh, Pa. The suspended schedules 
Propose to establish new and revised 
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provisions eliminating pick-up and deliv- 
ery charges at New York, N.Y. and nearby 
New Jersey points, on shipments of less 
than 5,000 pounds, moving at class rates 
based on ratings of class 70 or higher, 
between such points and points in Central 
Territory. 


Eastern Rail Committee 
Meetings at Buffalo 
Cancelled Due to Strike 


N. W. Hawkes, chairman, General 
Freight Traffic Committee—Eastern Rail- 
roads, made the following announcement 
May 11: 

“On account of railroad strike condi- 
tions preventing many parties from 
reaching Buffalo, the meeting of the 
General Freight Traffic Committee— 
Eastern Railroads, including the public 
hearings scheduled for week of May 15, 
is cancelled. Further notice will be issued 
as soon as possible rescheduling each 
public hearing.” 


Three Senators Offer Bill 
To Extend M.C. Authority 
For Ship Charters, Sales 


Authority of the Maritime Commission 
to sell or charter government-owned 
merchant ships would be extended, for 
six months in the case of charters and 
for a year in the case of ship sales, 
beyond the June 30, 1950, expiration date 
of such authority in existing law, under 
provisions of S. 3571, introduced May 10 
by Senator O’Conor, of Maryland, for 
himself and Senators Manguson, of 
Washington, and Brewster, of Maine. 

Senator Magnuson is chairman of the 
merchant marine subcommittee of the 
Senate interstate commerce committee 
and Senators O’Conor and Brewster are 
members of the subcommittee. 


The. bill contains provisions to enable 


the Maritime Commission to charter to 
private operators, for periods of more 
than six months after June 30, and after 
hearings, certain types of ships (such as 
refrigerator ships) that might not other- 
wise be available to such operators. 


Seaway Bill Put Away Until 


Next Session of Congress 


Action taken by the House public 
works committee on May 10 suspending 


- indefinitely further hearings on pro- 


posed legislation to bring about com- 
pletion of the St. Lawrence seaway and 
power project was tantamount to shelv- 
ing of the legislation until the next ses- 
sion of Congress, it was stated at the 
committee. 

According to information from the 
committee, there had been an unre- 
corded agreement among the committee 
members that the committee would not 
act on the seaway resolutions pending 
before it until the legislation had been 
considered by the Senate. There were 
no present indications that the Senate 
would consider any St. Lawrence project 
bills before the end of the present ses- 
sion of Congress, it was said. 


(See earlier story on page 60) 


Lower Rail Rate on Iron, 
Steel Products to Minn., 


Proposed by Examiner 


Examiner Marion L. Boat, by a pro- 
posed report in I. and S. No. 5269, Iron 
and Steel to Iowa, Minnesota, Michigan 
and Wisconsin, and embraced cases, has 
recommended on further hearing that 
the Commission modify the findings in 
its prior report, 263 I.C.C. 361, so as to 
permit publication of a reduced rate on 
a restricted group of iron and steel ar- 
ticles from Sterling, Ill., to the Twin 
Cities, Minn. He also proposes the 
granting of authority to establish such 
reduced rate, without observing the 
long-and-short-haul provision of section 
4 of the interstate commerce act. 

He said the Commission should find 
substantial grounds for modification of 
the prior findings of undue preference 
and undue prejudice with respect to the 
rate from Sterling to the Twin Cities so 
as to enable the respondent railroads to 
establish a rate of 30 cents a 100 pounds, 
minimum 80,000 pounds, on nails, staples, 
wire, barbed wire, wire fence, poultry 
netting, wire cloth (%-inch mesh or 
over), and bale ties. 

In connection with requests of manu- 
facturers and receivers at other points 
for corresponding reductions, Examiner 
Boat said conditions affecting the move- 
ment by rail from Kokomo, Ind., Granite 
City, East St. Louis and Alton, IIll., and 
Kansas City, Mo., were not comparable 
to those obtaining from Sterling to the 
Twin Cities. With respect to receivers 
of steel at certain Western Trunk Line 
destinations, he said, there was no evi- 
dence of truck competition of such de- 
gree and intensity as to the Twin Cities. 

The Commission, he said, should also 
authorize the petitioning carriers having 
circuitous routes to establish that rate, 
which was shown to be reasonably com- 
pensatory, and to maintain higher rates, 
subject to a present minimum of 40,000 
pounds, from and to intermediate points 
on the involved routes. 


“As the private truck operation is over 
a route which closely parallels the direct 
rail route, and as the costs of the truck 
operation vary almost directly in propor- 
tion to distance, no basis appears for 
relief over the direct rail route,” he said. 


The examiner proposed denial of 
Fourth Section Application No. 24853, 
Iron and Steel from Sterling, Ill., an 
embraced case, in which the petitioning 
carriers asked authority to establish the 
proposed rate of 27.5 cents, minimum 
60,000 pounds, and to continue the pres- 
ent rates from intermediate origins to 
the Twin Cities and from Sterling to 
points intermediate to those cities, with- 
out observing the long-and-short-haul 
provision of section 4. 


He said the only ground for relief 
mentioned in the application was the 
competition of truck-barge transporta- 
tion over routes through Rock Island, 
Ill., and Clinton, Ia., and that such 
competition was not present from or to 
intermediate points. The record showed, 
he said, that the shipper at Sterling 
made only limited use of truck-barge 
service via Rock Island and that it did 
not contemplate further use of that 
mode of transportation. In those circum- 
stances, he said, the relief prayed for 
was without justification on the grounds 
= and the application should be de- 
nied. 
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Hlew Howe of 
The M. & St. L. Railway 


This is the new General Office Building of 
the Minneapolis & St. Louis Railway, as it 
will look when completed in early 1951 on 
Franklin Avenue between Stevens and First 
Avenues South in Minneapolis, near the edge 
of the downtown business district. Construc- 
tion was begun April 4. 

To cost nearly $1,000,000, the project cli- 
maxes an improvement program on which 
the M. & St. L. has spent more than $50,000,- 
000 since the present management, headed 
by President Lucian C. Sprague, assumed 
charge in 1935. . 

The new headquarters building, attractive 
in appearance but modern and utilitarian in 
design and equipment, will comprise two 
stories and basement. It will be U-shaped, 
with frontage of 201 feet on Franklin Avenue, 


181 on First Avenue and 161 on Stevens. 
Foundation and walls will be built to carry 
additional floors when needed. Floor space 
will total some 80,000 square feet and nearly 
300 M. & St. L. officials and employes will 
occupy the various offices. 

Walls will be faced with red Minnesota 
granite and cream-colored brick. A raised 
terrace will extend 75 feet along the front. 
Materials and equipment produced in Minne- 
sota will be used extensively. An escalator will 
run from the first to the second floors and an 
auto park for employes will occupy the rear of 
the site. Clyde W. Smith of Minneapolis is the 
architect and the James Leck Company of 
Minneapolis is the general 
contractor. 


Fast Dependable Freight Serwice 


Te Minneapolis & St. Louis Raclway 


Traffic Offices in 36 Key Cities 
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Railroad freight-claim executives from 
all parts of the country meeting in Rich- 
mond, Va., hailed a 15.9-per-cent reduc- 
tion in 1949 in the total amount paid 
shippers in claims for loss and damage 
and reported general progress in a 
nationwide effort to cut new highs 
reached in the total claim bill following 
the war period (T.W., June 25, 1949, p. 
28). 

The figures for 1949 showed that the 
claim-prevention program was “over the 
peak,” officials said, and that the wide- 
spread efforts at reduction were having 
their effect although the claim expenses 
in that year equalled one-fourth of the 
net income of all Class I railroads in the 
United States. It was the first time since 
1939 that the loss-and-damage bill had 
shown a decrease as compared with the 
preceding year. 

The three-day, fifty-ninth annual ses- 
sion of the freight claim division of the 
Association of American Railroads, held 
at the Hotel Jefferson in Richmond, in- 
cluded a national prevention day pro- 
gram on May 3, in which shipper-carrier 
efforts in claim prevention were discussed 
and plans made for the coming year’s 
activities. Among the speakers were J. H. 
Aydelott, vice-president of the A.A.R. 
operations and maintenance department; 
W. J. Kelly, vice-president of traffic, 
AAR.; and A. H. Schwietert, traffic di- 
rector, Chicago Association of Commerce 
and Industry, who represented the ship- 
per viewpoint. 

H. V. Cooper, freight claim agent of 
the Missouri Pacific Railroad, St. Louis, 
was elected chairman of the freight 
claim division, succeeding G. W. Loder- 
hose, freight claim agent of the Mil- 
waukee Railroad, Chicago, who had 
Served two terms as division chairman. 
Other officers elected were Heber Smith, 
of the Southern Pacific Co., San Fran- 
cisco, first vice-chairman, and Hobart H. 
Young, of the Pennsylvania Railroad, 
Philadalphia, second vice-chairman. Mr. 
Young was elected over A. L. Batts, of 
the Atlantic Coast Line, in what was 
described as the first contested election 
for that office since 1907. Lewis Pilcher 
IS executive vice-chairman, and C. C. 
Beauprie secretary, of the division at 
Chicago headquarters. 

It was brought out that the total 
amount paid in claims for loss and dam- 
age in 1949 was $113,844,712, which was 
$21,545,952 less than in 1948, and that the 
total number of claims pending settle- 
ment at the end of 1949 was 27.8 per cent 
less than at the close of 1948. It was 
reported that the number of claims filed 
for loss and damage in 1949 was cut by 
1144816 or 23.4 per cent under those 
filed in 1948. The total claim figures 
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Freight Claim Heads Hail Loss-and-Damage 


Following War-Time Peak 


A.A.R. Claim Division Meeting at Richmond Reports 15.9 
Per Cent Drop in Total Claim Bill. Claim Expense Equals 


Fourth of Net Revenue. 


Schwietert Represents Shippers. 


By S. D. MAYERS 


included U.S. and Canadian member 
roads. 

The suspense account was reported cut 
by $7,819,946 to $15,029,347 or 34.2 per 
cent, and the number of unpaid claims 
on hand as having dropped 138,788 to a 
low for several years of 360,678 in 1949, 
a reduction of 27.8 per cent from the 
number still unsettled at the end of 1948. 

In the coming year, the division said, 
the loss-and-damage reduction effort 
would include more extensive research, 
better training of employes connected 





H. V. Cooper 


with the handling of freight, continued 
installation of improved equipment, and 
utilization of specialists in packaging of 
products and designs of containers. 

In his address as chairman, on the 
convention’s first day, Mr. Loderhose 
said, among other things, that every 
dollar kept out of the claim account by 
effective prevention was a dollar moved 
from the loss into the profit column. 
If enough of those dollars could be kept 
moving in the right direction, he said, 
the claim account at this year’s close 
should be down below $80 million. 

Mr. Loderhose said that from the 
standpoint of public relations, the re- 
duction in time taken to settle claims 
was second in importance only to preven- 
tion itself. He added that although it 
was true that 71.6 per cent of claims 


were settled in 30 days after receipt, 
and 88.2 per cent within 90 days, a 
slightly better performance than in 1948, 
“we did much better in previous years” 
and he cited this situation as an oppor- 
tunity to recover lost ground. 

He said the $15,000,000 in the suspense 
account distorted the claim payment 
figures and made it appear that the pre- 
vention effort was less effective than it 
actually was. 

“Inflationary prices considered, it 
should be possible to bring this account 
down below 10 millions this year,” he 
said. “Let’s do it!” 


Prevention Day Program 


Mr. Aydelott, first speaker on the pre- 
vention day program, said that on a 
basis of unit costs in 1940, a normal year, 
the freight claims paid last year would 
have totaled only $57,000,000. He re- 
viewed the losses of the wartime period, 
including the time in which the heavy 
loading rules of the Office of Defense 
Transportation were in effect, and said 
improvement would result from the 
cleaning up of the bad order car situa- 
tion left over from the war period. Loss- 
and-damage operation, he said, must be 
on a cooperative basis between all car- 
riers. He said that with 575,000 new cars 
in service in the last 10 years there 
would probably be a greater decrease in 
the loss-and-damage bill than in the 
similar period following World War I. 

Mr. Kelly said railroad service was 
competitive from the standpoint of 
charges for the service and of the service 
itself. He said the railroads could not 
give accurate service unless the shipper 
provided a legible bill of lading, and un- 
located loss was due largely to illegible 
shipping orders and bills of lading and 
to illegible and inaccurate marking. He 
said that on an extensive inspection tour 
of railroad freight terminals he found 
that illegibility in shipping directions 
was widespread. 

Shipper Interest in Program 


Mr. Schwietert, speaking on “Shippers’ 
Stake in Loss and Damage Prevention,” 
reported a recent conference in which he 
and rail claim officials in Chicago par- 
ticipated, saying that the following sug- 
gestion developed: 

“Shippers should pack their goods un- 
der an assumption that they are going 
to get rough handling from the carriers 
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and must be well packed if they are to 
be delivered to customer in good condi- 
tion. Carriers should handle goods and 
cars under an assumption that shippers 
have inadequately packed and improp- 
erly loaded their shipments but that it 
is nevertheless the carriers’ duty to the 
consignee to deliver the goods in good 
condition. If these practices are followed 
by shippers and carriers, we have the 
loss-and-damage problem eliminated.” 

He said that when he took over the 
job of general chairman of the national 
management committee of the National 
Association of Shippers Advisory Boards 
and surveyed the situation he was 
“amazed” at the amount of work being 
done by both shippers and carriers in an 
effort to reduce loss and damage. 

“I attempted to get some idea of the 
number of man-hours actually put forth 
in this cause, but found that there are 
no statistics available from which I could 
get even a remote idea, or make any kind 
of an estimate,” he said. “It occurred 
to me that if this could be done in some 
striking way and brought to the atten- 
tion of shippers and carriers alike it 
might stop some of the criticism. We 
frequently hear the statement made that 
while the loss-and-damage claim account 
continues to rise nothing much is being 
done about it. This, of course, is not 
true. However, it does seem as though 
some of our efforts may not be directed, 
in all cases, through proper channels 
and thus the results are not as favorable 
as we would like to see them. 


On Getting the Story Across 


“TI was also impressed with two other 
factors. One was that while the loss- 
and-damage claim account stands at 
the highest level in railroad history, we 
frequently use comparisons which do not 
impress those responsible for loss and 
damage with the seriousness of the 
waste resulting from their carelessness. 
The other is that we are apparently not 
getting the story across to the men who 
are actually doing the work. This is ex- 
tremely important. .. .” 

Referring to hundreds of thousands of 
circulars to shippers and carriers, plac- 
ards in shipping rooms and freight and 
yard offices, and numerous articles on 
claim prevention in transportation and 
traffic publications, he said that either 
the material had not reached the men 
who actually handled the goods, or they 
had not taken the time to read it and 
follow instructions. 

“If they had,” he continued, “there is 
no doubt in my mind but what the loss- 
and-damage claim bill would be much 
lower than it is today. We must, there- 
fore, get the story down to the men in 
the freight house, in the shipping room 
and to the yard and train crews. Since 
circulars, placards and publications are 
apparently not sufficient, we must in- 
crease the effort to reach the men 
through personal contact.” 

Mr. Schwietert said the shippers’ stake 
in loss and damage prevention was repre- 
sented by (1) the 114 million dollars paid 
by the railroads in loss-and-damage 
claims in 1949, (2) the expense of filing 
claims for loss and damage, reported to 
be from two to three dollars a claim, or 
12 million dollars in 1949, (3) the sub- 
stantial amount of loss and damage for 
which no claims were filed when the cost 
of filing exceeded the value of goods lost 


or damaged, (4) the cost of maintaining 
railroad claim and claim prevention de- 
partments, such cost being a direct part 
of the operating expense of the railroad 
in which shippers had a direct interest 
since it represented a part of the costs 
paid for in freight rates, and (5) by cus- 
tomers dissatisfied when goods were lost 
or arrived in a damaged condition. 

“We can only guess at what the total 
waste resulting from loss and damage 
actually amounts to in dollars and cents, 
but I believe 175 million dollars to be a 
conservative estimate,” said Mr. Sch- 
wietert. 

Offers Comparisons 

To develop a greater interest in loss- 
and-damage prevention among shippers 
and carriers, he offered the following 
comparisons: The 1949 claim bill was 
25.11 per cent of the 1949 net income ot 
,U.S. Class I railroads and was 45.5 per 
cent of the total amounted appropriated 
by those roads for dividends on common 
and preferred stock. It amounted to 
more than six per cent of wages paid to 
rail employes most directly concerned 
with freight handling. On a basis of the 
average salary paid railroad employes in 
1948 it would make possible the employ- 
ment of 31,666 additional men for one 
year. It would enable the purchase of 
22,800 box cars costing $5,000 each, he 
said. 

Freight rates, from a competitive 
standpoint, he said, were now about as 
high as they could be made without ad- 
ditional loss of traffic resulting in actual 
loss of revenue, but the rate of return 
was not enough to permit modernization 
and rehabilitation necessary to provide 
the kind of service the shipping public 
was entitled to and ought to have. 

“Increases in net revenue must be ob- 
tained, therefore, largely from economies 
in operation,” said Mr. Schwietert, add- 
ing that “A big field for obtaining some 
of this net income is from a reduction 
in loss and damage claims.” 

Reduction in this big item, he said, 
had a distinct advantage over the effort 
to obtain increased revenue by rate in- 
creases. He asserted that part of any 
increase in rates was lost because of di- 
version of traffic, and customers were 
dissatisfied with increases in their cost 
of doing business. 

“On the other hand,” he continued, 
“a reduction in the loss-and-damage ex- 
pense not only increases net income by 
the full amount of such reduction but 
encourages new business resulting in ad- 
ditional revenue and makes the custom- 
ers of the railroads happy.” 


Shipper Suggestions 


Mr. Schwietert said that prior to com- 
ing to the meeting he had obtained from 
members of the National Management 
Committee and of the freight claims and 
claim prevention committee of the Na- 
tional Industrial Traffic League and 
other shippers suggestions which he tab- 
ulated for the railroad claim executives. 
The suggestions, were, in part, as fol- 
lows: 


(1) Have the claim department of the 
carrier notify the shipper whenever a 
claim is filed by the consignee; (2) reject 
shipments when they do not meet pack- 
ing or loading specifications; (3) mod- 
ernize freight stations and increase the 
number of through merchandise cars; 
(4) place full responsibility for accepting 
l.c.l. shipments on the pick-up carrier 
and full responsibility for delivering 
shipments on the delivering carrier; (5) 
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extend the truck delivery areas wherever 
possible so that pick-up and delivery of 
l.c.l. freight can be concentrated to q 
greater extent at key points, in other 
words, adopt to a greater degree the 
principles followed by the freighi for. 
warders in their assembling and de. 
livery areas; (6) use more extensively 
cars containing sections, dividers or 
racks in transportation of l.c.l. freight; 
(7) reject cars at stop-off points where 
freight has not been properly levelled; 
(8) furnish suitable equipment, shippers 
apparently being more concerned with 
the condition of equipment rather than 
the type furnished; (9) careful handling 
of cars by switching crews; and (10) 













organization of a research committee 






composed of shipper and carrier repre- 
sentatives whose object would be to 
study and analyze the causes of loss and 
damage, develop adequate statistics, work 
out solutions of meeting these conditions, 
and pass the information on to repre- 
sentatives of the carriers and industry, 

Mr. Schwietert cited progress of the 
Railway Express Agency in reducing 
loss-and-damage claims in 1949 by 42% 
per cent under the 1948 figure and said 
the program drew the cooperation of 
shippers, receivers, and the agency's 
operating personnel. He said claim pay- 
ments for loss alone were cut 56.4 per 
cent. 


“This is a tremendous reduction and 
shows rather clearly what can be done 
when a concentrated effort is directed by 
experienced personnel,” he _ continued. 
“I firmly believe that if the prevention 
program adopted by some of the rail- 
roads was put into effect by all railroads, 
the loss-and-damage expense would come 
tumbling down like the prices of stock 
fell in 1929.” 


Mr. Schwietert referred to a sugges- 
tion made by Robert J. Bayer, editor of 
TRAFFIC WorLD, that some plan be de- 
vised to get down to the roots of the 
loss-and-damage problem and that a 
concentrated program be developed and 
financed with the best possible executive 
talent to carry it out (T.W. Sept. 24, 
1949, p. 68). He said the general idea of 
such an effort was endorsed by the 
N.I.T. League and several shipper re- 
gional advisory boards. 


‘Switching to Profit’ 

J. P. Newell, general manager, Penn- 
sylvania Railroad, western region, lead- 
ing a discussion on “Switching to Profit,” 
said the words “loss and damage” were 
“just a phrase to the average employe” 
and detailed efforts of his railroad in the 
western area in bringing the story of 
loss-and-damage prevention in a dra- 
matic way to the men in the shops, 
yards, and freight houses. He said he 
had talked to 13,000 employes and their 
wives at 50 meetings in the last few 
months. According to questions asked 
by employes at these meetings, he said, 
the figure that seemed to make the most 
impression was the $16 million paid by 
the Pennsylvania for loss and damage 
last year. The improvement program, 
he said, was being carried out by a com- 
mittee organization covering the entire 
area by regions and terminals. He said 
the western region had had a several 
months’ start on the eastern area in the 
loss-and-damage prevention campaign 
and that this showed up in a greater re- 
sponse from western employes in 4 post- 
card return system for reporting condi- 
tions of cars. He said the elimination 
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of rough handling was one of the big 
problems in the area. 

F. M. Wilson, assistant to the chair- 
man, Association of Western Railways, 
said the association conducted careful 
switching meetings as supplementary to 
the individual roads’ efforts to dramatize 
the need fore careful switching. One of 
the most effective ways to impress em- 
ployes, he said, was to have a traffic 
vice-president of a railroad tell of the 
effect of rough handling on shipper re- 
lations and of the dissatisfaction shown 
by shippers when they received damage 
payments instead of undamaged goods. 

H. M. Kendall, assistant general super- 
intendent of transportation, Atlantic 
Coast Line Railroad, told of committee 
efforts to keep loss-and-damage reduc- 
tion information before employes of the 
southeastern lines at stated intervals 
throughout the year and of publicity to 
promote employe cooperation. 

In a discussion in the “Switching to 
Profit” phase of the prevention day pro- 
gram, B. A. Culpepper, of the Atlanta 
& West Point Railroad, took the position 
that rough handling of cars had been 
overemphasized and mentioned other 
causes Of damage such as impacts and 
loose loading that brought shifts and 
changes. He said the railroad industry 
was “taking the rap” for some things for 
which it was not responsible. 

Mr. Culpepper offered a resolution on 
the subject of “Giving Due Emphasis 
to Damage Prevention by Tight Packing, 
Tight and Properly Patterned Loads,” 
which, he said, had been adopted in his 
territory and which he proposed for na- 
tional adoption. The resolution, how- 
ever, by a voice vote, was not adopted. 


L.C.L. Loss and Damge 


H. A. Moffitt, superintendent of station 
service and freight claim prevention, 
Chesapeake & Ohio Railway, discussing 
less-than-carload loss and damage, said 
damage to that class of freight had de- 
clined, at least on the C. & O., because of 
better stowing, better cleaning of cars, 
use of pulpboard, use of grain doors, 
Separation of fragile from heavy freight, 
Impact registers, and other means. He 
said local loss-and-damage prevention 
committees were effective in stimulating 
employe interest in the program. 

The first three months of 1950, he said, 
showed a 53-per-cent cut in l.c.l. loss 
and damage as compared with the same 
period of 1949. He said a problem that 
required attention was diversion of traffic 
to other forms of transportation where 
damage was less. 


J. L. Webb, of the Pennsylvania, urged 


use of bulkheads to stop damage to 1.c1l. 
freight. 


T. P. Scott, chairman of the special 
committee on perishable freight, led a 
discussion on damage to fruits and vege- 
tables. He emphasized breakage as a 
Major cause of claims in that field. 


Fruits and Vegetables 

W. S. Jensen, of the Railroad Perish- 
able Inspection Agency, New York, N-Y., 
Said physical damage continued to be 
the most important factor in rail trans- 
portation of fruits, melons and vege- 
tables. He reported an “appreciable im- 
provement” in the general broken-pack~ 
age situation. In 1949, he continued, 
302,516 cars of fruits and vegetables in 
packages were inspected in R.P.I.A. ter- 
Titory with a total of 7,920,843 packages 
Tequiring recoopering service. This, he 
Said, was a reduction of about 10 per 
cent in the number of cars as compared 


with 1948, and a reduction of more than 
1,600,000 packages, or approximately 16 
per cent fewer packages requiring re- 
coopering service. 

Mr. Jensen cited three principles of 
prevention which, he said, the R.P.I.A. 
believed essential to successful reduc- 
tion of elimination of loss and damage. 

“First,” he said, “get all the facts in 
respect to destination findings and out- 
turn check of damage. Second, analyze 
and interpret these facts in terms of 
causes of damage, and third, use both 
the facts and the interpretation of those 
facts in all the phases of direct contact 
with the shippers and claimanis. I 
have found in discussions of damage 
with shippers that the issues are not 
necessarily as controversial as the situa- 
tion would seem to indicate.” 

He said the R.P.1.A.’s “restricted dam- 
age program” had done more than any 
one thing to improve the damage situa- 
tion for fruits, melons and vegetables 
delivered in that territory. This was true, 
first, he continued, because the consignee 
realized that not all the damage which 
outturned at destination could be prop- 
erly charged to carrier handling. Sec- 
ondly, he continued, the shipper, who 
theretofore might have believed that no 
breakage damage occurred in his cars, 
became aware of the true facts of dam- 
age. He said that “after the first wave 
of indignation against the R.P.I.A. for 
daring to criticize long-established meth- 
ods of loading,” attention to the causes 
of damage was aroused and improvement 
materialized. 

Mr. Jensen said there were a few own- 
ers or shippers of perishables who paid 
no attention to principles of good pack- 
ing and loading practices, and who 
trusted to luck and refused to recognize 
that normal hazards existed in the trans- 
portation of perishables. Such handlers 
should be called on to assume the re- 
sponsibility for damage, he said. 

“In some territories,” he continued, 
“non-compliance with container and 
loading rules constitutes a violation of 
the rate tariffs and calls for higher 
freight charges. This is what I call 
‘punitive railroading,’ a sound practice 
devised for the purpose of eliminating 
unfair competition with the good shipper 
and to convince the violator that he 
should adopt the approved methods of 
accomplishing satisfactory rail transpor- 
tation of his commodity.” 

Mr. Jensen referred to the role of the 
restricted notation in imovroving the 
breakage situation as “constructive rail- 
roading.” 

On the shippers’ side of loss-and-dam- 
age prevention, he said, encouraging ex- 
amples had been reported in the last 
year. He said that as a a rule the ship- 
per’s interest in preventing damage in 
rail transportation was generated when 
he became involved in a specific feature 
of transvort in relation to damage, and 
he thought his welfare was in jeopardy. 

“An outstanding example of this sort 
of thing arises from the order of the 
Interstate Commerce Commission limit- 
ing the bulge of a Los Angeles crate for 
lettuce and carrots,” he said. “As a re- 
sult of this order the shippers found 
themselves face-to-face with a legal 
restriction of their long-standing packing 
practices. Individually and collectively 
they immediately recognized the need 
for a study of their packing methods 
and the probable necessity of redesigning 
their containers.” 

Mr. Jensen said the Western Growers 
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Association convinced the I.C.C. that it 
should postpone the effective date of 
the bulge-limitation order to December 
31, pending results of a research pro- 
gram undertaken in conjunction with 
the U.S. Department of Agriculture. 


Enamelware Claims 


Herman lL. Cook, ceramic engineer of 
the A.A.R. freight claim division, lead 
a discussion on enamelware claims and 
losses. He said some manufacturers were 
not inclined to go along with prevention 
measures such as the use of testing ma- 
chines to determine the shock capacity 
of enamelware products prior to ship- 
ping. He said those who had gone in 
for testing before shipment were en- 
thusiastic about what could be accom- 
plished. He told of progress in inducing 
manufacturers to improve the durability 
of their products and enameling in order 
to reduce loss and damage. He urged 
the claim executives to “keep hammer- 
ing away on this theme.” 


The National Freight Loss and Dam- 
age Prevention Committee’s report said 
that Mr. Cook became a member of the 
division’s staff last November and that 
calls for his service had been numerous. 
It said forums on porcelain enamelware 
had been held in various parts of the 
country and others had been scheduled 
with fieldmen and loss-and-damage in- 
spectors. ‘These occasions, it said, af- 
forded opportunity to acquaint those 
present at the meeting with the techni- 
cal details related to damage to such 
products, illustrated by samples exhib- 
ited. It said conferences with industry 
representatives with regard to their 
enameling, assembly and shivping opera- 
tions had resulted beneficially. 

“Leaders in the industry realized that 
damage incurred in the shipment of por- 
celain products was becoming so heavy 
that it constituted an economic drag on 
them, the carriers and the consumer,” 
the committee said. 


The committee reported an increasing 
interest by shippers of products gener- 
ally in impact recorders and said many 
were purchasing their own shock-record- 
ing devices. It said a recent canvass 
developed that more than 300 of these 
machines were owned by various shipper 
firms throughout the country and were 
used as a check against rough handling 
by railroads and to determine whether 
shipments were properly packaged 
against ordinary handling. 


“One result is that shippers are now 
telling the carriers where and when their 
traffic is being mishandled,” the commit- 
tee said. 


With -respect to porcelain enamel 
products, the committee said all items 
except stoves showed an increase in car- 
load claim payments, the increase on re- 
frigerators having been 31.3 per cent and 
that for the entire group 7.4 per cent. 
It said claims on all items in 1.c.l. traffic 
decreased 26 per cent. 


Canned Goods 


A. L. Green, special representative of 
the freight claims division, leading a 
discussion on canned goods, said causes 
for damage were, among other things, 
loose loads, unprotected packaging, neg- 
lect to prepare Cars properly, and rough 
handling of cars. He said a great many 
consignees were “too persnickety” in the 
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matter of allowances claimed on dented 
cans. 

The committee’s report said loss and 
damaged on canned goods totaled $7,- 
792,206 for. 1949, an increase of 1.1 per 
cent over 1948. 

E. J. Kraska, of Chicago, who was em- 
ployed by the freight claims division on 
March 16 as canned goods specialist, was 
introduced to the freight-claim execu- 
tives. He outlined the hazards to prod- 
ucts that could occur in a cannery prior 
to shipping, including rim dents, steam 
damage, and body damage. He said the 
casing of canned goods involved many 
damage hazards, mechanical casing of- 
fering hazards that were a result of in- 
creased modern industrial production. 
The storing of canned goods and hand- 
ling by lift trucks might be a source of 
damage if the operators were neglectful, 
he said. The effective approach to pre- 
vention of damage in loading of canned 
goods, he said, was in the proper use of 
cardboard and the bonded block. He 
said it was often difficult to distinguish 
between cannery damage and handling 
damage. He said that if the shipper es- 
tablished a constant of good loading it 
would be possible to determine whether 
damage was cannery damage or hand- 
ling damage. 

J. A. Shea, superintendent of station 
operations, Seaboard Air Line Railroad, 
discussed destination inspection and re- 
porting. He said loss and damage pre- 
vention required the complete facts and 
there was no place in that work for 
snap judgment. He emphasized the im- 
portance of destination inspection re- 
ports and added that better reports 
would produce more effective loss-and- 
damage prevention. 

B. C. Gunnell, chief mechanical engi- 
neer of the Southern Railway, spoke on 
freight equipment and improvements, 
developments, and inspection. 

The damage prevention committee’s 
report said, among other things, that 
conferences had been held with, and 
assistance given to, representatives of 
the insurance department of United Air 
Lines in setting up a prevention depart- 
ment in that company. 

“We understand this to be a pioneer 
effort among the airlines, and welcomed 
the opportunity to assist our competitors 
in combating a common problem in the 
transportation field,” the committee said. 


The committee reported that the 
TRAFFIC WorLD had again devoted an 
entire issue to Perfect Shipping (T.W., 
March 25). 


N.Y. Practitioners Meeting 


Commissioner James K. Knudson, of 
the Commission, will address the Metro- 
politan New York Chapter of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners at a special meeting 
to be held on May 16, at 8 p.m., in the 
Hotel Biltmore, New York City, the 
chapter has announced. The press and 
public are invited. 





Traffic Management Meeting 


Abbot L. Mills, Jr., vice-president of 
the U. S. National Bank, Portland, Ore., 
will address the Society of Freight Traffic 





Management of Portland, Ore., at its 
luncheon meeting May 16 in the Mallory 
Hotel, the society has announced. He 
will discuss the importance of the order 
bill of lading and its aspects pertaining 
to a customer’s problem from a banker’s 
viewpoint. The society said it had 
labeled the meeting as “Boss” day “in 
order that top management may be pres- 
ent with the traffic managers, shipping 
clerks and students of traffic manage- 
ment from Lewis and Clark College, who 
comprise the membership and represent 
shipper and carrier firms.” 





L.C.L. Service Improvement 
Program Considered at 


Atlantic Board Meeting 


Proposals to improve L.C.L. rail serv- 
ice were brought before the recent meet- 
ing of the Atlantic States Shippers Ad- 
visory Board at Roanoke, Va. 


It is contemplated, according to board 
Officers, that the board’s committee on 
L.C.L. transportation service will meet 
probably quarterly with the railroad 
L.C.L. committee of the board to iron 
out difficulties and to implement and 
progress eighteen points of a program 
developed at a meeting of railroad rep- 
resentatives in the thirteen advisory 
board territories in Chicago February 16. 
The program, designed to improve L.C.L. 
service, embraces the following points: 


Effective individual action to step up 
service; the elimination of transfers; 
the general maintenance of service; the 
institution of more overhead cars; a re- 
duction in terminal delays; the elimina- 
tion of circuitous routing; the improving 
of tracing records; the organizing of 
facts on actual movements in order better 
to study performance; the establishment 
of a routing guide and car directory; the 
operation of freight stations where neces- 
sary on weekends; better handling be- 
tween terminals at common points 
through a study of individual circum- 
stances; a reduction in delays in way- 
billing and handling causing no-bill cars; 
satisfactory arrangements to get cars in 
trains in which they are supposed to 
move; a better system of billing with 
underlying forms; the listing of rail of- 
ficials in the Official Guide who are re- 
sponsible for L.C.L. matters; the use of 
trucks in terminal transfer work; the 
restoration of solicitation of L.C.L. traf- 
fic, and a centralized organization for the 
handling of L.C.L. traffic. 


The L.C.L. situation was discussed by 
George H. Cunningham, general traffic 
manager, Sterling Drug Inc., New York, 
in presenting the report of the commit- 
tee on L.C.L. transportation service. 

Mr. Cunningham said he would not 
dwell on whether L.C.L. services had 
improved considerably in the first quar- 
ter of the year or had remained about 
the same as last year. 


“There is some feeling that service, 
generally, has improved, but there con- 
tinues to be some feeling that it has not, 
particularly between small points and on 
interline traffic,” said he. “I believe 
there are extenuating circumstances 
surrounding continued poor services; it 
is really more than a man-size job to cor- 
rect in just a few months what has for so 
long been the order of the day. I can 
say this: The complaints appear to be 
fewer and shippers are beginning to look 
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with affirmative hope upon what the rails 
are doing.” 

Mr. Cunningham referred to the 
eighteen-point program, which was also 
discussed by C. M. McKeen, of the Bal- 
timore & Ohio, and in that connection 
said: 

“Mr. McKeen, the other half of your 
L.C.L. committee, very capably ouilined 
the program. . . . We were informed by 
Mr. McKeen that advertised cars are 
running regardless of tonnage; that every 
avenue of economy in the handling of 
L.C.L. freight is being employed to re- 
duce costs of operation by the more ex- 
tensive use of containers, pallets and 
other types of materials handling equip- 
ment; that many transfer points are 
working a six and seven-day week; that 
trailer operations have been instituted 
and are being further investigated and 
that—and this is important—the rail 
men, who met in Chicago on February 
16, contemplate meeting quarterly to 
iron out difficulties. This all points to 
infinitely better service, and shippers are 
elated over the prospects. 

“There is something attached to this 
that we must all recognize. The gar- 
gantuan efforts of our railroad-operating 
friends may go for naught if the rail- 
road traffic people get what they have 
been seeking in the way of freight rate 
adjustments on L.C.L. business. It must 
be recognized that you cannot continue 
to negotiate rate adjustments in a 
vacuum. This is not the place to dis- 
cuss the merits of any rate adjustment 
but when an adjustment has influenced 
or will influence service, I feel it is proper 
to mention it here, if only in passing. If 
you operating people are not informed on 
what your traffic people are doing in 
29770, it might be a good idea if you 
looked into it. Increasing rates on the 
very traffic trucks are now handling in 
the greatest volume or placing the motor 
carriers in position to handle some of 
your better low-rated tonnage is cer- 
tainly not a design to bring to you the 
tonnage you need to offer better serv- 
ices. To try to provide good services 
without attracting tonnage is obviously 
suicidal. You cannot make a practice 
of cutting your own throat without at 
some time severing the jugular vein. 

“We shippers can only hope that what- 
ever the raiiroads finally decide to do 
with respect to rates will not interfere 
with the excellent strides that are being 
made with respect to service.” 





Faricy Praised as Burgess 
Takes Over His Defense Job 


Edward H. Burgess, vice-president and 
general counsel of the Baltimore & Ohio 
Railroad, was sworn in as chairman of 
the Civilian Components Policy Board 
of the Department of Defense on May 4, 
by Secretary of Defense Johnson, in cere- 
monies at the Pentagon Building. Mr. 
Burgess succeeded President William T. 
Faricy, of the Association of American 
Railroads, as chairman of the C.C.PB. 
(T.W., April 22, p. 70). 

After administering the oath to Mr. 
Burgess, Secretary Johnson said that Mr. 
Faricy, who had served as chairman of 
the board since August, 1949, had per- 
formed distinguished service and that, 
largely due to his efforts, “the civilian 
components program of the Department 
of Defense is in better shape today than 
it has ever been.” He said Mr. Faricy 
had served as chairman of the C.C.P.B. 
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with personal sacrifice and that he would 
continue to serve the board in an ad- 
yisory capacity. Secretary Johnson ex- 
pressed appreciation to the AA.R. for 

rmitting Mr. Faricy to take the chair- 
manship of the board. 





General Embargoes Issued 
To Meet Rail Strike 


In anticipation of the strike of the 
Brotherhood of Locomotive Firemen and 
Enginemen, originally called April 26 
and, on request of the National Media- 
tion Board, postponed until 6 a.m., May 
10, the Pennsylvania Railroad and the 
Southern Railway System, May 9, issued 
embargoes similar to those they had is- 
sued just before the April 26 date (T.W., 
April 29, p. 21.) The strike was made ef- 
fective May 10 on the Pennsylvania west 
of Harrisburg, Pa.; on the New York 
Central west of Buffalo; on the South- 
ern, and on the Santa Fe, including its 
Coast Lines. 

As of 12:01 a.m., May 10, the Pennsyl- 
vania embargoed all carload and less- 
carload freight to and from all stations 
on or routing via its lines west and north 
of Harrisburg, Pa., and New Boston 
Junction, Pa., and all passenger, mail, 
baggage and express traffic, with no ex- 
ceptions as to the latter. As to freight, 
the Pennsylvania excepted that of ship- 
pers desiring to load cars available to 
them with the understanding that such 
freight would be subject to delay be- 
cause of the announced work stoppage. 


The Southern issued its general em- 
bargo May 9, embracing all passenger, 
mail, baggage and express traffic, and 
carload and less-carload freight traffic 
to, from or via Southern Railway Sys- 
tem lines, to avoid congestion due to 
the work stoppage. An exception was 
made of such traffic as could reach des- 
tination or clear the Southern system 
prior to 6 a.m., May 10. 


The strike call was issued because of 
Tefusal of the railroads to place an ex- 
tra fireman on diesel locomotives. An 
emergency board appointed by President 
Truman had recommended against the 
extra man. 


Late May 9, the Commission issued 
King’s Order No. 23 under revised service 
order No. 562, authorizing the affected 
railroads to reroute or divert traffic they 
could not handle because of the strike. 


The New York Central, May 9, issued 
an embargo applying to its lines west of 
Buffalo, and provided for a permit sys- 
tem by which, under the approval of 
various Officials of the railroad, a long 
list of commodities would be accepted 
for movement. 


The Santa Fe issued its embargo May 
10, barring the acceptance of livestock, 
poultry, and perishables. Other com- 
Modities would be accepted subject to 
delay, it said. Cars in transit could not 
be accepted, it said. 


Commission Service Order 


At noon May 10, the Commission is- 
sued service order No. 850, Demurrage 
on Cars Held Under Load at Great 
Lakes Ports, effective from 7:00 a.m., 
May 10, to 7:00 a.m., June 1. It sus- 
pended, insofar as in conflict with the 
order, B. T. Jones’ tariff I.C.C. 4137, sup- 
pPlements thereto or reissues thereof, pro- 
Viding car demurrage rules and charges 
On coal and other carload freight as de- 


scribed therein, applying at ports, sidings 
or storage yards named therein, held for 
lake shipment or delivery to vessels. 
The suspension of the provisions applies 
to all loaded cars held at the points de- 
scribed in the tariff because of strike of 
railroad operating personnel and during 
the period the order is in effect. The 
order applies to intrastate, interstate and 
foreign commerce, and railroads or their 
agents are required to publish a supple- 
ment to affected tariffs announcing sus- 
pension of the demurrage rules and 
charges. 

Homer S. King also issued, May 10, 
his revised order No. 23 under revised 
service order No. 562, merely to show 
that railroads were to reroute or divert 
traffic “over any available route to ex- 
Pedite movement.” 


Negotiations Continued 


At the request of Chairman O’Neill, 
of the National Mediation Board, nego- 
tiations were continued at Chicago 
after the strike became effective, in an 
effort to reach a settlement of the dis- 
pute. 


Airlines Ready for More Traffic 


Scheduled airlines operating in sec- 
tions of the country affected by the 
strike had alerted their personnel to be 
prepared to handle any unusual de- 
mand for essential traffic, Admiral Em- 
ory S. Land, president of the Air Trans- 
port Association, announced. While 
passengers on the scheduled airlines had 
been showing a steady increase, never- 
theless there were still seats available to 
take care of an increased demand for 
the benefit of the public, said he. 





T.C. Chapter of Reserve 


Officer Association Formed 


Announcement of the activation of 
the First Transportation Corps chapter 
of the Reserve Officers Association in the 
United States, at a dinner party April 25 
at the Officers Club, Fort Myer, Va., with 
the election of Major Robert W. Phillips, 
as president, has been made by Major 
Wesley Carmack, Transportation Corps, 
U.S. Army Reserve, Washington, D.C. 

Other chapter officers include Lieuten- 
ant Colonel Arthur R. Sherman, vice- 
president; Major Eleanor Garber 
(Women’s Auxiliary Corps) secretary; 
and Major Robert H. Murphy, treasurer. 
Major Carmack and Major Joseph R. 
Bracewell, Jr., were named on the execu- 
tive committee. 

Seventy-five reserve and regular army 
officers and their guests attended the 
activation ceremonies. The charter was 
presented to Major Phillips by Colonel 
Paul Anderson of the U.S. Air Force Re- 
serve. Major General Frank Heileman, 
Chief of Transportation, U.S. Army, was 
guest speaker. He commended the new 
chapter and stressed the importance of 
all officers in keeping abreast of trans- 
portation problems in their reserve units. 
Brigadier General Arthur Evans, execu- 
tive director of the Reserve Officers As- 
sociation, also addressed the group and 
presented a unit citation to Colonel 
Everett H. Qualls, commanding officer 
of the 435th Highway Transportation 
Division, Transportation Corps, U.S.A.R.., 
for 100 per cent R.O.A. membership in 
his unit. 

Approximately 250 Transportation 
Corps officers reside within the District 
of Columbia, and nearby communities, 
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and all have been invited to join the new 
chapter, according to Major Carmack. 
He said the chapter planned to hold 
monthly business and social meetings 
and would assist the national R.O.A. 
convention committee in the handling of 
transportation problems for the forth- 
coming national R.O.A. convention to be 
held in Washington, D.C., the latter part 
of June. 





A.T.A. Operating Sections 
Meet in Chicago, Hear 
English, Way, Drake 


State trucking associations were the 
heart of the organized trucking indus- 
try, Henry E. English, president of the 
American Trucking Associations, Inc., 
said May 9 at a combined luncheon of 
the spring meeting of the A.T.A. councils 
of safety supervisors, equipment and 
maintenance, terminal operations, and 
equipment advisory committee, in the 
Morrison Hotel, Chicago. The councils 
met from May 8 to 12. 

“The real basic work” of fostering the 
retraining of drivers, spreading new 
techniques of equipment maintenance, 
and improving terminal operating prac- 
tices, had to be done in the state asso- 
ciations, said Mr. English. 

Discussing the May 8 conference of 
muffler manufacturers, truck manufac- 
turers and the A.T.A. equipment advisory 
committee, he said that such co- 
operative effort promised that the in- 
dustry would “be able to equip over-the- 
road trucks and tractors with mufflers 
to end the exhaust noise nuisance.” 

Development of a new interchange 
trailer electrical coupler, to facilitate 
full coupling of all lighting and signal- 
ing devices between tractors and trailers, 
was cited by the speaker as an impor- 
tant technical improvement. 

One bad driver could make ten enemies 
for the industry while a good driver was 
winning one friend, asserted Mr. English. 

“This business has peculiar supervisory 
problems, in that the men to be super- 
vised are remote from: your office nearly 
all the time,” he said. “You can figure 
that the average load represents about 
$100,000. That includes the equipment, 
the cargo, the investment in driver train- 
ing, plus the public liability... . 

“The kind of a performance you deliver 
to the shipper,” he concluded, “the ap- 
pearance of your equipment and termin- 
als, the way you handle claims and keep 
down their frequency, the good manners 
and safety practices of your drivers—all 
of these go to make up the reputation of 
your company. The reputation of the en- 
tire industry is the sum total of the repu- 
tations of the companies in it.” 


Way on Training Courses 


Motor carrier education offered by the 
University of Tennessee was discussed 
May 8 by William Way, Jr., professor of 
transportation, University of Tennessee, 
Knoxville. That university, said Professor 
Way, had by far the most comprehensive 
program for motor carrier education of- 
fered, having developed the program in 
accordance with the wishes of the in- 
dustry. 

“The industry is running short of men 
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for higher responsibility,” he asserted. 
“You must upgrade those men in your 
organization who possess talent and the 
qualifications for promotion. To replace 
those men, or to create new spots in your 
organization for understudies of your 
officers and branch managers, the in- 
dustry is beginning to look to the colleges 
and universities for trained personnel. 
You want and need new employes who 
possess certain specialized knowledge on 
which to build for the future and who 
will not be forced to consume many 
precious years by ‘coming up the hard 
way.’ ” 

The transportation department at his 
university had been in existence for less 
than three years, and 87 per cent of its 
graduates were now in the industry, he 
said. Students majoring in transportation 
had come from 20 states and Canada. 


Highway Terminal Operations 


Neil Drake, vice-president, Drake, 
Startzman, Sheahan, Barclay, Inc., of 
New York City, spoke before the termi- 
nal operations council, May 9, on the 
study of terminal handling operations 
initiated by him a year ago, at the re- 
quest of the A.T.A. Common Carrier 
Conference. 

“We have studied over 20 terminals 
and have written and published a man- 
ual for the conference on planning and 
operating a terminal,” said he. “What 
the highway carriers need more than 
anything else to reduce their costs is 
some good hard thinking and sound plan- 
ning of their platform operations.” 

Mr. Drake suggested that platform 
operations should be as smooth and 
synchronized as an automobile assembly 
line, adding that such efficiency was ob- 
tainable only by careful planning. 

The first thing learned from his study, 
said Mr. Drake, was that no two terminal 
operations were alike and that there 
was no easy formula that could be 
broadly applied. He suggested that termi- 
nal operators check the spotting of loaded 
trucks, to see that loads of mixed freight 
were spotted as close as possible to the 
positions of the trucks on which the 
freight would be loaded. 

“If you are working an island dock, 
concentrate your unloading in the center 
spots,” he urged. “. .. The same kind of 
planning should go into spotting empty 
equipment for loading. ... Put the heavy 
runs in the center and the light ones on 
the end. 

The “stripper,” or unloader, should be 
regarded as a production worker, Mr. 
Drake advised, adding: “He must be 
supplied with the tools and the parts he 
needs to maintain his production. ...He 
must be assured of a steady flow of 
empty equipment to load, whether it is 
hand trucks, pallets or carts.” 

The need for adequate aisles through 
which to truck freight was stressed by 
the speaker. 

Discussing the question of “flooring” 
freight, Mr. Drake said, “I don’t know 
any phase of operating a platform which 
will pay better dividends than good 
sound planning of storage .. . Pan it like 
the storage operation it is ... Make a 
layout of your terminal to show exactly 
which areas are for storage for each 
route, how much freight can be ac- 
cumulated there and, if you use pal- 
lets, how many you can store in each 
area.” 


A good handling operation should cost 
no more than 3.5 cents to 5 cents a 100 
pounds based on a wage scale of $1.00 
an hour, said he. “We are of the opinion 
that good planning should result in. a 
production of at least 3,000 pounds per 
man hour under any circmstances,” 
said he. 

The motor carriers had a long way to 
go in planning dock operations to reach 
a point comparable to industry, he 
stated. 


Insurance of Interchange Units 


Irvin S. Markel, vice-president, Markel 
Service, Inc., Richmond, Va., spoke on 
insurance problems in the interchange 
and leasing of equipment between motor 
carriers, May 9, before the same council. 
One of the fastest-growing developments 
in the frucking industry, he said, was 
the interchange of trailers between cer- 
tificated carriers to eliminate the break- 
down cf loads at terminal points. 

“We have found that the most sat- 
isfactory way to work this situation out 
is for the insurance carriers of the 
two trucking companies to get together 
and agree that the carrier of the Jones 
Truck Line, for instance, would extend 
his policy to cover the legal liability of 
the Smith Truck Line while Smith’s 
trailers were being operated by Jones, 
and the insurance carrier of Smith would 
agree to protect the interests of Jones 
while Jones’ trailers were being operated 
by Smith,” he said. 

Visit P.LE., Willett 

Members of the A. T. A. councils vis- 
ited the Chicago terminal of the Pacific 
Intermountain Express Co., and the 
driver testing laboratory and plant of 
the Willett Co., the afternoon of May 10. 


Head of T.A.A. Addresses 
Texas Business Leaders 


Treatment of the problems of the 
transportation industry within the next 
few years would either set the stage for 
a healthy structure of competitive enter- 
prise or open the door for nationaliza- 
tion, Frank C. Rathje, president of the 
Transportation Association of America, 
said May 8. He spoke at a luncheon 
meeting in the Adolphus Hotel, Dallas, 
attended by business and civic leaders 
from eastern Texas, and sponsored by a 
committee of Dallas businessmen headed 
by DeWitt Ray, president of the Na- 
tional City Bank. 

Mr. Rathje described the research and 
cooperative program of the T.A.A., de- 
signed, he said, to bring all the compet- 
ing elements in the transportation in- 
dustry into a cooperative project to deal 
with its problem and develop a national 
policy fair to all. He urged the follow- 
ing program: 

“That all forms of transportation be 
fair to and with each other. 

“That the leaders of transportation 
set aside the bitter antagonisms so com- 
mon to them all, and seek harmonious, 
constructive action in a spirit of fair 
competition so that the public may be 
better served. 


“That business executives and in- 
vestors be fair in their treatment of 
transportation. 

“That we be fair and frank with labor, 
asking only in return that labor realize 
its common interest in the preservation 
and strengthening of our enterprise sys- 


TRAFFIC Wor.p 


tem—that it understand that exorbitant 
demands like those now being mace on 
railroads must be weighed in the light 
of the broad public interest. 

“And that we be fair with our goy. 
ernment administrators and to our 
elected representatives in Congress, de- 
manding in return that the government 
be fair to free enterprise; that it sup- 
port the basic concepts of the Constity- 
tion; that it stop its attacks on industry 
merely because of bigness; that it stop 
its wholesale extravagances, and that it 
cease to be all things to all men.” 


Wheeler and Moore Debate 
Truck Subsidy Issue 


Before Chicago Engineers 


“Are Highway Trucking Companies 
Paying a Fair Share of Highway Con- 
struction and Maintenance Costs?” was 
the subject of a debate between John W. 
Wheeler, executive assistant, Burlington 
Lines, and Chester G. Moore, chairman 
of the board, Central Motor Freight As- 
sociation, and _ secretary, American 
Trucking Associations, Inc., May 8. 

The debate was held before the trans- 
portaticn section, Western Society of 
Engineers, in the society’s headquarters 
in Chicago. The chairman was Otto K, 
Jelinek, consulting engineer, Chicago. 
Each debater cited numerous highway 
authorities in support of his position. 

Mr. Wheeler, a former highway en- 
gineer, said he was confining his remarks 
to the heavy trucks with 18,000-pound 
axle loads and gross loads of 55,000 
pounds or more. 

“The heavily-loaded, long-distance, 
oft-times overloaded truck is not paying 
its share of road costs because it de- 
stroys the highway,” he asserted. 

He said that a road comparison sur- 
vey, reported by C. M. Hathaway, chief 
highway engineer, Illinois Division of 
Highways, on November 19, 1949, dealt 
with two sections of Illinois highway 30 
miles apart and identical in construc- 
tion, one of which had been subjected to 
a high volume of truck traffic while the 
other had carried little truck traffic. The 
first road had required patching of ap- 
proximately 12 per cent of its surface 
since 1929 while the second road had re- 
quired patching of only one-fourth of 
one per cent of its surface, said Mr. 
Wheeler. 

Similar data were cited by him from 
reports or statements made by S. C. 
Hadden, chairman of the State Highway 
Commission of Indiana: Governor For- 
rest Smith, of Missouri; N. E. Lant, chief 
engineer, Louisiana Department of 
Highways; Governor Peterson, of Ne- 
braska; Governor Duff, of Pennsylvania: 
the American Automobile Association; 
the American Association of State High- 
way Officials; G.’T. McCoy, state high- 
way engineer, California, and Thomas 
H. MacDonald, commissioner, Bureau of 
Public Roads. 

Commissioner MacDonald, he said, had 
called attention to the increase in the 
volume and weight of truck traffic, re- 
porting as follows: “In 1931 trucks 
traveled 11,400,000,000 miles on main 
roads. This year (1949) the figure may 
well reach 34,000,000,000 miles. In 1931 
only about eight trucks in every thou- 
sand had axle loads of 18,000 pounds, 
and there were pratically no axle lo 
in excess of 20,000 pounds. In 1947, 
76 trucks in every thousand had axle 
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joads of 18,000 pounds or more, 33 of 
which were 20,000 pounds or more, and 
14 of which were 22,000 pounds or more. 
amain highway of average traffic char- 
acteristics, which in 1931 carried 5,000 
yehicles per day, including 780 trucks, 
in 1947 had a traffic of 9,500 vehicles per 
day, including 1,980 trucks. . . . Damage 
has occurred on all types of high-type 
pavements... There is conclusive evi- 
dence that this damage is caused by 
heavy wheel loads.” 

“After considering the statements of 
these public officials,’ Mr. Wheeler con- 
cluded, “it is very evident that heavy 
trucks destroy highways. Only when 
heavy truck licenses and fees pay the 
additional cost for constructing stronger 
highways, the additional maintenance 
caused by them, and their share of amor- 
tization, will they pay their proportion- 
ate share of highway cost and mainte- 
nance. They are not doing it now.” 


Truckers’ Position Stated 

It was difficult for a layman, said Mr. 
Moore, to evaluate accurately and to 
reconcile the conflicting statements made 
on this subject, because the question 
was highly technical. Such media as 
speeches, articles or advertising did not 
lend themselves to detailed discussion 
of the reasoning, the principles and the 
technical and statistical data which nec- 
essarily underlay any comprehensive an- 
alysis of the issue, he caid. 

“Another handicap we (truckers) face 
in this controversy is the fact that the 
trucking industry is made up of many 
small businesses which have few, if any, 
direct ties with influential large busi- 
nesses,” continued Mr. Moore. “On the 
other hand, there are numerous large 
and influential corporations which have 
substantial financial interests in the 
railroads, although these connections are 
not always obvious and generally are 
not known to the public. . 

“Just recently, for instance, a repre- 
sentative of one of the largest and best 
known manufacturers of home appli- 
ances in the United States delivered a 
widely-quoted speech in which he at- 
tacked the trucking industry with vigor 
and said his company was going to give 
the railroads all possible breaks in ship- 
ping its freight. He offered several rea- 
sons for this attitude, but he neglected 
to mention what undoubtedly is one of 
the most persuasive reasons. It just 
happens that his company owns nearly 
one-fourth of the outstanding common 
stock of one of the biggest manufactur- 
ers Of railroad equipment in the world.” 


The question of whether the trucks 
paid their fair share of highway costs 
was not one which could be resolved by 
Propaganda techniques, but was a prob- 
lem for experts who were completely un- 
biased and objective, said he. 


Refers to Eastman Report 

_ Mr. Moore described the report issued 
in the late 1930’s by Federal Coordinator 
of Transportation Joseph B. Eastman, 
Which report had concluded, said Mr. 
Moore, that in the period studied, from 
1921 through 1937, “motor vehicle owners 
had paid their fair share of highway and 
street costs, and actually had over-paid 
to the tune of $385,360,000.” 

The Eastman study had further con- 
cluded, asserted the speaker, that tax 
Payments made by passenger cars ap- 
Proximated their cost responsibility, 
aid that most of the heavier vehicle 
sroups, particularly the heaviest trucks, 


had paid substantially more than their 
assigned share. 

A study, entitled “Highway Costs,” 
published by the Association of Ameri- 
can Railroads in 1939, had found that all 
motor vehicle owners were subsidized and 
that all motor vehicle owners, including 
owners of private passenger cars, should 
pay substantially higher taxes, continued 
Mr. Moore. 


Attacks Ton-Mile Theory 


“Whenever those who claim motor 
trucks are subsidized stop dealing in 
generalities and attempt to get down 
to actual figures, they invariably will re- 
sort to the gross ton-mile theory,” con- 
cluded Mr. Moore. “It seems to be the 
only way they have discovered to find a 
subsidy for trucks without at the same 
time finding a subsidy for passenger 
cars, and they apparently have given up 
hope of convincing anyone that pas- 
senger cars are subsidized. .. . The ton- 
mile has little to do with the cost of 
highways and certainly is not a proper 
measure for determining benefit derived 
from use of the highways. ... If the 
ton-mile were used as a basis for deter- 
mining railroad rates, freight rates would 
be so high that freight couldn’t move, or 
passenger rates would have to be cut 
to the bone.” 


‘Enforce Load Limit Laws’ 

The position of the trucking industry, 
concluded the speaker, “is that the taxes 
and regulations imposed against us 
should be based on fact. On the basis 
of the facts, as we know them, we sin- 
cerely believe that motor trucks do pay 
their fair share of highway costs. When 
and if it can be shown, without resort to 
fallacy, that motor trucks do not pay 
their fair share of highway costs, the 
trucking industry stands ready, willing 
and able to meet its obligations.” 

The answer to overloading, he said, 
“is enforcement of the load limit laws. 
. .. We are 100 per cent in favor of 
enforcing load limit laws and have so 
stated in specific resolutions. But the 
idea of reducing load limits, or curtailing 
truck operations, or applying punitive 
tax measures because some violate the 
law is, we think, a great deal like burn- 
ing down the barn to get rid of mice.” 


Eastman Report Attacked 

Mr. Wheeler, in rebuttal, said that the 
Eastman report covered data available 
in the middle 1930’s, but that since 1937 
the volume of heavy highway loads had 
increased 18 times. 

“The Eastman report cannot be ac- 
cepted as authentic today,” he said. 

He called attention to a recent report 
of the acting state safety director of 
Illinois, that in the last 12 months driv- 
ers for 32 trucking concerns had been 
arrested 8,042 times for overloading. 
Drivers for one firm had been arrested 
916 times in the past year for overload- 
ing, he said. 

Mr. Wheeler defended the ton-mile 
criterion, as an understandable theory. 

“We are wearing out our highways 
faster than we can build them,” he said. 
“Some one isn’t paying his fair share— 
and I don’t think it’s the bicycles.” 


Moore’s Rebuttal 

In his rebuttal, Mr. Moore asserted 
that an overloaded truck was a far 
greater enemy to the trucking industry 
than it was to the state highway de- 
partment. 

“I wrote every justice of the peace 
in Illinois, asking them to apply heavier 
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fines on habitual overloaders,” said he. 

In Illinois, arrests were being made for 
overloads of as little as 40 to 100 pounds 
on either axle, he said, and such over- 
loading might easily be due to shifting 
of the cargo en route, or to faulty 
weights assigned by the shipper. 

“We don’t know what a road will or 
will not stand,” he said. “Why do air- 
port runways with six-inch slabs stand 
up with 150,000-pound loads a wheel at 
100 miles an hour? .. . Faulty construc- 
tion or improper maintenance causes 
road failures. During the recent war, 
highways were neglected and overloaded. 
We don’t expect highways to last for- 
ever. The big trucks have paid five 
times over the cost of the roads they 
have used in the past 20 years. Why 
shouldn’t the roads be rebuilt? ... In 
1948 in Illinois, the truck license fees 
alone came within $100,000 of accounting 
for the state’s road expenses. In addi- 
tion, the trucks spent $23,000,000 in gas 
taxes.” 


Short Lines Considering 
New Car Service Rules, Car 


Rental, as Per Diem Relief 


The American Short Line Railroad As- 
sociation has suggested to its members 
a “relatively quick remedy” for lines that 
originate a substantial portion of their 
traffic for relief from the effect of the 
present per diem car rate of $1.75, which 
the association says “is grossly exces- 
sive.” It said, further, that any reduc- 
tion would be delayed in any proceeding 
before the Commission, with the outcome 
“uncertain”. 


The association furnished members 
with a set of revised car service rules 
to be filed with the Commission for such 
lines as desired to subscribe to the rules. 
Members were advised that the present 
car service rule 1 had been omitted from 
the revised rules. That rule was quoted 
as saying that “home cars should not 
be used for the movement of traffic 
beyond the limits of the home road when 
the use of other suitable cars under 
these rules is practicable.” 


Many of the members of the associa- 
tion were precluded from loading sys- 
tem cars by reason of the requirement 
of rule 1, said the association. 


As information, members were fur- 
nished with copies of correspondence 
with the Equitable Life Assurance So- 
ciety of the United States concerning 
the insurance company’s plan for buying 
railroad equipment and leasing it to 
the railroads. Equitable said its plan 
consisted of a purchase agreement be- 
tween it and the manufacturer and lease 
of the equipment to the railroad for 15 
years at a rental sufficient to provide a 
current interest return and to amortize 
Equitable’s investment within the 15- 
year period. At the end of that time, 
Equitable said, the railroad might either 
return the cars to Equitable or con- 
tinue to lease them at a nominal rental. 


The Short Line Association said the 
importance of “this approach” was that 
originating lines would then (under the 
revised car service rules) be in a posi- 
tion to acquire and operate cars profit- 
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ably and thus reduce their present car- 
hire burden. 

The association recommended that 
the revised car service rules be filed 
with the Commission for the lines de- 
siring to subscribe and that this be done 
as early as the necessary authorizations 
could be assembled. Member lines were 
furnished with copies of an authoriza- 
tion to the association to file the revised 
car service rules, with provision, where 
necessary, for revoking present participa- 
tion in the car service rules of the As- 
sociation of American Railroads, or for 
revoking separately filed car service 
rules. 

Could Use More Cars 

The letter of the association addressed 
to Equitable, asking for information 
concerning the insurance company’s car 
rental plan, said that the association 
had 317 member lines which collectively 
operated about 67,000 cars. The view was 
expressed by the association that those 
railroads could profitably operate about 
125,000 additional cars. 


C.A.A. Announces 1950 


National Airport Plan 


The “1950 National Airport Plan” list- 
ing 5,093 locations at which airports 
should be constructed or improved to 
meet existing and anticipated demands 
for air service over the next three years 
has been announced by D. W. Rentzel, 
administrator, Civil Aeronautics Admin- 
istration. 

“This is the fourth in a series of such 
plans prepared by the C.A.A. under the 
federal airport act of 1946, which requires 
the administrator to prepare and revise 
annually a three-year forecast of airport 
construction or development project 
considered necessary to provide a system 
of public airports adequate for the needs 
of civil aeronautics,” said the C.A.A. 

“No funds, federal or sponsor, are as- 
sured by inclusion of a location in the 
plan. However, on the basis of appro- 
riations to be made by the Congress, 
the C.A.A. will include in its coming 
fiscal year program those locations which 
according to the Plan show the greatest 
need. For its own guidance, the C.A.A. 
has estimated the cost of the work out- 
lined in the plan at $928,033,000, which 
broken down would be $445,688,000 in 
federal and $482,345,000 in sponsor funds. 


“Among the 5,093 locations listed in 
the 1950 Plan, 4,964 are within the con- 
tinental limits while 129 are in the ter- 
ritories. Of the total projects, 2,316 are 
for improvement of existing airports 
while 2,777 are for completely new fields. 


“The 1950 Plan lists 2,465 Class I 
airports, the smallest type, of which 
1,848 would be new and 617 for improve- 
ment; 1,078 Class II airports, of which 
440 are new and 638 are for improve- 
ment; 597 Class III airports, of which 
143 are new and 454 for improvement; 
575 Class IV and larger airports, of which 
25 are new and 550 for improvement. 
In addition, 312 seaplane bases and 66 
heliports are listed in the plan. 

“The 1950 Plan is broken down by 


states and each project listed shows 
present and proposed class of airport, 


type of scheduled air service, and status 
under the federal airport act. State sum- 
maries break the complete plan down by 
airport class, new airports, those recom- 
mended for improvement and estimated 
cost in federal and sponsor funds. 

Copies of the 1950 national airport 
plan (a 177-page document) may be ob- 
tained from the U.S. Government Print- 
ing Office, Washington 25, D.C. at 75 
cents a copy. 





Hays Attacks Federal Aid 
Highway Bill of 1950 


In Talk Before Conductors 


The federal aid highway bill of 1950 
was “another link” in a chain leading 
to socialization of transportation in the 
United States, Joseph H. Hays, Chicago, 
counsel for the Association of Western 
Railways, told the Order of Railway 
Conductors, in its convention at the 
Congress Hotel, Chicago, May 3. 

“It is quite evident,’ Mr. Hays said, 
“that certain selfish interests are at- 
tempting to place control of the nation’s 
highways in the hands of the federal 
government.” 

Mr. Hays said that the bill, in addi- 
tion to providing appropriations for fed- 
eral-aid roads, would grant the first 
$70,000,000 toward the financing of a new 
superhighway system that would cost a 
total of $11,000,000,000. This “token ap- 
propriation” would mark abandonment 
of the traditional policy under which 
the federal government matched pay- 
ments by the states, he said. For this 
new system of super highways, Mr. Hays 
declared, the federal government would 
provide three-fourths of the construc- 
tion costs. 

Mr. Hays charged that groups inter- 
ested in profits from road building and 
road use were supporting this precedent 
under which expenditure and control of 
additional billions of dollars would be 
placed in the hands of a federal bureau. 
No one would suggest, he said, that 175 
percent of the traffic moving over the 
highways was interstate in character. 


“It is time,” the speaker concluded, 
“for the taxpayers to inquire into the 
motives behind the expenditure of $11,- 
000,000,000 for a federal system of super 
highways. Hand-in-hand with this pro- 
posal is another bill supported by the 
interstate truckers which would take 
away from the states the power to limit 
the size or the weight of the giant trucks 
and trailers that ply the roads. 


“This bill would authorize the Com- 
mission to establish weight and size limi- 
tations for trucks operating in interstate 
commerce when it concluded such limita- 
tions were an interference with interstate 
transportation by trucks. These sugar- 
coated pills are a flagrant invasion of 
states rights.” 


Watt to Assist Freund 


The American Trucking Associations 
has announced appointment of William 
M. Watt as assistant to Fred Freund, 
director of its traffic department. Mr. 
Watt came to the A.T.A. after serving 
as a transportation specialist with the 
Army motor transportation section on 
rates and routings. He fills a vacancy 
in the department caused by the recent 
promotion of Ralph D. Yates as head of 
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the government traffic service of A.T.A. 
Mr. Watt was general manager of 
Royal Transportation Co., of Baltimore, 
Md., and also worked in the Wilkes. 
Barre, Pa., traffic department of the 
Hazard-Okonite Co., Passaic, N.J. 


Fraser, Smith to Address 


Southwest Advisory Board 


Donald V. Fraser, president, Missouri- 
Kansas-Texas Railroad, will be the prin- 
cipal speaker at the morning session of 
the annual meeting of the Southwest 
Shippers Advisory Board, May 26, in the 
Skirvin Hotel, Oklahoma City. Earl B, 
Smith, vice-president, General Mills, 
Inc., Minneapolis, will speak at the noon 
luncheon sponsored by the local chamber 
of commerce, the Oklahoma City Trans- 
portation Club, and’ the advisory board. 

The week of May 22 has been desig- 
nated “Transportation Week” in Okla- 
homa City. The Southwestern Indus- 
trial Traffic League will meet there 
May 23 and 24. 


Two days of committee meetings will 
precede the advisory board meeting. The 
general less-carload committee, headed 
by Robert M. Duke, traffic manager, 
Nash Hardware Co., Fort Worth, Tex., 
will meet May 24. On May 25, the exec- 
utive committee, presided over by the 
board’s chairman, Clarence Dehne, Sr, 
manager, Arkansas Rice Traffic Bureau, 
Stuttgart, Ark., will convene. Other com- 
mittees to meet that day include the 
railroad contact committee headed by 
P. M. Spence, general manager, South- 
ern Pacific Lines, Houston, and the joint 
loss and damage prevention committee, 
presided over by the chairman, Louis A. 
Schwartz, general manager, New Orleans 
Traffic & Transportation Bureau. That 
evening the Oklahoma City Transporta- 
tion Club will entertain board members 
at a dinner in the Biltmore Hotel. Mr. 
Fraser will also speak at the dinner. 
Members of the Traffic Club of Tulsa 
have been invited to attend. 


R. E. Clark, manager, closed car sec- 
tion, car service division, Association of 
American Railroads, Washington, D. C., 
will report on national transportation 
conditions at the board’s business ses- 
sion. The annual election of officers 
will be held. 

Immediately following adjournment of 
the May 26 luncheon, a special grain 
meeting will be held of representatives 
of the grain and milling industry and 
railroad operating officers, to complete 
plans for handling the 1950 wheat har- 
vest in the southwest. 


Railway Progress Dinner 


Senator Johnson, chairman of the 
Senate interstate and foreign commerce 
committee, and Governor Frank J. 
Lausche, of Ohio, will be the principal 
speakers at the annual Federation for 
Railway Progress dinner to be held at 
the Mayflower Hotel, in Washington, 
May 18. Other speakers will be Harty 
W. Fraser, chairman of the Railway La- 
bor Executives Association, and E. 
Lacey, executive secretary of the Na- 
tional Industrial Traffic League. 

Walter J. Tuohy, president of the 
Chesapeake ard Ohio Railway Co. and 
member of the Federation’s executive 
council, will be toastmaster at the din- 
ner, and Thomas J. Deegan, Jr., F.R-P. 
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resident, will present an account of 
the Federation’s activities in the last 
year. Another highlight of the dinner 
will be the presentation of the Federa- 
tion’s annual awards by Robert R. 
young, founder and chairman of the 


FR.P. 


A.T.A. Suggests P.O. Use 


Of Trucks as Economy Move 


Edgar S. Idol, general counsel of the 
American Trucking Association, Inc., in 
a letter to Postmaster General Donald- 
son, following the ordering of postal 
service readjustments to effect econo- 
mies, asserted that the trucking industry 
was confident that “substantial savings, 
ranging well up into the millions, can be 
made by substituting highway service for 
train service, where it is more efficient.” 
(T.W. April 22, p. 17). 


The A.T.A. general counsel referred 
to a bill introduced in the House last 
year (H.R. 6351) under which the Post 
Office Department would be authorized 
to utilize for-hire motor carriers in lieu 
of rail service. He said its provisions 
had before the introduction of the bill, 
the approval of department officials in 
charge of surface transport and that the 
Postmaster General had also approved 
them in a letter to the Houst post office 
and civil service committee. The bill had 
not yet come to hearing, Mr. Idol said, 
and that he had been informed a hearing 
could not be set until the position of the 
department on the specific legislation 
had been sent in writing to the chairman 
of the House committee, after the bill 
was introduced. A request for such a 
statement had been made last fall, ac- 
cording to his information, said Mr. Idol, 
but that it had not yet been sent to the 
committee. 


In his letter to the Postmaster Gen- 
eral, Mr. Idol said that, while no overall 
study of comparative costs had ever been 
attempted, he believed the department 
had made some tests, and that a few 
studies had been made by users of postal 
service. He cited a midwestern pub- 
lisher who, he said, had analyzed postal 
handling of periodicals from an Iowa 
plant to points in Central States Terri- 
tory and had found that truck service 
instead of rail service would cut platform 
handlings from 13 to 6, greatly reduce 
damage from excessive transfers, and 
cut delivery time more than 50 per cent. 


“We urge that you immediately advise 
the chairman of the House committee 
a to your views on enabling legislation 
Which must be enacted before the ef- 
ficiencies and economies of highway 
service can be utilized by the Post Of- 
fice Department,” said Mr. Idol. “We 
submit that there can be no question 
a to the desirability of effecting operat- 
Ing economies, rather than cutting off 
Personnel and eliminating services which 
the general public wants continued.” 


Motor Balance Sheet 
Changes to Be Sought 


_ After discussions at the annual meet- 
ing of the American Trucking Associa- 
tion’s national committee on accounting, 
in New York City, C. W. Emken, chief, 
field service, of the Commission’s Bureau 
of Accounts and Cost Finding, told the 


carriers he would try to have changes 
made in motor-carrier balance sheet re- 
porting requirements to clarify the car- 
riers’ credit status. 

Mr. Emken said he agreed that the hal- 
ance sheets in the form required by the 
Commission could be more satisfactory in 
connection with the presentation of fi- 
nancial information to banks and lend- 
ing institutions. Under the present form, 
he said, some assets that would be con- 
ceded to be current were not so shown. 


On another point raised during the dis- 
cussions, Mr. Emken said that deprecia- 
tion on the basis of replacement costs 
was proper for consideration in connec- 
tion with rate matters, but not as an 
accounting practice. 


‘Railroad Hour’ Summer 
Show Starts May 29 


The “Railroad Hour,” with singing 
stars Gordon MacRae and Lucille Nor- 
man, will change pace on May 29, when 
the “Summer Show Train” replaces the 
weekly musical romances heard in the 
winter season. The railroad industry’s 
radio program is presented each Monday 
night over the National Broadcasting Co. 
network. 

“With Carmen Dragon’s orchestra and 
a chorus directed by Norman Luboff sup- 
porting the stars, the summer version 
of the Railroad Hour will offer light 
classical and popular music and songs 
by many of the great composers whose 
operettas and musical comedies have 
established them as favorites with the 
railroad show audience,” said the Asso- 
ciation of American Railroads. “Each 
program will depict the highlights in 
the world of entertainment during a par- 
ticular year, in a kind of tuneful tour 
of the past half century. The show train 
does not ignore the present, however, 
for the programs end on a modern note. 

“Miss Norman’s starring role in the 
Railroad Hour summer show of 1950 is 
in the nature of a command perform- 
ance and a return engagement from last 
year. Her guest appearances with Gor- 
don MacRae in some of the most popular 
productions of the program’s winter sea- 
son won the acclaim of reviewers and 
critics alike. 

“MacRae, as the star, and the Rail- 
road Hour, as a show, received the en- 
dorsement of millions of listeners during 
the past season. Tagged by radio editors 
in a nation-wide poll as ‘the most promis- 
ing star of tomorrow,’ the young bari- 
tone is steadily adding to his fame as 
a radio, movie and recording artist. A 
national magazine describes him in a 
recent issue as ‘a singer who couples a 
jazz-to-operetta versatility with an easy- 
going, Crosby-like- manner,’ and says he 
has come far in his short life of 28 years 
and will go much farther. 

“Rated by scientific audience research 
specialists as the top program of its 
type on the air, the Railroad Hour is 
heard by millions of listeners. Each 
week the show receives hundreds of fan 
letters from people in all walks of life. 
They agree with the opinion of the Acad- 
emy of Radio and Television Best Arts 
& Sciences, which awarded the Railroad 
Hour a silver Michael, the equivalent of 
Hollywood’s Oscar, in recognition of its 
entertainment achievement in the musi- 
cal-dramatic field. 

“To quote the editors of another na- 
tional magazine: 
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“*The Raillroad Hour is now in its sec- 
ond year of one of the most pleasant 
tasks on radio: bringing the music of 
favorite operettas and musical comedies 
to its listeners.’ 


“The Summer Show Train, with a top- 
flight crew and the same director, Ken 
Burton, is a fine substitute for the favor- 
ite of millions, the Railroad Hour.” 


I.C.C. Bureau Issues Rail 
Carload Cost Scales Study 


An 86-page mimeographed tabular re- 
port on Rail Carload Cost Scales by Ter- 
ritories, based on the year 1948 opera- 
tions with adjustment to reflect wage 
and price levels as of January 1, 1950, 
has been issued by the Commission’s 
Bureau of Accounts and Cost Finding. 
The study is issued as information not 
considered or adopted by the Commis- 
sion, the report says. 


Purpose of the study, it said, was to 
bring up to date studies of the past 
showing rail carload freight service costs 
by territories. It said the effect of the 
five-day week was excluded. 


The bureau said that in preparing the 
study, the intent was to show territorial 
figures that would reflect the out-of- 
pocket costs for carload freight service 
under a wide range of operating condi- 
tions, including the territory in which 
the haul was performed, the type of car 
(tare weight and per cent of empty re- 
turn movement), the net weight of load, 
the length of haul, and the type of train, 
whether way or through. It said the 
costs shown excluded loss-and-damage 
claim Payments. 


“The effect on the costs of the inau- 
guration of the five-day week was esti- 
mated by the railroads in Ex Parte 168 
to amount to an increase of 5.5 per cent 
of the total operating expenses, rents 
and taxes, excluding income taxes,” said 
the report. “However, studies made of 
the man-hours and compensation prior 
to and subsequent to the inauguration 
of the five-day week indicate that the 
compensation per gross-ton-mile of all 
employees has increased roughly 4 per 
cent. This would mean that the total 
operating expenses, rents and taxes have 
increased by approximately 2 per cent, 
since the compensation constitutes about 
55 per cent of the operating expenses, 
rents and taxes. These studies were 
limited to the Western District where 
the effects of the coal strike were not 
as pronounced as in the Eastern and 
Southern districts. 


“While the precise effect of the five- 
day week apart from all other factors 
is difficult of determination, it would 
appear to have occasioned increase in 
the carriers’ operating expenses, rents 
and taxes of between 2 and 5 per cent 
over and above the costs reflected in the 
cost scales herein.” 


* * * 


The average straight time hourly 
compensation of railroad employes in 
January, 1950, excluding executives, of- 
ficials and staff assistants, was $1.549, 
which was more than double the aver- 
age in 1939, according to the Associa- 
tion of American Railroads. 











































































Motor Right to Supply 
Return Hauls for Private 


Carrier Operation Denied 


The Commission, division 5, has de- 
nied an application for motor common- 
carrier authority in a proceeding in 
which it says the applicants admit that 
by the proposed service they seek to ob- 
tain a return haul for their outbound 
lumber movements, and intend to use 
the for-hire service to supplement their 
private-carrier operations. 

By a report and order in MC-110974, 
O. C. Davidson and C. L. Davidson, Ex- 
tension — Specified Commodities, the 
Commission denied an application of 
O. C. Davidson and C. L. Davidson, doing 
business as Davidson Lumber Co., Pu- 
laski, Va., for a certificate authorizing 
transportation, over irregular routes, of 
new and used furniture and household 
goods; lumber, millwork, ordinary live- 
stock, fish (including shell fish), and 
agricultural commodities (excluding 
manufactured products thereof); flooring 
and wood veneer; and logs, builders’ 
hardware, nails, screws, builders’ supplies, 
staple groceries, and rejected shipments 
of flooring and wood veneer. It said the 
applicants sought to transport these 
commodities between Pulaski and points 
in Virginia, Delaware, Maryland, New 
Jersey, New York, Tennessee, Ohio, Ken- 
tucky, Pennsylvania, North Carolina, 
South Carolina, West Virginia, and the 
District of Columbia. 

The applicants, the Commission said, 
were engaged in selling lumber and mill- 
work and as an incident to that business 
operated as a private carrier. It said 
they proposed to operate as a motor com- 
mon carrier in the same general terri- 
tory in which they had private-carrier 
operations and this raised the question 
whether such dual operations would be 
consistent with the public interest and 
national transportation policy. 

“We have in a number of instances, 
where relatively small and unimportant 
operations were involved, and where 
there was little possibility that any un- 
desirable practices or detrimental re- 
sults could follow, approved proposed 
private-public operations,” said the Com- 
mission. “On the other hand, we have 
disapproved, as contrary to the public 
interest, a combination of private and 
public operations which would be large 
and relatively important because the 
possibilities of undesirable practices 
would be very great.” 

Shoemaker Common Carrier Applica- 
tion, 44 M.C.C. 765 was cited. 

The Commission said the applicants 
estimated that their private carriage of 
lumber would comprise approximately 50 
per cent of the traffic that would origi- 
nate at Pulaski. 
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“While here there may be no actual 
mixture of traffic as in the Shoemaker 
case,” it continued, “there remains the 
possibility of favoritism, discrimination, 
and unfair competitive practices forseen 
in that case. Applicants concede that 
one of the purposes of the proposed op- 
eration is to provide them with return 
hauls in connection with their outbound 
private operation. This situation is com- 
parable to that condemned in the Geraci 
case [Geraci Contract Carrier Applica- 
tion, 7 M.C.C. 369]. We conclude that 
the application should be denied.” 


Denies Non-Radial, Larger 
Household Goods Rights. 


Non-radial, expanded household goods 
service for the applicant in MC-45990, 
Sub. 1, Parke & Son, Inc., Extension— 
Numerous States, has been denied by 
the Commission, division 5, in a report 
and order in that proceeding. 


Based on population growth of the 
country as a whole, and of the 50-mile 
radius around Decatur, Ill., now served, 
the shifting of population, anticipated 
decentralization of industry because of 
the outlawing of the “basing-point” pric- 
ing system in the cement industry, the 
shifting of workers among atomic plants, 
and the difficulty of obtaining return 
loads to the small base area around De- 
catur, the applicant asked authority ‘to 
transport household goods, over irregu- 
lar routes, non-radially, between points 
in 41 states, east of the Rocky Mountains, 
excent from and to points in Cook 
county, Tl. 


The Commission observed that the 
limited amount of equipment owned by 
the applicant would not enable it to 
provide the shipping public with an un- 
limited service within the extensive ter- 
ritory sought, adding that service would 
be provided at its convenience and at 
most points only when its vehicles hap- 
pended to be passing throuch, and that 
shipments so handled would be obtained 
princivally from other carriers rather 
than from members of the public seek- 
ing transportation of their household 
goods. The Commission said a large 
number of household goods carriers op- 
posed the avplication. It said the op- 
posing carriers had idle equipment and 
were in a position to handle additional 
traffic and that the proposed operations, 
if authorized, would deprive existing car- 
riers of some traffic and prove harmful 
to a greater or lesser degree to their 
revenues and operations. 


The Commission also denied a motion 
of the opposing carriers to declare a 
mistrial and to strike the recommended 
report and order of the examiner, and 
the exceptions thereto. 
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Rail Coal Rate Cuts From 
Southwest Va. to S. C. 


Points Found Reasonable 


The Commission, division 5, has found 
just and reasonable and not shown other- 
wise unlawful, proposed reduced rates 
on bituminous coal, in carioads, from 
mines in the southwest Virginia group to 
destinations in northwestern and north 
central South Carolina. 


It has issued a report in I. and S. No. 
5699, Coal, Southwest Virginia to South 
Carolina, and an order vacating the rate 
suspension as of June 30, and discon- 
tinuing the proceeding. It said the June 
30 date would afford time for publica- 
tion of notice of reduced rates it said 
should be published from other mines 
served by the railroads protesting the 
reduction. 


The 29 included destinations, it said, 
were in the Greenwood, S.C. group, to 
which the rate on coal from the Lake 
City and southwest Virginia base group 
mines was $2.80 a ton of 2,000 pounds. 
It said the respondent railroads proposed 
to reduce the rate to $2.70 from certain 
points in the southwest Virginia group 
to the aforementioned destinations. 


Protestant railroads, the Commission 
said, relied principally on the decision in 
Ayrshire Corp. v. United States, 335 US. 
573, in which, it said, the Supreme Court 
held, among other things, that the .Com- 
mission was justified in concluding that 
a system of dual rates, under which 
single-line rates from certain points in 
a group to certain destinations were sub- 
stantially lower than joint-line rates from 
other points in the same group to the 
same destinations, would create unjust 
discrimination and undue preference and 
prejudice as between different points in 
the same group. That proceeding, it said, 
involved rates on coal from certain groups 
in Indiana, Illinois, and Kentucky to 
Rockford and other points in northern 
Illinois, and to Beloit, Wis. The Commis- 
sion said the facts in the Ayrshire pro- 
ceeding differed from those in the in- 
stant case. 


In the Ayrshire case, the Commission 
said, the violations found to exist were 
caused by the action of the Milwaukee 
Railroad in not increasing its single-line 
rates to the level of the reasonable joint- 
line in which it participated. 


Reductions to Protect Relationships 


“In and of itself,” the Commission con- 
tinued, “it had power to eliminate those 
violations in the manner in which the 
Commission found they should be elim- 
inated, namely, by increasing the single- 
line rates generally to the level of the 
joint-line rates. In the instant proceed- 
ing the evidence warrants the conclusion 
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that any undue preference of certain 
mines in the southwest Virginia group 
and undue prejudice to other mines 
which would be caused by the proposed 
rate can and should be avoided by a re- 
quction in the rates from all mines in the 
affected groups to these destinations in 
the amount of the reduction proposed in 
the suspended schedules. The protesting 
rail carriers can insure continuance of 
the present origin relations by joining in 
the establishment to these destinations 
of such a reduction from the mines 
served by them.” 

The schedules proposing the reduc- 
tions, it said, were filed to become effec- 
tive September 1, 1949, by the Clinch- 
field and other carriers and, on protests 
of the Chesapeake & Ohio, the Norfolk 
& Western, the Southern and the Vir- 
ginian railways, the Harlan County Coal 
Operators Association, and the Southern 
Appalachian Coal Operators Association, 
operation of the schedules was suspended 
until and including March 31. The re- 
spondent lines, it said, voluntarily post- 
poned the schedules’ operation until June 
30, It said the Cotton Manufacturers 
Association of South Carolina introduced 
evidence in support of the proposed rates. 

The destination points, it said, com- 
prised 18 points on the Piedmont & 
Northern and 11 points on the Charleston 
& Western Carolina. 


Key Point Dropped From 
Rail Motor Line’s Rights 


By a report and order on reconsidera- 
tion in MC--29130, Sub. 54, Rock Island 
Motor Transit Co.—Liberal Key Point, 
the Commission has modified condition 
3 of the prior report of division 5, 49 
MC.C. 427, eliminating Liberal, Kan., as 
a key point. 

It said a certificate issued February 
ll, 1948, authorized the Rock Island rail- 
road motor subsidiary to transport gen- 
eral commodities, with certain exceptions, 
over regular routes between Wichita and 
Dodge City, Kan., between Dodge City 
and Minneola, Kan., between Hutchinson 
and Kingman, Kan., and between Buck- 
lin, Kan., and Dalhart, Tex., serving 
all intermediate points. It said condi- 
ion No. 3 provided that no shipment 
should be transported between Hutchin- 
son, Wichita, and Liberal, or to, from 
or through more than one of those 
points. 

The Commission said the evidence was 
convincing that the railroad’s less-than- 
catload service between Wichita and 
Hutchinson and points on the routes in- 
volved west of Liberal was slow, in- 
efficient, and expensive, and was Satis- 
factory neither to the railroad nor to the 
shipping public. It said it was equally 
clear that the elimination of Liberal as 
a key point would improve that service. 


Commissioner Patterson, dissenting, 
said the Commission’s action in deleting 
the key point of Liberal represented “an 
inwarranted departure from the criteria 
heretofore followed in proceedings in- 
Volving coordinated rail-motor service, 
aid will indubitably lead to uncertainty 
N the future application of what should 
how be established principles.” He added, 
among other things, that to lift the 
testriction at Liberal would permit the 
tailroad, through its motor subsidiary, 
) engage in all-motor operations over 

ces up to 345 miles, and in effect 
Dlace it in competition with the inde- 


pendent motor carriers now serving the 
territory despite the absence of any evi- 
dence showing a need for an additional 
motor carrier service or the existence 
of any other special circumstances that 
heretofore had been considered prereq- 
uisite to such a grant of authority. 

“The only restriction of consequence 
that will pertain to the operation is the 
requirement that the traffic move on 
rail billing and at rail rates, and clearly 
this is not an effective restriction against 
the railroad’s entry into the motor-car- 
rier field,” Commissioner Patterson said. 





Leaf Tobacco Transport 


Exempted from Regulation 


The Commission, division 5, has found 
a proposed transportation by motor car- 
rier by the ‘Transport Corporation, 
Blackstone, Va., of unmanufactured leaf 
tobacco from points and areas in Mary- 
land, to points and areas in Maryland, 
Virginia, New Jersey, and Pennsylvania, 
over irregular routes, to be within the 
partial exemption from regulation pro- 
vided by section 203(b)(6) of the inter- 
state commerce act. It has denied an 
application of this corporation for motor 
common-carrier authority, by a report 
and order in MC-44128, Sub. 19, Trans- 
port Corporation Extension—Maryland 
Counties. 

Section 203(b) (6), except in connec- 
tion with certain safety requirements, it 
said, exempted from provisions of the 
act motor vehicles used in carrying, 
among other things, agricultural com- 
modities (not 
products thereof) “if such motor vehicles 
are not used in carrying any other prop- 
erty, or passengers, for compensation.” 

“The tobacco applicant transports for- 
hire from the southern Maryland mar- 
kets and plants is air-dryed by the 
grower”, said the Commission. “Other 
than being tightly packed in hogsheads, 
it is not processed in any manner before 
it is offered to applicant for transporta- 
tion. Clearly it is an unmanufactured 
agricultural commodity within the 
meaning of section 203(b)(6). In the 
circumstances .. . we are convinced that 
applicant’s proposed transportation of 
unmanufactured tobacco is within the 
partial exemption provided by that sec- 
tion, and that no certificate is required 
to perform that transportation.” 





Motor Applications to 


Serve Alcoa, Tenn., Denied 


The Commission, division 5, by a re- 
port and order dealing with nine motor- 
carrier applications for authority to serve 
Alcoa, Tenn., has denied the applications. 


It said that Aluminum Co., with a 
plant at Alcoa, supported all of the ap- 
plications and expressed a desire for di- 
rect service by those carriers in lieu of 
the interchange now effected at Knox- 
ville, Tenn. 

The report and order were issued in: 
MC-59583, Sub. 57, Mason and Dixon 
Lines, Inc., Extension—Alcoa, Tenn.; 
MC-52953, Sub. 9, ET& WNC Transporta- 
tion Co., Same; MC-106456, Sub. 10, 
Super Service Motor Freight Co., Inc., 
Same; MC-45158, Sub. 11, Killion Motor 
Express, Inc., Same; MC-60875, Sub. 10, 
Rutherford Freight Lines, Inc., Same; 
MC-107475, Sub. 10, Dance Freight Lines, 


including manufactured ~ 
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Inc., Same; MC-58923, Sub. 17, Georgia 
Highway Express, Inc., Same; and MC- 
2202, Sub. 47, Roadway Express, Inc., 
Same. 

The Commission said the evidence in- 
dicated that a recently adopted system 
by which Aluminum Co. notified car- 
riers of its anticipated needs for equip- 
ment the afternoon before it was ac- 
tually required had resulted in a 
material improvement in service. To the 
extent that interline service performed 
by the originating carriers with leased 
equipment was available, said the Com- 
mission, it was not apparent how the 
institution of direct service by the ap- 
plicants would affect any appreciable 
improvement, since the total amount of 
equipment available for serving the plant 
would not be materially changed. Also, 
it said, a grant of authority would divert 
from two carriers virtually all of the in- 
terchange traffic moving to and from 
Alcoa, and would seriously affect their 
ability to operate. 





Kaw Pipe Line Valuation 


The Commission, in valuation docket 
No. 1299, has issued a tentative valua- 
tion of the property of Kaw Pipe Line 
Co., as of December 31, 1947. It found the 
value of the property owned and used 
for common-carrier purposes to be $,- 
815,500, and the value of property used 
for those purposes but leased, not owned 
$6,995, a*total value of the property used 
of $4,822,495. 

A copy of the valuation was sent to 
the Attorney General of the United 
States, the governors of Kansas and 
Oklahoma, the State Corporation Com- 
mission of Kansas, the Oklahoma Cor- 
poration Commission, the Kaw Pipe Line 
Co., at Houston, Tex., and the White 
Eagle Pipe Line Division of Socony- 
Vacuum Oil Co., Inc., at New York City. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Soda Ash 


I. and S. No. 5736, Soda Ash, La. and 
Texas to Laurens, S.C., embracing fourth- 
section applications No. 24682, as 
amended, Same, and No. 24762, Soda Ash 
from Louisiana to Laurens, S.C. By divi- 
sion 2. Proposed rate on soda ash (other 
than modified soda ash), in bulk, in car- 
loads, of $15.05 a net ton from Lake 
Charles, La., $15.19 from Baton Rouge 
and North Baton Rouge, La., and $15.74 
from Corpus Christi to Laurens, S.C., 
found just and reasonable except where 
not in accord with fourth-section au- 
thority granted. Suspended schedules 
(suspended from December 21, 1949, to 
July 20, on the Commission’s own mo- 
tion), ordered cancelled on or before 
June 5 on one day’s notice, without 
prejudice to filing of new schedules in 
conformity with findings. Authority 
granted by fourth section order No. 
16607, on conditions, to establish and 
maintain the aforementioned rates 
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without observing the long-and-short- 
haul provision of section 4 of the inter- 
state commerce act. The Commission 
said the consignee of the traffic informed 
the carriers that, unless rates no higher 
than those proposed, it would employ its 
own trucks to transport the soda ash 
from Georgetown, S.C., but would con- 
tinue to use rail service if the rates were 
established. The Commission observed 
that the applicable rates to Georgetown 
were maintained under fourth-section 
authority granted in Soda Ash to George- 
town, S.C., 268 I.C.C. 275, 269 I.C.C. 475. 
Including the authorized 1949 general 
increases, it said, the proposed rates to 
Laurens exceeded the rates to George- 
town by $6.54 a net ton from Lake 
Charles and Corpus Christi, and $6.60 
from Baton Rouge and North Baton 
Rouge. 


Glass Containers 


No. 30115, Purex Corporation, Ltd. v. 
Pennsylvania Railroad Co., et al. By 
division 3. Complaint dismissed. Found 
not shown to have been or to be unrea- 
sonable or otherwise unlawful charges 
on three carload shipments of glass con- 
tainers, from Olean, N.Y., to St. Louis, 
Mo., diverted to Los Angeles, Calif., and 
again diverted to Tacoma, Wash., deliv- 
ered November 26 and 27, 1945. The 
charges collected on each of the ship- 
ments were based on a combination rate 
of $2.09, composed of a commodity rate 
of $1.10, minimum 40,000 pounds, from 
Olean to the points at which the second 
diversions were effected (two cars at 
Green River, Wyo., and one at Salt Lake 
City), plus a class rate of 99 cents, mini- 
mum 30,000 pounds, beyond, plus a charge 
of $2.97 for each diversion at St. Louis. 
The Commission said complainant con- 
tended that the applicable charges were 
those based on the rates to and from St. 
Louis, plus one diversion charge, and 
that the rule in the Union Pacific recon- 
signment tariff, that a shipment having 
had one change in destination after 
leaving the initial billing point, if again 
given a change in destination, would be 
treated as a new shipment from the point 
at which the second or subsequent change 
in destination was accomplished, and 
subject to the rate from such point plus 
all charges previously accrued. The 
Commission said the shipments were 
diverted as requested by the shipper and 
the charges collected were applicable 
under tariff provisions that were similar 
to reconsignment or diversion rules fre- 
quently approved by the Commission. 
The Commission also ruled that it was 
well settled that where resubmission of 
an informal complaint was deemed of 
sufficient importance to warrant resub- 
mission by the Commission to the car- 
riers, the filing of the formal complaint 
within 6 months of the date of advice 
of the second declination stayed the 
statute as to shipments not barred when 
the informal complaint was first filed. 


Bananas 


No. 30181, Banana Supply Co. of Texas, 
et al. v. Texas & New Orleans Railroad 
Co. By division 2. Complaint dis- 
missed. Import commodity-rate factors 
of $1.02 and 92 cents from Miami and 
Tampa, respectively, to New Orleans, 


and local third-class rate factors of 
$1.10 and $1.44 from New Orleans to 
Houston and San Antonio, respectively, 
charged on six carloads of bananas im- 
ported through Miami, in connection 
with which the rates from New Orleans 
to Houston and San Antonio only were 
attacked, found applicable and not 
shown to have been unreasonable. Com- 
plainant, said the Commission, claimed 
an import rate applicable on bananas 
imported at New Orleans, from that 
point to Houston and San Antonio. How- 
ever, the Commission said, that rate 
was restricted to bananas imported 
through New Orleans and other named 
ports, and not through Miami. As to 
an allegation of unreasonableness, the 
Commission said that in Southwestern- 
Official Divisions, 234 I.C.C. 135, 164-5, it 
expressed the view that where carriers 
jointly adopted combination rates under 
a tariff rule, such rates were joint rates, 
and that in determining whether or not 
a complainant had been damaged by 
the exaction of unreasonable rates, the 
total through charges must be con- 
sidered. It said an award of reparation 
would not be made where a complaint 
did not attack the through rate, but 
merely one of its components. 


RAILROAD ABANDONMENTS 


Bevier & Southern 


By an application in Finance No. 
16979, Bevier & Southern Railroad Co. 
has asked the Commission to authorize 
abandonment of operation, under lease, 
of that part of its railroad between mile 
post 9.412 and mile post 15.53, about six 
miles, in Macon and Randolph counties, 
Mo. The applicant said that the lessor 
of the line was the Bevier Coal Co., and 
that the coal company would dismantle 
and salvage the trackage since it was no 
longer of any value for railroad or min- 
ing purposes. 


G. M. & O. 


The Gulf, Mobile & Ohio Railroad 
Co., in Finance No. 16989, asks the Com- 
mission to permit abandonment of op- 
erations under trackage rights, between 
Ruslor, Miss., and Birmingham, Ala., 
under contracts with the Illinois Central, 
Northern Alabama, and Southern Rail- 
way Co., a total of 172 miles. 

With the abandonment application 
was filed an application in Finance No. 
16990, in which the G. M. & O. asked 
authority to acquire trackage rights over 
the line of the Louisville & Nashville 
between Tuscaloosa and Birmingham. 
The applicant said the two applications 
reflected its purpose to shift its opera- 
tions between Ruslor and Birmingham 
from the presently operated to the pro- 
posed route so as to permit greater 
utilization of its own facilities and to 
reduce mileage operated over tracks not 
owned by it from about 172 to 56.5 miles. 
Authority for abandonment of joint use 
of certain terminals incidental to the 
present route, and for the use of certain 
terminals and terminal facilities inci- 
dental to the proposed route, was also 
asked. 


C.&N. W. 


By a proposed report in Finance No. 
16661, Chicago & North Western Rail- 
way Co. Abandonment, Examiner Lucian 


TRAFFIC Worzp 


Jordan has recommended that the Com. 
mission permit the applicant to abandon 
its so-called Pratt Junction-Paine’s Spy 
branch line, extending from Pratt June. 
tion to Paine’s Spur, about 13.976 miles 
in Langlade and Oneida counties, Wis 
The examiner said it was clear that the 
line had operated at a loss for severa] 
years and that continued operation 
would be at a substantial loss. Nothing 
of record indicated, he said, that there 
was any prospect for a substantia! vol. 
ume of traffic with the exception of 
timber shipments. He observed that the 
area was well-supplied with roads over 
which trucks could operate during most 
of the year, and that the volume of 
timber handled by rail had decreased 
more than 50 per cent in 1948 and 1949 
as compared to 1947. He recommended 
imposition of the “Burlington condi- 
tions” for the protection of employes, 


T. & P. 


The Texas & Pacific Railway Co., by 
an application in Finance No. 16992, has 
asked the Commission for authority to 
abandon operations over, and to dis- 
mantle, a 10.9-mile branch line of rail- 
road between Melville and Gordon Spur, 
in St. Landry parish, La. The applicant 
said the line was being operated at a 
loss to it, resulting in a burden on inter- 
state commerce, and added that there 
was no prospect of increased revenue in 
the future. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-3647, Sub. 103, Public Service In- 
terstate Transportation Co., Newark, 
N.J., Extension—Wayne Township, NJ. 
Certificate denied. Passengers and their 
baggage, over a regular route between 
specified street intersections in Little 
Falls Township and Wayne Township, 
NJ. 

* MC-18921, Sub. 2, Fred D. Hoard, 
Philadelphia, Pa., Extension—Various 
States. Certificate denied. Household 
goods, between Philadelphia, Pa., on the 
one hand, and, on the other, points in 
Conn., Fla., Ga., Me., Mass., N.C., Rl, 
S.C., and W.Va., over irregular routes. 

* MC-25747, Sub. 22, Roy J. Ker, 
Schnecksville, Pa., Extension—Pettys Is- 
land, N.J. Certificate granted. Petro- 
leum products, in bulk, in tank vehicles, 
from Pettys Island and Perth Amboy, 
N.J., to points in Berks, Northamptot, 
Montgomery, Lehigh, Monroe and Cal- 
bon counties, Pa., over irregular routes 

* MC-37075, Sub. 1, Dependable Motor 
Tours, Inc., Baltimore, Md., Extension— 
Atlantic City embracing MC-2353, Sub. | 
Monumental Motor Tours, Inc., Balti 
more, Extension—Atlantic City. él 
tificate denied in MC-37505, Sub. 1, pas 
sengers and their baggage between Bal- 
timore and Atlantic City, N.J., over 4 
described regular route. Certificate 
granted in MC-2353, Sub. 1, passengers 
and their baggage, express, mail, a 
newspapers, between Baltimore and At 
lantic City, over a specified regular route 
serving named intermediate points, wit) 
certain restrictions. 

* MC-58254, Sub. 1, John W. Donnelly, 
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dba John D. Donnelly & Son Co., Edgar- 
town, Mass., common carrier. Certificate 
granted. Over irregular routes, (1) house- 
hold goods, between points on the Island 
of Martha’s Vineyard, Dukes county, 
Mass. on the one hand, and, on the 
other, points in R.I., Mass., Conn., NWJ., 
and N.Y.; and (2) general commodities, 
with exceptions, between points on 
Martha’s Vineyard, applicant to with- 
draw Mass. state certificate filed in MC- 


58254. 

*MC-62181, Sub. 8, John Hennes 
Trucking Co., Milwaukee, Wis., Exten- 
sion—Michigan. Certificate denied. Over 
jrreguiar routes, specified commodities 
between points in Wis., and those in Iil. 
within 20 miles of Rockford, Ill., and 
points in the upper Mich. peninsula. 

*MC-76978, Sub. 5, John D. Blair, 
jr, dba Blair Transit Co., Richmond, 
ya, Extension—Maryland. Permit de- 
nied. Over irregular routes, tobacco, and 
materials, equipment, supplies and ma- 
chinery used in the processing, market- 
ing, and transportation of tobacco, from 
points in Md. to points in Va. and N.C. 

*MC-93941, Sub. 3, W. G. MecVicker, 
Belle Fourche, S.D., Extension—Heavy 
Hauling. Certificate granted. Over ir- 
regular routes, commodities requiring 
special equipment because of size or 
weight, and related contractors’ materials 
and supplies when incidental to trans- 
portation of such commodities, between 
points in S.D., Wyo., and Mont., within 
50 miles of Belle Fourche, S.D., includ- 
ing that point. 

*MC--105957, Sub. 14, Delta Motor 
Lines, Inc., Jackson, Miss., Extension— 
Bogalusa, La. Certificate denied. Gen- 
eral commodities, with exceptions, 
between Jackson, and Bogalusa, over 
irregular routes, serving no intermediate 
points. 

*MC--109627, Sub. 2, Jersey Shore Bus 
Lines, Matawan, N.J., Extension—Addi- 
tional Routes. Certificate granted. Pas- 
sengers and their baggage, between 
described points in Pa. and N.WJ., over 
specified routes. 

*MC-110435, Setter Bros., Inc., Cat- 
taraugus, N.¥Y., Common Carrier Appli- 
cation—Cattaraugus, N.Y. Application 
dismissed. Operations in transporting 
paper sticks, hardwood plywood, metal 
covered plywood, and _ special wood 
products, from Cattaraugus to points in 
Conn., Del., Ill., Ind., Md., Mass., Mich., 
NJ., N.Y., O., Pa., R.I., and D.C., and 
of commodities useful in the manufac- 
ture of the named commodities in reverse, 
not those of a common or contract car- 
rier. 

be MC-107180, Sub. 1, O. J. Gray, Pot- 
win, Kan., Extension—Specified Com- 
modities. Certificate granted. Over ir- 
regular routes, (1) livestock and emi- 
grant movables between El Dorado, Kan., 
and points within 25 miles thereof, on 
the one hand, and, on the other, points 
In Ark., Colo., Mo., Neb., Okla., and Tex. 

*MC-107403, Sub. 80, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Eagle Point, N.J., embracing MC-104347, 
Sub. 59, Leaman Transportation Corpo- 
ration, Downington, Pa., Extension— 
Eagle Point, N.J., and MC-102616, Sub. 
463, Coastal Tank Lines, Inc., York, Pa., 
Extension—Eagle Point, NJ. Certifi- 
cates sranted. Petroleum products, in 
bulk, in tank vehicles, from Eagle Point, 
NJ., to points in Del., Md., Pa., and the 
Washington, D.C. commercial zone, over 
Uregular routes. 


*MC-109326, Sub. 29, R. E. Chapman, 
ba C. & D. Transportation Co., Prich- 


ard, Ala. Extension—Various Commodi- 
ties. Certificate denied. (a) Packing- 
house products, dairy products, fresh 
and frozen seafood, and fresh and frozen 
fruits and vegetables, between (1) At- 
lanta, Ga., on the one hand, and, on the 
other, Birmingham and Montgomery, 
Ala., (2) Mobile, Ala., on the one hand, 
and, on the other, New Orleans, La., (3) 
between points in Baldwin county, Ala., 
on the one hand, and, on the other, 
points in Ga., Fla., Miss., and New Or- 
leans, (4) between points in Mobile and 
Baldwin counties, Ala., on the one hand, 
and, on the other, all points in Ala.; (b) 
clay charcoal furnaces, from Daphne, 
Ala., to points in Fla., Ark., Ga., La., 
Miss., and Tenn.; (c) ship parts, repairs, 
and supplies between Mobile, on the one 
hand, and, on the other, ports on the 
Atlantic coast and Gulf of Mexico, in 
Mass., R.I., Conn., N.Y., N.J., Del., Pa., 
Md., Va., N.C., S.C., Ga., Fla., Miss., La., 
and Tex., over irregular routes. 

* MC-1723, Sub. 1, H. A. -Seabrandt, 
dba Ward Trucking Co., Cleveland 
Heights, O., Extension—Steel from 
Duquesne. Permit denied. Iron and 
steel articles between Allegheny county, 
Pa., on the one hand, and Cuyahoga 
county, O., on the other, over irregular 
routes. 

* MC-12473, F. W. Edgerton, Jr., and 
F. W. Edgerton, dba Edgerton’s Travel 
Service, South Bend, Ind., Broker Appli- 
cation. License denied. Passengers in 
special or charter service between South 
Bend, Ind., and Chicago, Il. 

* MC-3166, Sub. 8, Service Driveaway 
Corporation, Dallas, Tex., Extension— 
Truckaway. Certificate denied. On 
reconsideration, findings in prior report 
on reconsideration, decided August 16, 
1949, reversed and findings in original 
prior report, decided January 13, 1949, 
affirmed. Over irregular routes, motor 
vehicles, except trailers, initial move- 
ments, by driveaway and truckaway, 
from Willow Run, Mich., Toledo, O., 
and points in Wayne county, Mich., and 
from points in Warren Township, Ma- 
comb county, Mich., to points in de- 
scribed southwestern area. 

*MC-5212, Sub. 2, John Triolo, dba 
Bell & Griffin, Gilroy, Calif., Extension 
—Coke from Oleum to Richmond. Cer- 
tificate denied. Coke, in bulk, from and 
to specified points in Calif., over irregular 
routes. 

* MC-20260, Sub. 14, Coordinated 
Transport, Inc., of Illinois, Chicago, IIl., 
Extension—Alternate Indiana Routes. 
Certificate granted. General commodi- 
ties, with exceptions, between Winamac 
and Logansport, Ind.; Rochester and 
Logansport, Ind.; junction U.S. highway 
6 and Ind. highway 15 and Wabash, Ind.; 
junction U.S. highway 33 and Ind. high- 
way 9, and Huntington, Ind.; junction 
Ind. highways 43 and 2, and Michigan 
City, Ind.; and between junction Ind. 
highways 43 and 2, and Valparaiso, Ind., 
over a specified route in each case, as 
alternate routes, serving no intermediate 
points. 

* MC-110733, Ace Freight Line, Knox- 
ville, Tenn. Contract Carrier. Permit 
granted. Over irregular routes, (1) pe- 
troleum products, in containers, from 
Baton Rouge, La., to points in Tenn.; 
(2) canned goods, from New Port, Tallico 
Plains, Jefferson City and Sevierville, 
Tenn., to points in Miss. and La.; and (3) 
empty petroleum products containers 
from points in Tenn. to Baton Rouge. 

*MC-40817, Sub. 5, Wendell Daughtery, 
Charleston, Ill., Extension—Agricultural 
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Supplies. Certificates granted. (1) Ani- 
mal and poultry feed ingredients from 
points in named Ill. counties and Gibson 
county, Ind., to Burlington, Wis., and (2) 
concentrates and minerals used in mak- 
ing animal and poultry feeds from Bur- 
lington, Wis., on return, and to an addi- 
tional Ill. county, over irregular routes. 

*MC-42318, Sub. 22, Howard Hall Co., 
Inc., Birmingham, Ala., Extension—South 
Florida. Certificate denied. General 
commodities, with exceptions, between 
Montgomery and Birmingham, Ala., and 
points within 65 miles of Birmingham, on 
the one hand, and, on the other, points 
in a described Fla. area. 

*MC-70451, Sub. 82, Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 
Extension — Peoria, Ill. Certificate 
granted. Serving Peoria, Ill., solely for 
joinder at that point of presently author- 
ized routes between Peoria and Omaha, 
Chicago and Kansas City, and between 
Kansas City and Peoria, so as to au- 
thorize service over any combination 
thereof, serving no points not presently 
authorized. 

*MC-90760, Sub. 2, Russell D. Enos, 
Danville, Ill., Extension—Michigan and 
Wisconsin. Permit granted. Over irregu- 
lar routes, (1) emulsions having a whey 
and buttermilk base (a) from Danville, 
Champaign, Chicago, Peru, and Gales- 
burg, Ill., to points in Wis. and Mich., 
and (b) from Champaign, Chicago, Peru, 
and Galesburg to points in Ind., and 
empty containers on return; (2) whey in 
tank vehicles (a) from Pinconning and 
Ovid, Mich., to Columbus and Washing- 
ton Court House, O., and the aforemen- 
tioned Ill. points; and (3) dried butter- 
milk from points in Mich. and Wis. to 
specified Ill. points. 

* MC-101449, Sub. 5, Roy A. and Roy 
W. Newman, dba Pennsylvania Petro- 
leum Transportation Co., Philadelphia, 
Pa., Extension—Massachusetts. Certifi- 
cate granted. Liquefied petroleum gases, 
in tank vehicles, over irregular routes, 
(a) from Newark, N.J., to points in Del., 
Md., Pa., N.Y., R.I., Mass., and Conn., 
and (b) from Marcus Hook, Pa., to 
Poughkeepsie, N.Y. 

* MC-107506, Sub. 1, Durrell B. Delp, 
Hatfield, Pa., Extension—Special Oper- 
ations. Certificate granted. Passengers 
and their baggage in special operations 
on round-trip, sightseeing, pleasure, and 
all-expense tours, beginning and ending 
at points in the Borough of Lansdale, 
Montgomery county, Pa. and points 
within 5 miles thereof, and extending 
to points in N.Y., N.J., Del., Md., Va., 
and D.C. 

* MC-108473, Sub. 2, St. Johnsbury 
Trucking Co., St. Johnsbury, Vt., Exten- 
sion—Heavy Hauling. Certificate denied. 
(1) Contractors’ equipment, building and 
construction materials, steel tanks, fac- 
tory equipments, electric power general 
and transmission equipment and mate- 
rials, machinery, machine parts, boilers, 
smokestacks and parts, and related arti- 
cles requiring specialized handling or 
rigging, and (2) milk and cream and 
products thereof, liquid sugar, syrup, 
molasses, and supplies used to manu- 
facture milk and cream products, in bulk, 
in tank vehicles, over irregular routes, 
between points in Vt., N.H., and Me., 
and between points in those states, on 
the one hand, and, on the other, 
Schenectady, N.Y., points within 15 miles. 


‘thereof, points in Clinton, Essex, Wash- 
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ington, and Rensselaer counties, N.Y., 
and points in Mass. 

*MC-109511, Leigh C. and Roderick 
C. Robertson, Los Angeles, Calif., re- 
numbered and retitled MC-109772, Sub. 
3, Robertson: Truck-A-Ways, Inc., Exten- 
sion—Eleven States. On reconsideration, 
findings in prior report decided June 
28, 1949, modified. Certificate granted. 
Over irregular routes (1) new automo- 
biles, new trucks, and new chassis, initial 
movements, truckaway, from San Lean- 
dro, Calif., and points within one mile 
thereof except Oakland, to points in 
Calif., Ariz., Colo., Idaho, Mont., Nev., 
N.M., Ore., Utah, Wash., and Wyo.; (2) 
new trucks and new chassis initial move- 
ments, driveaway, from origins to points 
in (1); (3) new trucks, secondary move- 
ments, driveaway and truckaway, from 
San Leandro and points within 20 miles 
thereof to points in states in (1); and 
(4) new automobiles, new trucks, new 
chassis, secondary movements, trucka- 
way, from Salt Lake City, Utah, to San 
Leandro, and points within 20 miles 
thereof. 

*MC-109769, Abraham Blumenthal, 
dba New Jersey Trucking Co., Jersey City, 
N.J., contract carrier. Permit denied. 
Applicant and N. Y. & N. J. Freightways, 
Inc., found to be under common control 
and management. (1) Compressed gases, 
in cylinders and in multiple unit manifold 
tank trailers, (a) from Jersey City to 
Hartford, Conn., points in Fairfield and 
New Haven counties, Conn., and points 
in Westchester, Putnam, Dutchess, Ulster, 
Rockland, Sullivan, Nassau and Suffolk 
counties, N.Y., and (b) between Jersey 
‘City, on the one hand, and, on the other, 
Philadelphia and Bethlehem, Pa.; (2) 
empty compressed gas cylinders (a) from 
Hartford and points in the N.Y. and 
Conn. counties specified in (a) to Jersey 
City, and (b) between Jersey City, on 
the one hand, and, on the other, Phila- 
delphia and Bethlehem; and (3) welding 
apparatus and welding supplies, between 
Jersey City, on the one hand, and, on 
the other, Hartford and points in the 
N.Y. and Conn. counties specified in 
(1) (a). 

*MC-111047, H. T. and R. B. Slagle, 
dba Slagle & Slagle, Brookings, Ore., 
contract carrier. Permit granted. Over 
irregular routes, lumber, from Brookings 
and points in Curry county, Ore., within 
5 miles thereof, to Arcata and Eureka, 
Calif. 

*MC-110247, William M. B. Brooks, dba 
Capitol Sightseeing Tours. Washington, 
D.C., common carrier, embracing MC- 
96567, Richard J. Carnaggio, Washing- 
ton, and MC-110318, Archie B. Davis, dba 
White Way Sight Seeing Tours, Washing- 
ton. Certificates denied. Operation by 
each of applicants in special sightseeing 
services, beginning and ending in DC., 
and extending to Arlington National 
Cemetery, Alexandria and Mount Vernon, 
Va., over irregular routes, found within 
partial exemption of section 203(b) (2) of 
the interstate commerce act. Operations 
more extensive than those described 
found not required. 


UNCONTESTED FINANCE CASES 


Report and order in Finance No. 16733, 
Savannah & Atlanta Railway Co. Trackage 
Rights, approved. In its application, the 


S. & A. asked authority to revise a con- 
tract between it and the Georgia Railroad 
(Atlantic Coast Line Railroad Co., and 
Louisville & Nashville Railroad Co., joint 
lessees), for joint operation of certain tracks 
and yard facilities at and near Camak, War- 
ren County, Ga. 


MOTOR FINANCE CASES 


MC-F-4066, Samuel Creig—Control; Pitts- 
burgh-Wheeling Truck Service, Inc.—Pur- 
chase (Portion)—Morgantown Transfer & 
Storage Co., embracing MC-F-4067, Joe V. 
Bowman, Jr.—Purchase (Portion) — Pitts- 
burgh-Wheeling Truck Service, Inc. Ap- 
plication of Pittsburgh-Wheeling Truck 
Service, Inc., of Akron, O., for authority to 
purchase certain operating rights of Morgan- 
town Transfer & Storage Co., of Morgan- 
town, W. Va., and of Samuel Creig for ac- 
quisition of control of the rights, denied in 
MC-F-4066. In MC-F-4067, purchase by Joe 
V. Bowman, Jr., dba Bowman Motor Freight, 
of New Castle, Pa., to purchase certain op- 
erating rights of Pittsburgh-Wheeling, ap- 
proved, subject to condition. 

a s . 


MC-F-4177, Joseph E. Faltin—Control; J. 
E. Faltin Motor Transportation, Inc.—Pur- 
chase (Portion)—Laura Scheck, embracing 
MC-F-4233, Same—Purchase—Harley H. 
Haynes. Purchase by J. E. Faltin Motor 
Transportation, Inc., of Manchester, N.H. 
of certain operating rights of Laura Scheck, 
dba Beach Transportation Co., of Brooklyn, 
N.Y., and of the operating rights of Harley 
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H. Haynes, of Colebrook, N.H., and accouisj- 
tion of control of the rights by Joseph &, 
Faltin, denied. 

* * * 


MC-F-4184, Thomas M. Havens and Arthur 
S. Thurston—Control; Binghamton Ware. 
house & Terminal, Inc.—Purchase—Stnley 
J. Bonsel. Purchase by Binghamton Ware. 
house & Terminal, Inc., of Binghamton 
N.Y., of the operating rights of Stanley J 
Bonsel, dba Bonsel’s Express, Of Utica, N.Y,, 
and acquisition of control of the rights by 
Thomas M. Havens and Arthur S. Thurston, 
denied. : 

* * 


MC-F-4527, L. F. and F. D. Miller—Pur. 
chase—J. H. Newman. Application for ay- 
thority under section 210a(b) of L. F. and 
F. D. Miller, doing business as Miller & 
Miller Motor Freight Lines, of Wichita Falls, 
Tex., for temporary operation of motor. 
carrier rights of J. H. Newman, doing busi- 
ness aS Newman Motor Freight Lines, of 
Graham, Tex., granted with conditions. 

* * * 

MC-F-4538, Albert J. Cole—Control; Cole’s 
Express—Purchase (Portion)—McGary Trans- 
portation Co., Inc. Application for author- 
ity under section 210a(b) of Cole’s Express, 
of Bangor, Me., for temporary operation of 
a portion of the motor-carrier rights and 
properties of McGary Transportation Co., 
Inc., of Medford, Mass., granted, with ex- 
ceptions. 

* ao * 

MC-F-4420, Jesse O. Willett—Purchase—J, 
R. and David Ashbury Vandaveer. approving 
purchase by Jesse O. Willett, dba J. O. Wil- 
lett, Monroe, La., of the operating rights and 
certain property of J. R. Vandaveer and 
David Ashbury Vandaveer, dba J. R. Vanda- 
veer & Son, Neodesha, Kan. 


ORDERS 


1.C.C. Asks Information on 
Charges Collected Under 
Master Terminal Tariff 


The Commission, division 2, has en- 
tered into an investigation on its own 
motion into rates and charges, and rules 
and regulations, applying to carrier 
switching at industrial plants in the 
east, embodied in the master terminal 
tariff adopted by eastern railroads after 
public hearings, and which became ef- 
fective January 1, 1946. 

At the same time, division 3 of the 
Commission issued an order in the same 
proceeding requiring the carriers who, 
individually, or as parties to pooled 
power, used an average of 20 engine 
hours or more a week in the performance 
of terminal services at any industrial 
plant in 1946, 1947, 1948, and 1949, to re- 
port the amount of money assessed and 
collected under two of the rules in the 
tariff. 

Both orders were issued in No. 30556, 
Carrier Switching at Industrial Plants 
in East. The order of division 3 assigned 
the proceeding for hearing June 27, in 
Washington, before Examiner Diamond- 
son. All railroads parties to the Master 
tariff were made respondents. 

At the Commission it was said that 
the proceeding was ancillary to I. and S. 
No. 5784, Intraplant Switching at 
Youngstown, O. In that proceeding the 
Commission, on its own motion, sus- 
pended from April 20 to November 19 
schedules set forth in suvplement No. 
15 to joint tariff, Agent C. W. Boin’s 
I.C.C. No. A-833; I. N. Doe’s I.C.C. No. 
532; B. T. Jones’ I.C.C. No. 4002, and 
R. G. Raasch’s 1.C.C. No. 600. Those sus- 
pended schedules, said the Commission, 
proposed changes in the rules governing 
receipt or delivery of cars of freight on, 
to and/or from private tracks or indus- 
trial tracks at Carnegie-Illinois Steel 
Corporation, Ohio Works, Youngstown, 
O. The joint tariff so supplemented is 


the master terminal tariff which is under 
investigation in No. 30556. 


The order instituting the investigation, 
issued by division 2, gives no reason for 
the proceeding, but the accompanying 
order issued by division 3 indicates that 
the Commission is seeking information 
as to what charges have been assessed. 

The latter order requires that each 
carrier party to the tariff furnish the 
Commission, not later than June 20, for 
the three aforementioned years, the 
amount of money assessed and collected 
“covering charges under the provisions of 
rule III(a) of these’ tariffs in respect of 
delay to a locomotive; said amounts shall 
be furnished concerning each consignor 
and/or consignee against whom such 
charges were assessed and collected.” 

It also requires each carrier to report 
the amount of money assessed and col- 
lected by each carrier party to the tariff 
for each of the four years “under the 
provisions of rule III(b) of these tariffs 
in respect of car or cars from hold or 
other track or tracks to actual point of 
delivery; said amounts shall be furnished 
in respect of each consignor and/or con- 
signee against whom such charges were 
assessed and collected together with the 
total number of cars in each year as to 
which such charges were so assessed and 
collected against each consignor and/or 
consignee.” As to the plants for which 
the information was required, the order 
said: 

“All charges and number of cals 
charged for shall be included where any 
party to this tariff used an average of 
twenty (20) engine hours or more each 
week in any or all of the said years 
the performance of terminal services at 
any industrial plant with its own motive 
power. ; 

“Whenever two or more parties to this 
tariff jointly served any industrial plant 
with pooled motive power, the informa- 
tion called for . . . shall be furnished 
in respect of all industrial plants where 
an average of twenty (20) engine hours 
per week or more were used by said 
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led motive power in any or all of the 
aforementioned years, in the perform- 
ance of terminal services at any indus- 
trial plant.” 





Olympic-Griffiths Lines 
Certificate Issued 


The Commission, division 4, has issued 
a third amended certificate and order in 
w-434, Olympic Steamship Co., Inc., 
Common Carrier Application; W-473, J. 
C. Strittmatter, Common Carrier Appli- 
cation, and W-354, James Griffith & 
Sons, Inc., Contract Carrier Application, 
effective June 12, giving effect to con- 
summation of the consolidation of the 
operating rights of the three carriers, 
approved in Finance No. 16846, Olympic- 
Griffiths Lines, Inc., et al., Consolidation, 
decided March 14. 

The authority now granted is for op- 
eration by Olympic-Griffiths Lines, Inc., 
as @ common carrier by water by self- 
propelled vessels, in the transportation 
of commodities generally (1) between 
ports in California, ports along the 
Columbia River below and including 
Rainier, Ore., and ports in Washington 
on the Straits of Juna de Fuca and 
Georgia, Puget Sound, and interconnect- 
ing and tributary waterways, and (2) 
from the port of San Francisco and from 
Los Angeles Harbor and contiguous har- 
bors in California to ports and points 
on Coos Bay, the Columbia and Wil- 
lamette Rivers above Rainier to and in- 
cluding Portland, Ore., and Grays Har- 
bor, Wash. 





Explosive Rules Amendments 


The Commission, division 3, by an order 
in No. 3666, In the Matter of Regulations 
for Transportation of Explosives and 
Other Dangerous Articles, has made mis- 
cellaneous amendments to the regulations 
applicable to shippers, carriers by rail 
freight, and shipments by way of com- 
mon, contract, or private carriers by 
public highway. 





Motor Record Destruction 


The Commission, by sub-order No. 6 
by Commissioner Mahaffie in Destruction 
of Carrier Records, has authorized M & 
M Transportation Co. to destroy certain 
accounts, records, or memoranda, three 
months after the close of each calendar 
year, after they have been photographed 
for preservation. 





Motor Rights Action 


Acting under its expedited procedure, 
the Commission has authorized the fol- 
lowing transactions, with the effective 
date of its order, and the date for filing 
objections, as stated: 


MC-F-4453, Joseph M. Montoya and 
Robert Valdez—Purchase (Portion)— 
Byrne Truck Line, Inc. Purchase by 
Joseph M. Montoya and Robert Valdez, 
partners, dba Western Freight Lines, of 
Santa Fe, N.M., of certain operating 
lights of Byrne Truck Line, Inc., also of 
Santa Fe, approved, subject to condi- 
tion. Effective date, June 6; objections 
to be filed on or before May 22. 


MC-F-4428, ©. P. Brown—Control; 
Brown Transport Corp.—Purchase (Por- 


tion)—Reliable Transfer Co., Inc. Pur- 
chase by Brown Transport Corp., of 
Atlanta, Ga., of certain operating rights 
of Reliable Transfer Co., Inc., of Augusta, 
Ga., and acquisition by C. P. Brown of 
control of the operating rights and 
property, approved, subject to condition. 
Effective date, June 7; objections to be 
filed on or before May 23. 





Details of Motor Equipment 


Purchases to Be Required 


The Commission has issued an order 
amending its regulations governing ap- 
plications under sections 20a and 214 of 
the interstate commerce act for authority 
to issue securities and assume obliga- 
tion or liability in respect of the securi- 
ties of others, and the filing of certifi- 
cates of notification and reports relating 
to such issue and assumption. The 
amendment is to S 56.2 (j) (1) of the 
regulations in the Commission’s ‘order 
of August 9, 1946 (49 CFT, 1949 Ed., 
Part 56), and reads as follows: 


“Section 56.2 Required Exhibits * * * 

“(j) As exhibit 10, if the application is 
with respect to the acquisition of equip- 
ment, a statement showing: 


“(1) The name and post-office address 
of the owner or vendor of the equip- 
ment to be acquired, the name of 
builder, and the unit prices paid or to 
be paid free on board builder’s plant; 
whether the equipment was purchased 
through competitive bidding; and, if the 
unit prices shown are not the lowest 
bids received, the reason for accepting 
a higher bid.” 

Carriers are to comply with the 
amended rules and regulations in mak- 
ing such applications after May 31. 





M. & B. Reorganization 


The Commission, division 4, by an or- 
der in Finance No. 10020, Meridian & 
Bigbee River Railway Co. Reorganiza- 
tion, has ordered that a plan of reor- 
ganization of the debtor railroad ap- 
proved by division 4 be submitted for 
acceptance of rejection to the holder or 
holders of claims of the debtor in class 
3, comprising trustee’s certificates is- 
sued to the Reconstruction Finance Cor- 
poration, with interest. 


It said those entitled to vote on the 
plan would be holders of securities and 
claims as of May 10, and that ballots of 
acceptance or rejection, to be effective, 
should be executed and returned to the 
Commission or placed in the mail ad- 
dressed to the Commission, on or before 
May 19. A copy of the ballot was at- 
tached to the Commission’s order. 





Forwarder Right Revoked 


By an order in FF--9, Sub. 1, C. J. Huff 
Freight Forwarder Application, the Com- 
mission, division 4, at the request of 
the applicant, has revoked a permit 
which authorized C. J. Huff to forward 
alcoholic beverages from points in Cali- 
fornia to Chicago, Ill., Detroit, Mich., 
Fort Worth and Dallas, Tex., New Or- 
leans, La., New York, N.Y., St. Louis, 
Mo., Baltimore, Md., Boston, Mass., Jer- 
sey City, N.J., Milwaukee Wis., Phila- 
delphia, Pa., and the District of Colum- 
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bia. It said the permit became effective 
February 6 and that the forwarder had 
not exercised the rights granted. 





Rail Rerouting Orders 


The Duluth & Northwestern Railroad 
Co., and its connections, have been au- 
thorized to reroute or divert traffic 
routed over and to points on its line, 
over any available route to expedite the 
movement. The action is by King’s I.C.C. 
order No. 25 under revised service order 
No. 562, effective from 5 p.m., May 8, 
until 11:59 p.m., May 31. 

The order said that in the opinion of 
Homer C. King, the Commission’s agent, 
the D. & N., because of floods and bridge 
washouts, was unable to transport traffic 
routed over and to points on its line. 

Under revised service order No. 562, 
Agent King has power to reroute or 
divert loaded and empty freight cars 
when he finds that a railroad is unable 
to transport them. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
Details of such orders 
are published in The Traffic Bulletin. 


reproduced here. 


I. and S. M-3345, Iron and Steel Pipe— 
Houston to South, Southwest, from May 
4, to and including December 3, cer- 
tain schedules published in tariffs of 
Hunsaker ‘Trucking Contractor, Inc., 
Dallas, Tex., Amsco Transportation, Inc., 
Houston, Tex., and Younger Bros.—J. M. 
English Truck Lines, Inc., also of 
Houston. The suspended schedules pro- 
pose new distance commodity rates, 
minimum 50,000 pounds, on iron or steel 
pipe, from Houston, Tex., to points in 
Alabama, Arkansas, Florida, Georgia, 
Kansas, Louisiana, Mississippi, New 
Mexico, Oklahoma, and Texas., not more 
than 680 miles from Houston. 


I. and S. M-3346, Talking Machine 
Records—Chicago to Cincinnati from 
May 5 to and including December 4, 
tariff MF-I.C.C. No. 333 of Central States 
Motor Freight Bureau, Inc., agent, | 
Chicago, Ill. The suspended schedules 
propose to establish new commodity 
rates of 89 cents per 100 pounds less- 
than-truckload, and 53 cents, truckload, 
minimum 16,000 pounds, on talking ma- 
chine records and record blanks from 
Chicago, Ill., and nearby points, to Cin- 
cinnati, O., to supersede present higher 
class rates. 

I. and S. M-3347, Washing Machines, 
Herrin, Ill. to Ind. and Ohio, from 
May 8, to and including December 7, 
certain schedules published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 283 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to reduce the mini- 
mum weight from 16,000 to 12,000 pounds 
with no change in rates, on washing ma- 
chines, from Herrin, IIll., to Columbus, 
O., and Fort Wayne, Ind. 

I. and S. M-3348, Woodpulp—Albany, 
N. Y. to New Jersey, from May 8, to and 
including December 7, certain schedules 
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published in supplement No. 3 to tariff 
MF-I.C.C. No. 17 of F. S. George & Son, 
Inc., Stottsville, N.Y. The suspended 
schedules propose to establish a new 
motor common-carrier commodity rate 
of 25 cents a 100 pounds, minimum 30,000 
pounds, on woodpulp from Albany, N.Y., 
to destinations in New Jersey. 

I. and S. M-3349, Soaps, Shortening— 
Quincy, Mass. to Conn. Points, from May 
7, to and including December 6, tariff 
MF-I.C.C. No. 12 of Rapid Transit Co., 
Inc., Jewett City, Conn. The suspended 
schedules propose local commodity rates 
on soap, soap powders, cleaning and 
washing compounds, lard substitutes and 
vegetable oil shortening in shipments 
aggregating 12,000 pounds or more, from 
Quincy, Mass. to numerous points in 
Connecticut. 

I. and S. M-3350, Glass—St. Louis, Mo. 
to Indiana and Ohio Points, from May 
8, to and including December 7, certain 
schedules published in tariff MF-I.C.C. 
No. 32 of Harwood Trucking, Inc., Mar- 
ion, Ind. In lieu of present class rates, 
the suspended schedules propose to es- 
tablish 25,000-pound commodity rates on 
construction, polished, and rolled glass, 
in straight or mixed shipments, from 
St. Louis, Mo., to points in Indiana and 
Ohio. On polished glass they result in 
reductions, and on _ construction and 
rolled glass in no change in amounts, but 
in an increase of 9,000 pounds in the 
governing minimum. 

I. and S. M-3351, Scrap Metals— 
Moraine, Ohio to East Alton, Ill., from 
May 8 to and including December 7, 
tariff MF-I.C.C. No. 217 of Interstate 
Dispatch, Inc., Chicago, Ill. The sus- 
pended schedules propose to establish 
new commodity rates of 45 and 40 cents 
per 100 pounds subject to respective 
minimum weights of 20,000 and 30,000 
pounds, on scrap, brass, bronze or copper 
from Moraine, O., to East Alton, Ill. 

I. and S. M-3352, Commissary Supplies 
over Converse Trucking Service, from 
May 8 to and including December 7, 
certain schedules published on original 
page 11-E to tariff MF-I.C.C. No. 15 of 
R. N. B. Converse, dba Converse Truck- 
ing Service, Berkeley, Calif. The sus- 
pended schedules propose to establish 
new and reduced motor common-carrier 
commodity rates on commissary supplies 
and equipment, minimum 36,000 or 40,000 
pounds, from and to specified points in 
California to and from certain points in 
Oregon, Utah and Washington. 

I. and S. M-3353, Paper—Sartell, 
Minn., to Chicago, Ill, from May 9, to 
and including December 8, certain sched- 
ules published in supplement No. 39 to 
tariff MF-I.C.C. No. 115 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose new and reduced commodity rates 
on groundwood, newsprint, printing, and 
wrapping paper, minimum 30,000 pounds, 
from Sartell, Minn. to Chicago, Ill. 

I. and S. M-3354, Ball or Roller Bear- 
ings—N. J. Points to Detroit, from May 
10, to and including December 9, certain 
schedules published in supplements Nos. 
43 and 45 to tariff MF-I.C.C. No. A-49, 
of Eastern-Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose a new commodity 
rate on ball or roller bearings, N.O.I., 
minimum 23,000 pounds, from Harrison 
and Clark, N. J., to Detroit, Mich. 


I. and S. M-3355, Delivery Rules— 
Frank Cosgrove Transportation Co., 
from May 10, to and including Decem- 
ber 9, certain schedules published in 
tariff MF-I.C.C. No. 18 of Frank M. J. 
Cosgrove and Charles E. Demers, dba 
Frank Cosgrove Transportation Co., 
Dorchester (Boston), Mass. The sus- 
pended schedules propose split-delivery 
service without additional charge, and 
stopping in transit for partial unloading 
at intermediate points without any cir- 
cuity limitation in respect of the. routes 
over which such service would be per- 
formed, to apply in connection with 
shipments of liquid sugar (other than 
invert) and sugar syrup, from Boston, 
Mass. to destinations in Maine, Vermont 
and New Hampshire. 


I. and S. M-3356, Pig Iron—Pittsburgh, 
Pa. to Butler, Pa., from May 10, to and 
including December 9, certain schedules 
published in supplement No. 2 to tariff 
MF-I.C.C. No. 4 of O. H. Nicholas Trans- 
fer & Storage Co., Butler, Pa. The sus- 
pended schedules propose to establish a 
rate of $2.28 a ton of 2,240 pounds on 
pig iron or steel, minimum 22,400 pounds, 
from Pittsburgh, Pa. to Butler, Pa., the 
rate to include the services of unloading 
the commodity from river barges to car- 
riers’ vehicles. 


I. and S. No. 5790, Tanks & Tank 
Material, Chicago to Superior, Wis., 
from May 4, to and including December 
3, schedules as published in supplements 
Nos. 45, 46, 47 and 48 to Agent L. E. 
Kipp’s tariff I.C.C. No. A-3621. The sus- 
pended schedules propose to reduce the 
rates on iron and steel tanks and ma- 
terial, in carloads, from Chicago, Ill. to 
Superior, Wis. 

I. and S. No. 5791, Automobiles, Mo. & 
Wis. to Colo., Wyo. & Neb., from May 10, 
to and including December 9, certain 
schedules as published in supplements 
Nos. 36 and 37 to Agent L. E. Kipp’s 
tariff I.C.C. No. A-3594. The suspended 
schedules propose to reduce the rates on 
automobiles and automobile parts, in 
carloads, from Kansas City, Mo. and 
Kenosha and Racine, Wis. to various 
points in Colorado, Wyoming, and Ne- 
braska. 


COMMISSION ORDERS 


No. 29938, Midwest Steel Corp, et al. v. 





Aberdeen & Rockfish et al. Order entered 
on Feb. 17 effective May 29 modified to be- 
come effective July 31 on not less than 30 
days’ notice. 
+. a 
No. 30206, H. E. Fletcher Co. v. Atlantic 
Coast Line et al. Complainant’s request 
for argument denied. 
* * + 
No. 30263, Container Corp. of America v. 
Baltimore & Ohio et al. Complainant’s re- 
quest for argument denied. 
* a * 


No. 30267, Kirk & Blum Manufacturing 
Co. v. Cincinnati, New Orleans and Texas 
Pacific et al. Complainant’s request for 
argument denied. 

*~ * * 

No. 30275, International 
Bangor and Aroostook et al. 
request for argument denied. 

* 7 - 

No. 30282, Container Corp. of America v. 
Southern Pacific et al. Complainant’s re- 
quest for argument denied. 

* aa + 


MC-3664, Sub. 1, William B. Handy Ex- 
tension—Manchester, Washington, District 
of Columbia. Proceeding dismissed. 


* * * 


MC-29521, Sub. 21, Northwest Greyhound 
Lines, Inc., Seattle, Wash. Reopened for 
further hearing. 


Paper Co. v. 
Complainant’s 
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‘MC-C-1065, Raymond Van Zandt—Revoca- 
tion of Permit. Proceeding discontinued. 
* 


MC-12517, Ralph C. Berry and Alyce ¢, 
Berry Broker Application DBA Berry Yours 
Travel Service, Kansas City, Mo. Date on 
which recommended order shall become 
order of Commission and become effective 
postponed to May 3. 


* * * 


MC-22254, Sub. 16, Trans-American Van 
Service, Inc., Extension—Typewriters, Chi- 
cago, Ill. Date on which recommended order 
shall become order of Commission and be- 
come effective postponed to May 1. 

cs * * 


MC-102567, Sub. 11, Earl Clarence Gibbon 
Extension—Larger Territory for Petroleum 
Products, Bossier City, La. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to May 3. ere 


MC-110489, Commodity Haulage Corp. Con- 
tract Carrier Application, Brooklyn, N. yY, 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to May 3. 

* * ok 

MC-F-3996, Harry Y. Weidenbaugh—Pur- 
chase (Portion)—Henry Hedrick Mest. Ap- 
Pplicant’s petition requesting extension of 
time within which to exercise authority 
granted by order entered March 30 denied. 
Order of March 30 reinstated and placed in 
full force and effect except third ordering 
Paragraph amended to provide that order 
shall be of no force and effect unless au- 
thority is exercised on or before Sept. 26. 

* ok 1x 

MC-F-4094, Francis Farwell and Hamilton 
Street Railway—Control; Canada Coach 
Lines Ltd.—Control—Erie Coach Lines, Ltd. 
Applicants’ petition for modification of 
order entered Oct. 10, 1949, denied. 

a * * 

FF-198, Sub. 1, Ohio Freight Corp. Freight 
Forwarder Application. FF-298, Sub. 2, Ohio 
Fast Freight Corp. Extension Cleveland. 
Petition of Acme Fast Freight, Inc., and 
National Carloading Corp. for reconsidera- 
tion and rehearing denied. 


+. x om 
I. & S. 5735, Candy between East and Pa- 
cific Coast. Petition of Seattle-Tacoma Candy 
Manufacturers Association and others to 
modify effective date of order entered April 
27 denied. 
> 7 a 
MC-C-1099, Menzo M. Liederbach—Revoca- 
tion of Certificate. Certificate having been 
transferred, proceeding discontinued. 
. x * 


MC-C-1129, Wilfred P. Cote—Revocation of 
Certificate. Certificate having been tr-ns- 
ferred, proceeding discontinued. 

7 * * 

No. 29294, Mason City Brick & Tile Co. 
et al. v. Chicago & North Western Ry. Co. 
et al. and I. & S. 5577, Brick—Ia. to Minn. 
and Wis. Petition of defendants and re- 
spondents for reconsideration denied. 

* * * 


No. 29954, Cohodas Bros. Co., et al. v. A. T. 
& S. F. et al. Order of Feb. 9 modified 
to become effective Sept. 7, on not less 
than 30 days’ notice, instead of June 9%. 

* oo = 

I. & S. M-3211, Salt—Manistee, Mich., to 
Tll., Ind. and Ohio. Date on which rec- 
ommended order shall become order of Com- 
mission and become effective, postponed 
to May 15. as a : 


MC-110264, Duncan A. McLeod, Common 
Carrier Application. Joint petition of pro- 
testants and interveners for reconsidera- 
tion or further hearing denied. 

* * * 

MC-109918, Lee Slosberg and Charles Spal- 
ling, Common Carrier Application. Petition 
of rail carriers (except C. & O.) for recon- 
sideration denied. 

+ * * 

MC-F-4261, J. A. Kerr, et al—cControl; 
Delta Motor Lines, Inc.—Purchase—Rivers 
Truck Lines and Sam D. Stennis. Effective 
date of order of March 30 postponed until 


July 14. 
* * * 


Class I railroads in 1949 paid $832,- 
694,000 in taxes compared with an al- 
nual tax outlay of $369 million in the 
period 1923-1929. 

. * . 

Railroad funded debt outstanding in 
the hands of the public at the end of 
1948 was $2,155 million below what it 
was at the end of 1939. 
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APPLICATIONS 


AND PETITIONS 





A.T.A. Opposes Railroads’ 
Request for Long-Haul 


Motor Transport Probe 


The American Trucking Associations, 
Inc., has asked the Commission to deny 
a petition of a number of railroads for a 
general investigation into the economic 
effect of long-haul motor transportation, 
and for consolidation of a number of 
pending applications into the investiga- 
tion, with no action to be taken on the 
applications until the investigation has 
been completed (T.W., May 6, Pp. 40). 


A.T.A. said, among other things, that 
“the basic fallacy underlying the rail 
petition is the assumption that the na- 
tional transportation policy is aimed at 
preserving the railroad system, rather 
than a ‘national transportation system’ 
as the policy directs.’ It asserted that 
the railroads had told the Commission 
“in no uncertain terms” that its duty 
was so to control the expansion and de- 
velopment of motor-carrier facilities as 
to preserve “this essential [rail] means 
of transportation .. . in full force and 
vigor.” Thus, said the A.T.A., the Com- 
mission, according to the railroads, 
might not grant motor-carrier operating 
authority where to do so would detract 
from the tonnage available to the rails. 


“We assume petitioners have no objec- 
tion to motor carriers being authorized 
to serve the many thousands of small 
communities which the railroads in pro- 
viding ‘the only means of transportation 
rendering a complete transportation 
service to the entire public’ somehow 
overlooked,” continued A.T.A. “Peti- 
tioners’ interpretation of the national 
transportation policy is one which might 
have been justified had Congress, in 
regulating competitive forms of trans- 
portation, decided to make ‘railroad 
interest? synonomous with ‘public in- 
terest.’ Wisely it did not so choose... .” 

A.T.A. said that the public interest 
was made supreme when Congress en- 
acted the interstate commerce act, and 
remained the dominant theme when mo- 
tor carriers were brought under regula- 
tion. It added that “the railroads’ fail- 
ure to recognize and serve the public 
interest (inevitably resulting in the in- 
dependent motor-carrying competition 
of which petitioners so vigorously com- 
Plain) has not been translated into a 
congressional policy of retarding trans- 
portation progress to the extent neces- 
Sary to guarantee them a foreordained 
Share of the total traffic sufficient to in- 
sure their profitable operation regard- 
less of superior services offered by their 
competition. Despite this, the rail peti- 
tion seeks from the Commission the very 
Plum, i.e., regulation of motor carriers in 
the interest of the railroads, which Con- 
gress denied in favor of competition and 
Progress in the public interest.” 

Asserting that there was nothing new 
or startling about the applications com- 
Plained of, and nothing “radical” in the 
effort of Pacific Intermountain Express 
to eliminate interchange at Chicago of 
freight shipped from the west coast to 
east coast points—that having been one 
Situation cited by the railroads—A.T.A. 
Sald that “the only thing to be gained 
by” the consolidation of the application 


cases “is confusion and delay, which, we 
respectfully submit, are precisely the re- 
sults sought by the petition.” 

Parties to a proposal of Pacific Inter- 
mountain Express Co., to acquire the 
Keeshin system have asked the Commis- 
sion to deny the petition of the railroads 
for an investigation of long-haul motor 
transportation. Joined in the reply to 
the rail petition were P.I.E., and the 
trustees for the Keeshin system, William 
F. Drohan and Daniel D. Carmell. 

They said that the railroads “on the 
strength of vague generalities” not only 
asked for a sweeping investigation, but 
also asked that “literally everything 
having to do with long-haul motor car- 
riage be brought to a standstill until 
that investigation shall have been com- 
pleted.” They said that the rail petition 
should be denied in its entirety, but that 
if “by mischance” the Commission 
should disagree, “we then respectfully 
request that it deny that portion of the 
petition which would prevent a prompt 
disposition of the P.I.E.-Keeshin case.” 


Grain Petition Proposed 


Watkins Motor Lines, Inc., whose ap- 
plication for motor rights was one of 
those mentioned as involving long-haul 
motor transportation in a petition filed 
by 16 boards of trade, grain exchanges, 
and grain dealers’ associations for a 
general investigation of the economic 
and other effects of long-haul highway 
transportation of freight, has asked the 
Commission that the petition be rejected 
“and not filed or allowed, and the relief 
sought denied.” (T.W. April 8, p. 10.) 
Watkins said that each of the applica- 
tions mentioned by the grain interests 
could best be determined on its own 
merits and not by consolidation or an- 
cillary proceedings as contended by the 
petitioners. It added that the interest 
of the grain people in rates was not a 
proper subject in applications for cer- 
tificates of public convenience and ne- 
cessity, nor permits, to motor carriers. 

R. D. Nilson, doing business as Nilson 
Motor Express, of Walterboro, S. C., one 
of those named by the railroads as hav- 
ing three applications pending before 
the Commission for long-distance motor 
rights, asked that he be excluded as a 
party to the proceeding and that the 
rail petition be dismissed. 

He said that the railroads showed 
little, if any, active interest in opposi- 
tion to the applications, that they had 
full knowledge of the filing of the ap- 
plications, and that they had relin- 
quished all rights they had by failing 
to appear and introduce testimony and 
raise issues of law or fact at the hearings 
on the applications. To grant the rail 
petition, Nilson said, would now operate 
to his prejudice as an applicant and 
also to the prejudice of the shippers who 
testified in support of the proposed serv- 
ice, and would be contrary to all known 
legal rules of pleading. 





Cruise Authority Asked 


Eastern Steamship Lines, Inc., of New 
York, N.Y., by an application in W-311, 
Sub. 4, has asked the Commission for 
temporary authority to operate as a 
common carrier by self-propelled ves- 
sels in the transportation of passengers 
and their baggage on a single cruise 
voyage, leaving New York on June 17, 
and calling at Washington, D.C., San 
Juan, Puerto Rico, St. Thomas and 
Nassau in the Bahamas, again at Wash- 
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ington, D.C., and returning to New York 
City on June 29. 

The applicant asked for the authority 
without hearing or other proceeding. It 
said it had conferred with Bull Lines 
and with A. R. Eldred, Trunk Line Asso- 
ciation (Eastern Railroads) and did not 
anticipate opposition to the application. 


Justice Department Asks 
Reconsideration of 


Per Diem Pact Decision 


The Department of Justice has peti- 
tioned the Commission for reconsidera- 
tion of a decision of division 2 in which, 
by a report in Section 5a Application No. 
7, Association of American Railroads, Per 
Diem, Mileage, Demurrage and Storage— 
Agreement, it approved the involved 
agreement subject to terms and condi- 
tions (T.W., March 11, p. 11). 

The agreement was filed under section 
5a of the interstate commerce act (the 
so-called Reed-Bulwinkle act) which re- 
lieves carriers from operation of the anti- 
trust laws in considering jointly rates 
and related matters if the procedures 
are contained in agreements approved by 
the Commission. 


The Justice department said that if 
the Commission, “on the basis of the 
present restricted record”, should con- 
clude that the agreement should not be 
disapproved, it requested reopening and 
hearing for receiving evidence previously 
proffered and called to the Commission’s 
attention. It further asked that on con- 
sideration of the application on the basis 
of a complete record, the agreement be 
not approved and the application denied. 


It said the applicants failed to sub- 
mit evidence showing how the A.AR. 
was constituted, its functions and activi- 
ties, its relations with the carriers, and 
the powers and controls exercised by it, 
and that such evidence was necessary to 
establish that the agreement procedures 
would operate within the association in 
a manner to warrant approval under sec- 
tion 5a. It also said that because of rul- 
ings of a Commission examiner, the de- 
partment was prevented from developing 
these matters either by examination of 
the applicant’s witnesses or by introduc- 
tion of documentary evidence. 





Riss Asks 30-Day Delay 


Of Rights Termination 


Riss & Co., Inc., has petitioned the 
Commission in MC-200, Sub. 84, Riss & 
Co., Inc., Extension—Explosives, North 
Kansas City, Mo., to eliminate from the 
Commission’s order of April 19 the word 
“forthwith” and insert “within thirty 
days from service of this order,” so as 
to accord that period of time before ter- 
mination of the temporary authority 
held in force by reason of the pendency 
of an application in the proceeding, ex- 
cept between Crane, Ind., and Earle, N.J. 

Riss said that the temporary authori- 
ties terminated by the order had been 
held by it for a period of a number of 
years, in some cases more than five 
years. It said that an abrupt termina- 
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tion of those temporary authorities 
would cause heavy financial loss to it 
and consequent embarrassment to the 
shippers involved. Riss said it had, at 
the time the order was served, vehicles 
waiting to be loaded, some on: the high- 
way, and some unloading. Moreover, 
said Riss, it had had, as it was required 
to do, a number of employes stationed 
at the various points covered by the 
temporary operating authorities. 

“A period of thirty days is urgently 
needed by the carrier in order to com- 
plete the operations in which it is in- 
volved and to reallocate its equipment 
and personnel,” the petition said. 

By an order issued late May 4 the 
Commission made the termination of the 
temporary authority May 15. 


D. of J. Opposes Two 


Bulwinkle Agreements 


The Department of Justice has filed 
a protest against approval by the Com- 
mission of two Bulwinkle act applications 
—Section 5a Application No. 18, South- 
western Motor Freight Bureau, Inc., and 
No. 19, Southern Ports Foreign Freight 
Committee. ; 

The applications were for approval of 
agreements filed with the Commission 
under section 5a of the interstate com- 
merce act (sometimes called the Reed- 
Bulwinkle act) which relieves common 
carriers. from operation of the anti-trust 
laws in joint rate-making procedures, if 
the procedures are in agreements ap- 
proved by the Commission. 

In its protest against the Southwestern 
Motor Freight Bureau application, the 
department raised grounds similar to 
those it advanced in its protest against 
the application of the Rocky Mountain 
Motor Tariff Bureau, Inc., (T.W. April 
29, p. 40). These were that the charter 
and by-laws of the bureau placed no limi- 
tations on the activities of the bureau 
that would confine it or its board of 
directors within the area of joint activ- 
ities permitted by section 5a of the act. 


Port Agreement Protested 


The Department of Justice, in its pro- 
test against the Southern Ports Foreign 
Freight Committee agreement § said, 
among other things, that it objected to 
bureaus with overlapping jurisdictions, 
“some of them based on the asserted 
need for the ‘safe-guarding’ of certain 
carriers, shippers, receivers, ports, areas 
and territories from the operations and 
activities of other bureaus.” Such a situ- 
ation, it said, was “extraordinary, in that 
agents of such applicants, in prepared 
testimony, have sworn that they never 
have done and never will do anything 
or take any action against which anyone 
could possibly need ‘safe-guarding.’” It 
said the Commission should carefully 
consider the problems of the southern 
ports and that J. G. Kerr, now chairman 
of the Southern Freight Association, had 
testified before the Commission that the 
eastern roads. discriminated against 
southern ports, and that “he had found 
it impossible to induce eastern roads, 
such as the Pennsylvania, B. & O. and 
New York Central, serving north Atlantic 
ports, the major interest of which were 
in the east-west traffic, to join the 
south in making competitive import rates 


on traffic entering the United States 
through Gulf and south Atlantic ports 
and moving thence to points east of a 
line drawn through Chicago, Indianapolis 
and Cincinnati in proper relation to rates 
on goods entering the United States 
through north Atlantic ports moving to 
the same points.” 


Conners-Standard Asks 


Certificate Revision 


By an application in W-36, Sub. 1, 
Conners-Standard Marine Corporation, 
of New York, N.Y., has asked the Com- 
mission for a revised certificate as a 
common carrier of property in opera- 
tions between April and December of 
each year, so that the applicant may ex- 
tend its service to include all ports on the 
Great Lakes in connection with through 
cargoes only. 


The applicant said it was not its intent 
to trade from port to port on the Great 
Lakes, but was desirous of operating via 
the New York State Barge Canal (with- 
out transfer at Buffalo) to and from 
ports on the Great Lakes, using tugs and 
barges. It said it had been actively en- 
gaged in the transportation of commodi- 
ties subject to the interstate commerce 
act over the waters of the New York 
State Barge Canal, the Hudson River, 
and Long Island Sound, etc., for more 
than 25 years. 


Conners-Standard said it had had 
numerous inquiries for the transporta- 
tion of regulated commodities, originat- 
ing in the harbor of New York for 
through movement on the Great Lakes 
and had endeavored to move this traf- 
fic in connection with other lake car- 
riers, transferring the cargoes at Buffalo. 
It said it now found that this business 
would be lost if the transfer at Buffalo 
was necessary, because the cost was so 
excessive that its rates could not be com- 
petitive. 


North American Van Agents 
Ask Traffic Pooling Right 


By an application in MC-F-4551, 
Aalco Express Co., St. Louis, Mo., and 
198 other household goods carriers, and 
North American Van Lines, Inc., Fort 
Wayne, Ind., have asked the Commission 
for authority to enter into contracts or 
arrangements for pooling or division of 
traffic, service, and gross or net earn- 
ings, or a portion of it. The application 
said the applicants, or their affiliates, 
other than North American Van Lines, 
Inc., were agents of North American and 
that certain of the applicants, or their 
officers, or affiliates, also owned stock 
of North American, 


Southwestern Rails Ask 
Rate Change Approval 


Southwestern railroads have petitioned 
the Commission for three modifications 
of its outstanding orders in No. 13535 
et al., Consolidated Southwestern Cases. 

In one petition, the carriers asked an 
extension from May 26 to September 1, 
1950, of a rate of 185 cents a 100 pounds 
on used plant and office equipment and 
machinery, minimum 40,000 pounds, from 
New York, N.Y., to Pine Bluff, Ark., be- 
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cause, they said, an additional movement 
had developed. 

In a second petition, the carriers asked 
modification of the Commission’s fing- 
ings and orders to permit establishment 
of a rate of 57 cents a 100 pounds from 
Lake Charles, La., and 60 cents from 
Baton Rouge and North Baton Rouge, 
La., to San Angelo, Tex., on soda ash, 
other than dense or modified soda ash, in 
bulk in cars or in bulk in bags or barrels 
(not less than 100 pounds each), car- 
loads, minimum 80,000 pounds, except 
when in covered hopper cars loaded to 
full cubical or visible capacity actual 
weight but not less than 63,000 pounds 
to apply. The railroads said the pro- 
posed rates were the same as those to 
Colorado City, Tex., that the consump- 
tion of soda ash had developed at San 
Angelo, and that it was felt the proposed 
rates were proper for the transportation. 

In the third petition, the railroads 
asked approval under finding 27, which 
required the elimination of undue prej- 
udice, to permit establishment of a com- 
modity rate of 37 cents a 100 pounds, 
minimum 100,000 pounds, on _ cullet 
(broken glass), carloads, from Crystal 
City, Mo., to Henryetta, Okla., subject to 
expiration date of one year from effec- 
tive date. The carriers said the rate 


would permit movement of the cullet 
from a plant at Crystal City which had 
a burdensome amount of the waste glass 
that could not be used there to make 
plate glass, to a plant at Henryetta mak- 
ing window glass, where, the railroads 
said, the cullet could be used. 


Rails Ask Southern Liquor 


Rate Suspension Vacation 


Railroad respondents in I. and S. No. 
5786, Alcoholic Liquors in the South, 
have petitioned the Commission to re- 
consider the action of its division 2 in 
suspending and ordering an investiga- 
tion of the involved rates on alcoholic 
liquors between southern points. 


They asked that the Commission either 
vacate the order suspending the rates 
and drop the investigation, or, if it 
deemed an investigation of the rates 
should be made, vacate the suspension 
order, and permit the rates to become 
effective, pending such inquiry. 

The Commission had suspended the 
proposed rates until and including No- 
vember 20, and meanwhile set the case 
for hearing on May 22 in Washington. 


The railroads said suspension and de- 
ferment of the effectiveness of the pro- 
posed rates would continue an unfair 
rate advantage in favor of common- 
carrier truck lines brought about by 
truck-line failure to increase their rates 
in amounts corresponding to general 
increases granted the railroads. The 
rails said the Commission action would 
operate to remove the respondent rail- 
roads “as. a transportation agency in the 
carriage of this important tonnage.” 


“So disadvantageous and unenviable 
is the position in which the rail carriers 
will be placed during the pendency of 
this proceeding and until a decision 1s 
handed down, and probably thereafter 
(since it may be impossible for them to 
regain the traffic once it is lost), that it 
would be no less effective if the respond- 
ents had embargoed shipments of alco- 
holic liquors than for them to attempt 
to secure the transportation of the ailco- 
holic liquor tonnage on the present basis 
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of rates in competition with the com- 
mon-carrier truck lines.” 

The railroads urged that the Com- 
mission not consider their plea as “just 
another petition.” Rather, they added, 
it was a request for further delibera- 
tion and a decision on an issue that was 
“yrgent and of the most vital impor- 
tance.” 

They said the suspended tariffs did 
not publish a novel basis of rates but 
would merely place the rail rates on the 
same competitive basis that existed be- 
tween rail and truck rates before the 
rail rates were increased in the general 
increase cases. 





Art Metal Co. Claims 
Private Carrier Status 


Art Metal Construction, of Jamestown, 
N.Y., concurrently with filing an apvlica- 
tion in MC-111911, for a motor carrier 
certificate or permit, has filed with the 
Commission a petition to dismiss the ap- 
plication, on the ground that the com- 
pany, in transporting the hollow metal 
furniture and equipment it produces, is 
a private carrier. 

The company asserted it was a private 
carrier both as to its f.o.b. destination 
merchandise and its f.o.b. factory 
merchandise. It said common motor 
carrier services had been unsatisfactory. 

On f.o.b. destination merchandise, the 
company said, it did not receive “one 
iota” of compensation insofar as trans- 
portation charges were concerned. It 
added that it retained title until the 
merchandise reached its destination and 
that “shipments of that merchandise 
constitutes hauling of its own merchan- 
dise without any cost whatsoever.” 

As to its f.o.b. factory merchandise, 
Art Metal said, it was equally a private 
carrier, since it made no transportation 
charge but merely requested a reimburse- 
ment for an actual expenditure “insofar 
as moving such merchandise either alone 
or with f.o.b. destination merchandise.” 
This, it said, was not a transportation 
charge and was not intended as such, 
and that there was no intention to make 
a profit from the operation but merely 
to make the company whole so that it 
would not lose “actual money” by the 
movement. It also said that the cost of 
its entire transportation operations con- 
stituted an infinitesimal portion of the 
gross manufacturing operations. There- 
fore, said the petitioner, “it can clearly 
be seen that this is merely incidental to 
lis primary business of manufacturing.” 
It added that it had gone into the 
Wansportation of its own merchandise 
merely in order to protect its manufac- 
turing position in a competitive market 
and that transportation was one of the 
Prime factors in maintaining this posi- 
tion, since it lost customers when mer- 
chandise was not delivered at the prom- 
sed time. 


PETITIONS FOR REHEARING, ETC, 





I. & S. M-3323, Gas Black—Southwest to 
WT.L. and Central Points. Middlewest 
Motor Freight Bureau asks vacation of 
der or in alternative an order permitting 
Proposed rates to become effective pending 
investigation. 

a a oe 
_ MC-30968, Sub. 1, In the Matter of Ap- 
Dlication of American Storage Co. Security 
Storage Co. asks reconsideration. 


MC-96483, Sub. 9, In the Matter of Ap- 
Plication Russell Von Der Ahe DBA Von 
Der Ahe Moving Company, St. Louis, Mo., 
For Certificate of Convenience & Necessity 
New Furniture. Applicant asks further 
hearing. 


* * * 

I. & S. M-3308, Fibre, Yarn, L.T.L.—Enka, 
N.C. to S.C. Points. Southern Motor Car- 
riers Rate Conference asks vacation of order 
and discontinuance of investigation. 

7 * 2 


MC-106956, Sub. 2, Walter Clark and MC- 
108001, Sub. 1, Jesse Wahl. C. E. Kirksey 
Motor Freight, Inc. and et al. ask for re- 
opening for further hearing. 

* * * 

MC-109447, Refrigerated Transit, Inc., Con- 
tract Carrier Application. Interveners ask 
reconsideration. 

OK * * 


MC-F-3619, Philip H. Marcell—Purchase 
(Portion)—George A. Rowiey. Protestants 
ask reconsideration and reopening for fur- 
ther hearing. 


x * ok 
I. & S. 5735, Candy between East and Pa- 
cific Coast. Seattle-Tacoma Candy Manufac- 
turers Assoication and others ask modifica- 
tion of effective date of order of April 27. 


* * * 


No. 30077, Ideal Cement Co. v. Chicago, 
Burlington & Quincy. Complainant asks re- 
opening and reconsideration. 

* * * 


I. & S. M-3262, Batteries—Petroleum—Be- 
tween Points in West. Respondents ask va- 
cation of suspension and discontinuance of 
investigation. 

ok * co 


I. & S. 5592, Transit on Foodstuffs at 
Toledo, O. Protestants ask postponement 
of order, denial or rescinding of permis- 
sion to file tariffs on short notice, suspen- 
sion and investigation of any tariffs filed 
and reopening and argument. 

* * 


I. & S. 5749, In the Matter of Suspen- 
sion of Certain Increases in Express Rates 
for the Transportation of Various Com- 
modities in Interstate and Foreign Com- 
merce. Railway Express Agency, Inc., asks 
vacation in its entirety of suspension of 
certain increased rates and charges on vari- 
ous commodities. : 

* * 

I. & S. 5762. In the Matter of Express Rates 
and Ratings Between Points in United 
States. Railway Express Agency, Inc. asks 
vacation of that portion of order of sus- 
pension entered on Feb. 28. 

* 


I. & S. 5764, Petroleum Products, Ore. to 
Idaho, Ore. and Mont. Pacific Inland Tariff 
Bureau, Inc. asks to withdraw as a party to 
proceeding. 

* * * 

MC-936, In the matter of the Certificate 
of Valley Motor Lines, Inc. Pacific South- 
west Railroad Association asks for amend- 
ment and correction of certificate. 

ca * * 


MC-70451, Sub. 100, Application of Wat- 
son Bros. Transportation Co. for a Cer- 
tificate of Public Convenience and Neces- 
sity. Smith-Heywood Lines ask for further 
hearing. . ‘ 7 


2, Application of Kirby 
Applicant asks reconsider- 


MC-61624, Sub. 
and Kirby, Inc. 
ation. 

* * * 

MC-C-1015, American Greeting Publishers, 
Inc. v. A.C.E. Transportation Co., Inc., et al. 
Complainants ask reopening and rehearing. 


FINANCE APPLICATIONS 


Finance No. 1411, Pennsylvania Railroad 
Co. asks authority to modify lease of the 
property of the New York Bay Railroad Co., 
to provide for the elimination of rental 
payments by it which, it said, were return- 
able to it as dividends on the stock of the 
lessor railroad company. For the same rea- 
son, the Pennsylvania asked authority to 
modify leases with the indicated railroads 
in the following applications: Finance No. 
16983, Cleveland & Pittsburgh Railroad Co.; 
Finance No. 16984, Erie & Pittsburgh Rail- 
road Co.; Finance No. 16985, Northern Cen- 
tral Railway Co.; Finance No. 16986, Pitts- 
burgh, Fort Wayne & Chicago Railway Co.; 
Finance No. 16987, Pittsburgh, Youngstown 
& Ashtabula Railway Co.; Finance No. 16988, 
Union Railroad Co. of. Baltimore. 

* * 


Finance No. 16980, Pittsburgh & Lake 
Erie Railroad Co. asks authority to issue 
$10,000,000 of its equipment trust certificates, 
to be dated June 1 and to mature in 10 





35 


ICC NEWS : 


annual installmentts. Proceeds will meet 
about 80 per cent of the cost of 1,500 steel 
gondola cars, and 1,000 steel box cars, esti- 
mated to cost a total of $13,100,500. Com- 
petitive bids have been asked at the New 
York offices of the company by noon of 
May 18. 
* . * 

Finance No. 16982, The Greyhound Corpora- 
tion, of Chicago, Ill., asks authority to issue 
1,411,327 shares of its common stock, par 
value $3, in exchange for all the assets, 
properties, and franchises of Southeastern 
Greyhound Lines. 

* ok * 

Finance No. 16991, Arkansas Western Rail- 
way Co. asks authority to extend the matu- 
rity date of $1,075,000 of its first mortgage 
gold bonds from June 1 to October 1, 1975. 
The applicant said it had not sufficient funds 
to pay the bonds at maturity and that it 
was considered inadvisable at this time to 
execute a new mortgage and issue new bonds 
thereunder. It said that the Kansas City 
Southern, owner of its stock and of the 
bonds, had agreed to the extension. 

cs co + 


MC-F-4546, Tennessee-Carolina Transpor- 
tation, Inc., of Nashville, Tenn., asks au- 
thority to purchase the rights, equipment, 
and property of Acme Transportation, Inc., 
of Charlotte, N.C., and temporarily to op- 
erate. 

ok ao . 

MC-F-4547, Reed Trucking Co., of Milton, 
Del., asks authority to purchase certain op- 
erating rights and equipment of Magee’s 
Express, Inc., of Shelbyville, Del. 


* * * 


MC-F-4548, Fortier Transportation Co., 
Fresno, Calif., asks authority to purchase 
certain operating rights of D. A. Doane 
Truck Co., Los Angeles, Calif., and to op- 
erate temporarily. 

co * ok 


MC-F-4549, . Lahn Motor Transportation, 
Bridgeton, N.J., asks authority to purchase 
certain operating rights of Cordell Wilkins 
and John Mulholland, Rockledge, Philadel- 
phia, Pa. 

* oe ok 

MC-F-4550, Heavy Hauling Co., Astoria, 
Ore., asks authority to purchase certain 
operating rights of Elliott Transfer Co., 
Astoria. 

ca ok * 

MC-F-4552, Consolidated Truck Lines, Ltd., 
St. Catherines, Ontario, Canada, asks author- 
ity to purchase and merge the facilities and 
operations of Fleetway Transports, Ltd., 
Toronto, Ontario, Canada, and temporarily 
to operate. 


NEW COMPLAINTS 


MC-C-1142, Canned Goods—Between Colo- 
rado & Oklahoma Points 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
the reasonableness and lawfulness other- 
wise of rates and charges, and the rules, 
regulations and practices affecting the rates 
and charges, applicable to the transporta- 
tion of canned goods, minima 10,000 or 
20,000 pounds, from or to certain points 
in Colorado to or from certain points in 
Oklahoma, now effective in tariffs of Law 
Motor Lines, Rocky Ford, Colo., and Loving 
Truck Lines, Oklahoma City, Okla. 


* * * 


No. 30544, Sub. 1, Shreveport Chamber of 
en. Shreveport, La., v. B. & O. 
et al. 

Alleges rates on three carloads of wrought 
iron pipe shipped to Louisiana Iron & 
Supply Co., Shreveport, March 19, 22, and 
29, 1948, in violation of sections 1 and 6 
because of alleged misrouting. Asks cease 
and desist order and reparation of $373.72. 
(E. B. Wilson, traffic manager, Shreveport 
Chamber of Commerce, P. O. Box 74, Shreve- 
port 81, La.) 

* * 

No. 30556, Carrier Switching at Industrial 
Plants in East 

Investigation instituted by the Commis- 
sion, division 2, on its own motion, into 
the reasonableness, and otherwise law- 
fulness, of the rates, charges, rules and 
regulations, and practices, in connection 
with the receipt and delivery of cars of 
freight on, from and/or to private tracks 
and industrial tracks served by the car- 
riers, published in joint tariff. Bion’s I.C.C. 
A-833, Doe’s I.C.C. 532, Jones’ I.C.C. No. 
4002, and R. G. Raasche’s 600. 
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No. og Kuhlman Electric Co., Bay City, 
Mich., v. N.Y.C. et al. 

 ... rates on numerous shipments of 
transformers or transformer parts, from Bay 
City to points in Alabama, Georgia, Ken- 
tucky, Mississippi, North Carolina, South 
Carolina, and Tennessee, in the statutory 
period, in vidlation of section 1. Asks cease 
and desist order, rates, and reparation of 
$4,000. L. V. Brandt, 1240 W. Lawrence 


( 
Ave., Chicago 40, Ill.) 
* 


* * 


No. 30568, Wenatchee Wenoka Growers As- 
sociation, Wenatchee, Wash. v. G.N. 
et al. 

Alleges in violation of section 6 charges 
for backhaul movement and for switching 
charges on shipment of cherries and apricots 
from Wenatchee to Washington, D.C., di- 
verted to Philadelphia, Pa., July 5, 1949. 
Asks cease and desist order and reparation 
of $307.62. (A. M. Groseclose, P. O. Box 
1835, Seattle 11, Wash.) 


No. 30569, Sennen hwy & Tube Co., 
Youngstown, O. v. B. & O. et al. 


Alleges rate on ex-lake iron ore, from 
Ashtabula Harbor, Cleveland, and -Lorain, 
O., and Erie, Pa., to the Youngstown dis- 
trict maintained May 6, 1948 to and in- 
cluding August 20, 1948, in violation of sec- 
tion 1, because increased by greater amount 
than under Ex Parte 166, effective August 
21. Asks reparation of $119,539.86. (August 
Gutheim, 537 Washington Bldg., Washing- 
ton 5, D.C.) aa 


No. = Anker Meat Co., Modesto, Calif., 
G. N. et al. 

po rates on shipments of fat calves, 
fat cattle, and/or feeder cattle, from named 
Montana points to Modesto, from June 17, 
1947, to October 21, 1948, in violation of 
section 1. Asks cease and desist order and 
reparation of $756.69. (Chas. E. Blaine, 900 
Title and Trust Bldg., Phoenix, Ariz.) 


* * a 


No. 30571, Davison Chemical Corporation, 
Baltimore, Md. v. A.C.L. et al. 

Alleges rates on 1,238 carloads of phos- 
phate rock, from Ridgewood, Fla., to Nash- 
ville, Tenn., June 16, 1947, to May 28, 1948, 
both inclusive, in violation of section 1. 
Asks finding that base rate assessed was 
unreasonable to the extent it exceeded a 
base rate of $5.95 a gross ton, and repara- 
tion of $40,389.64. (Wm. A. Disque, Mills 
Building, Washington 6, D.C.) 


PROPOSED REPORTS 


Examiner Finds Clay Rate 
Rises Exceeding Ex Parte 


166 Maximum Unreasonable 


Examiner Otto A. Hanson, by a pro- 
posed report in No. 30212, R. T. Vander- 
bilt Co., Inc. v. Alabama Great Southern 
Railroad Co. et al. and embraced cases, 
has recommended that the Commission 
should conclude that the increases in 
rates on clay in carloads, moving between 
numerous specified points in the United 
States in the period January 5, until May 
5, 1948, inclusive, were unjust and un- 
reasonable to the extent that they ex- 
ceeded the maximum increase of six 
cents a 100 pounds subsequently found 
to be just and reasonable in the final 
report in Ex Parte 166, Increased Freight 
Rates, 1947, entered on July 27, 1948. 


He also proposed a finding that the 
rates charged on shipments of clay, in 
carloads, moving between many USS. 
points, as specified in the complaints, in 
the January 5-May 5,1948 period, were un- 
just and unreasonable to the extent that 
they included general increases author- 
ized December 29, 1947, in the second in- 
terim report in Ex Parte 166, in excess 
of six cents a 100 pounds. 


An award of reparation was proposed. 


The examiner said the facts presented 
were not unlike those in No. 30069, Ten- 
nessee Products and Chemical Corpora- 
tion v. Alabama Great Southern Rail- 
road Co. et al., and the conclusions and 
findings of division 2 in that case, in- 
sofar as they were pertinent in the in- 
stant case, should be approved and 
adopted as a part of the conclusions and 
findings (T.W., March 25, p. 159). In 
that case, the examiner said, division 2 
found that certain increased rates 
charged on manganese ore, in carloads, 
from Mobile and Ensley, Ala., to Rock- 
wood, Tenn., in the period, January 5 
until May 5, 1948, inclusive, were unjust 
and unreasonable to the extent that they 
exceeded increased rates authorized in 
the third interim report of April 13, 1948, 
in Ex Parte 166. 


Interim Increases Temporary 
The examiner said it was readily ap- 
parent that the interim increases, includ- 
ing the 20 per cent authorized in the 


interim report of December 29, 1947, 
which was in issue in the instant case, 
were authorized as temporary expedients, 
on special request of the carriers, with- 
out sufficient opportunity for careful 
consideration of the basic rates, and with 
the understanding that the authorized 
increases would be subject to the final 
conclusions reached after time had per- 
mitted a more thorough submission and 
consideration of evidence. 


He said the Commission, in its final 
consideration of Ex Parte 166, concluded 
that a just and reasonable maximum in- 
crease on clay was six cents a 100 pounds. 
That finding, he said, had not been as- 
sailed and, in fact, the carriers volun- 
tarily established that maximum at the 
same time they established the increases 
authorized in the third interim report of 
April 13, 1948. 


“Tf,” he continued, “the six-cent in- 
crease was a reasonable maximum in- 
crease at the time the final report was 
issued, it certainly follows that an in- 
crease of no greater amount was a 
reasonable maximum increase’ dur- 
ing the period January 5, to May 
5, 1948, because, as the reports re- 
veal, the final conclusions were reached 
upon a showing of greater revenue need 
than prevailed at the time the second 
interim increase was authorized [Decem- 
ber 29, 1947]. Under these circumstances, 
the Commission should conclude that it 
is unnecessary here to consider the inher- 
ent reasonableness of the numerous ba- 
sic rates involved plus the general in- 
creases, but that they are justified in 
concluding these rates were unreason- 
able to the extent that they exceeded 
the basic rates, plus a reasonable maxi- 
mum increase.” 


Embraced Cases 


Embraced proceedings were: No. 30212, 
Sub. 1, Badger Paper Mills, Inc. et al. 
v. Alton & Southern et al.; Same, Sub. 
2, United States Rubber Co. v. Baltimore 
& Ohio et al.; Same, Sub. 3, Richardson 
Co. and Richardson Co. of Texas v. 
Atlantic & Yadkin et al.; Same, Sub. 4, 
Minnesota & Ontario Paper Co. v. B. & 
O. et al.; Same, Sub. 5, New York & 
Pennsylvania Co., inc. v. Atlantic Coast 
Line et al.; Same, Sub. 6, St. Regis Paper 
Co. v. ACL. et al.; No. 30249, Inter- 
national Paper Co. v. A.C.L. et al.; No. 


TRAFFIC Wort 


30277, Champion-International Co. et aj, 
v. A.C.L. et al.; No. 30285, West Virginia 
Pulp & Paper Co. v. B. & O. et al.; No, 
30300, Champion Paper & Fibre Co. y, 
Alabama Great Southern et al.; No, 
30350, Minnesota Mining & Manufactur- 
ing Co. v. Chesapeake & Ohio et al.; 
and No. 30438, Consolidated Water Power 
& Paper Co. v. Sandersville Railroad Co, 
et al. 


Examiner Would Condemn 
Highway Routes ‘Split’ 
In Motor Transfer Plan 


In a report condemning a proposed 
motor carrier transaction involving trans- 
fer of operating rights over one of two 
highway routes between two principal 
Texas points, approval of which, it is 
stated, would result in additional compet- 
ing service, Examiner Robert H. Murphy, 
of the Commission, has recommended 
denial of an application of Southern Ex- 
press, Inc., of Dallas, Tex., for authority 
to purchase certain operating rights and 
certain property of Gulf Coast Express, 
Inc., of Houston, Tex. The report was 
issued in MC-F-.-4399, Lee H. Jones— 
Control; Southern Express, Inc.—Pur- 
chase (Portion)—Gulf Coast Express, 
Inc. 


Gulf Coast Express, according to the 
report, holds a certificate, issued in MC- 
105923, to conduct operations as a com- 
mon carrier of general commodities, with 
exceptions, over regular routes, between 
Houston and Galveston, (a) over US. 
highway 75, via League City, Tex., and 
(b) over Texas highways 35 and 6, via 
Alvin, Tex., with service to and from all 
intermediate points and the off-route 
point of Texas City, Tex. Under the 
agreement between the parties, Southern 
Express would purchase that portion of 
the rights over the route between Hous- 
ton and Galveston, via U.S. highway 15, 
serving all intermediate points, and the 
off-route point of Texas City, generally 
corresponding intrastate rights and cer- 
tain physical property. Southern’s exist- 
ing routes, the examiner said, connected 
with Gulf’s route proposed to be ac- 
quired at Houston and if the transaction 
was approved and consummated, it pro- 
posed to perform under the unified rights 
a regular-route through single-line serv- 
ice without interchange between points 
on its present routes, and Galveston, 
Tex., serving intermediate points on 
U.S. highway 75, between Houston and 
Galveston, and the off-route point of 
Texas City. Gulf, the report added, be- 
cause of lack of equipment to obtain de- 
sired traffic, wished to dispose of one of 
its routes and devote full attention to 
developing local traffic over the retained 
route. 


In an effort to overcome apparent ob- 
jectionable features to the sale and re- 
tention of rights to operate over the 
common highway, which would result in 
a “split” contrary to the principle in H. 
P. Welch Co.—Purchase—E. J. Scannell, 
Inc., 25 M.C.C. 558, the examiner said, 
Gulf requested that if the transaction 
were approved, a certificate be issued t0 
it to continue operations over that seg- 
ment to permit it ingress into and egress 
from Galveston. The parties also pro- 
posed, said he, that should the Commis- 
sion require as a condition to approval 
of the transaction, that authority to OP- 
erate between Houston and Galveston bt 
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excluded from either the rights retained 
py Gulf or those propo be acquired 
py Southern, such a res@ittion be im- 


posed on the rights to be retained by 


Southern. 

“In some cases, where transfer or op- 
erating rights between two points has 
peen authorized, with the retention by 
the seller of operating rights between the 
same points, the routes sold and retained 
were over different higliwhys, and, in 
some cases, approval hai |been condi- 
tioned upon modificatidh bf the operat- 
ing rights of the parties, to insure against 
the performance of a duplicate service 
by the purchaser and the seller,” said 
the examiner. “In other cases, the trans- 
actions have been unopposed and the 
record did not contain evidence show- 
ing that competing carriers might be 
harmed by the additional operation. The 
restrictions proposed by the parties here 
on the operations of either vendee or 
vendor, would not limit the authority of 
each, in operating over the respective 
routes between Galveston and Houston, 
to participate in the transportation of 
property originating at, or destined to, 
points beyond Houston and outside the 
state of Texas. The effect of approval 
would be to place vendee in competition 
with vendor and other carriers and to 
create an additional service. The evi- 
dence does not support a finding that 
the transaction and the resulting addi- 
tional competitive service would be con- 
sistent with the public interest.” 


Denial of Right Involving 


Private Carriage Proposed 


Two Commission examiners have rec- 
ommended denial by the Commission of 
an application of Marion Alexander, do- 
ing business as Alexander Markets, of 
Clovis, N.M., for motor contract-carrier 
authority involving connection with a 
private-carrier operation. 

By a recommended report in MC- 
111272, Marion Alexander Contract Car- 
rier Application, Examiners Robert A. 
Joyner and Charles B. Norris proposed 
that the Commission deny Alexander’s 
application for a permit authorizing 
transportation of butter, canned frozen 
and case eggs, live poultry, and fresh and 
frozen poultry, in refrigerator service, 
from Clovis to El Paso, Tex., Lordsburg, 
NM., Tucson and Phoenix, Ariz., and 
Los Angeles, Calif., over irregular routes, 
transporting used empty containers on 
Teturn movements, and agricultural com- 
modities belonging to the applicant. 


They said the applicant operated a 


| Wholesale produce business and a retail 


grocery business in Clovis. ‘They held 
that the record did not show a need for 
the proposed motor service. 


_ Alexander’s principal reason for desir- 
ing to enter the field as a motor carrier 
was to defray expenses in the movement 
of his empty vehicles in connection with 
Private carriage of his own commodities 
from points of purchase to Clovis, said 
the examiners, adding: 

“If granted the authority sought, ap- 
plicant as a private carrier of his own 
800ds to Clovis would have the advan- 
tage of an assured traffic without the 
usual expenses which public regulation 
entails, and being able to overcome the 
disadvantage of not having available 
traffic in both directions, would be in 
& position to compete on better than 
even terms with most for-hire carriers. 


Such a situation is not consistent with 
the public interest or the national trans- 
portation policy. See Geraci Contract 
Carrier Application, 7 M.C.C. 369. It is 
further noted that applicant proposes 
to transport, at times, his own commodi- 
ties in the same vehicle at the same time 
with shipments of his shippers, and at 
times would apparently be in competition 
with his shippers.” 





Examiner Proposes Rate 


Basis Revision in Soybean, 


Linseed, Cake, Meal Case 


Examiner C. W. Griffin, by a proposed 
report on further hearing in No. 28719, 
Archer-Daniels-Midland Co. v. Alton 
Railroad Co. et al., embracing I. and S. 
No. 5263, Cottonseed Products from the 
Southwest to Western States, has recom- 
mended that the Commission modify its 
findings in prior reports in No. 28719, 
and find that the carload rates on soy- 
bean cake and meal from Chicago and 
Decatur, Ill., and Milwaukee, Wis, and 
on linseed cake and meal from Mil- 
waukee to destinations in Western Trunk 
Line and Mountain-Pacific territories 
are, and for the future will be, unrea- 
sonable and unduly prejudicial to the 
complainant and unduly preferential of 
its competitors producing cottonseed 
cake and meal at points in Southwest- 
ern Territory and at Memphis, Tenn., 
and Cairo, Ill., to the extent that they 
exceed or may exceed rates based on 
17 per cent of the corresponding first- 
class rates, subject to the minimum 
weights prescribed in Cottonseed, Its 
Products, and Related Articles, 188 
I.C.C. 605 et al. 


The examiner also proposes that the 
Commission should affirm the findings 
in the prior report in I. and S. No. 5263 
that the rates proposed therein for ap- 
plication on cottonseed cake and meal 
and other vegetable cakes and meal from 
points in the southwest and from Cairo 
and Memphis to destinations in Mon- 
tana and other states are not shown to 
be just and reasonable and would result 
in undue prejudice. 


He said the original report in No. 
28719, 255 I.C.C. 277 prescribed a basis 
of 18.5 per cent of first class. He cited 
an exhibit introduced by the complainant 
in No. 28719 which showed, he said, that 
rates on soybean cake and meal from 
Chicago to 90 destinations in Montana 
based on 18.5 per cent of the first-class 
rates averaged 69 cents a 100 pounds, 
that rates from and to these points 
based on 17 per cent of first class aver- 
aged 63.4 cents, and that rates for the 
same distances under a 14150-scale as 
subsequently modified, on which rates 
from the southwest to Montana were 
based, averaged 62.2 cents. 


“The record warrants the conclusion,” 
he said, “that rates based on 17 per cent 
of the respective first-class rates con- 
stitute a reasonable basis of rates for 
application on soybean and linseed cake 
and meal from Chicago, Decatur and 
Milwaukee to the western Trunk Line 
and Mountain-Pacific destinations em- 
braced in the complaint and would re- 
move undue prejudice to complainant 
and undue preference of producers of 
cottonseed cake and meal in the south- 
west and at Memphis and Cairo existing 
under the present adjustment.” 
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He said that in the original report in 
I. and S. No. 5263, division 2 found that 
rates based on 17.5 per cent of construc- 
tive first-class rates on cottonseed cake 
and meal from the southwest to des- 
tinations in Montana and other north- 
western states were not shown to be 
just and reasonable and would result 
in undue prejudice to the producers of 
cottonseed cake and meal in the south- 
west. The record on further hearing 
did not warrant any modification of the 
finding in that report, the examiner said. 





Examiner Proposes Rise in 


New Haven Fares in N.Y. 


Examiner Burton Fuller, by a pro- 
posed report in No. 30010, New York 
State Commutation Fares, New Haven 
Railroad, has recommended that the 
Commission find that intrastate com- 
mutation fares of the New Haven in New 
York state, to the extent that they are 
less than the interstate basis, cause undue 
and unreasonable advantage to and pref- 
erence of persons and localities in intra- 
state commerce in that state and undue 
and unreasonable disadvantage and 
prejudice to persons and localities in in- 
terstate commerce between stations in 
Connecticut and New York, and undue, 
unreasonable, and unjust discrimination 
against interstate commerce. 

He proposes a finding that this ad- 
vantage, preference, disadvantage, prej- 
udice and discrimination can and should 
be removed by establishing for intrastate 
travel within New York state fares ar- 
rived at by adding to the fares in effect 
on July 8, 1949, 25 per cent in connection 
with unrestricted tickets and 15 per cent 
in connection with restricted tickets and 
that these increased fares will be just 
and reasonable and produce substantial 
additional revenue. 

The examiner said that following the 
Commission’s practice the New Haven 
and the New York Public Service Com- 
mission should be given a reasonable 
time to adjust the intrastate fares in ac- 
cordance with the findings, failing which 
an appropriate order should be entered. 


He said that effective September 18, 
1947, on interstate traffic, and shortly 
thereafter on intrastate traffic in Con- 
necticut, Rhode Island and Massachu- 
setts, monthly commutation fares on 
the New Haven were increased by sub- 
stitution of two types of monthly fares, 
namely a 60-trip unrestricted type good 
for any day of the week, made 25 per 
cent higher than the prior fares, subject 
to a maximum increase of $6, and a 46- 
trip restricted type not good on Satur- 
days, Sundays, or holidays, made 15 per 
cent higher than the prior fares, sub- 
ject to a maximum increase of $4.50. He 
said that as about 70 per cent of the 
travel was under the restricted fares, 
the resulting increase averaged about 
17 per cent. 


On June 2, 1948, continued the ex- 
aminer, the New York commission 
ordered similar proposed increased intra- 
state fares in that state cancelled, and 
the prior fares continued in effect until 
July 9, 1949, when, pursuant to its 
orders, the New York intrastate fares 
were increased to a so-called interim 
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basis by substitution of two types of 
monthly fares, namely a 60-trip unre- 
stricted type, made 18 per cent higher 
than the prior fares, and a 46-trip un- 
restricted type good on five days of the 
week designated in advance by the pur- 
chaser, made six per cent higher than 
the prior fares. 

He said this action resulted in an 
average increase of about nine per cent, 
or about $18,300 a month or $222,500 a 
year, as contrasted with 17 per cent or 
about $438,600 a year if such intrastate 
fares had been increased to the same 
basis as the interstate fares and the 
intrastate fares in the other states, a 
difference of $216,000 a year. 





Fluxing Lime 


No. 29993, Whiterock Quarries, Inc. v. 
Pittsburgh & Lake Erie Railroad Co., et 
al. By Examiner Harold M. Brown, on 
further hearing. Recommends dismissal 
of complaint on finding not shown to 
be unreasonable or otherwise unlawful 
rates on fluxing lime, having no com- 
mercial value for chemical or building 
purposes, in carloads, from points in 
Pennsylvania, Maryland, Virginia, and 
West Virginia to points in western 
Pennsylvania, West Virginia, and’ Ohio. 
The examiner said, among other things, 
that markets for fluxing lime were lim- 
ited and that it was desirable to con- 
tinue the present system of rates 
whereby all producers in the same area 
might compete with each other on a 
parity. He said the evidence showed 
that there was sufficient distinction from 
a transportation standpoint between lime 
sold for fluxing purposes and other lime 
to warrant a difference in rates thereon, 
and that the rates charged had not 
been shown to be unlawful. The practice 
of according lower group rates on specific 
commodities in order to serve the public 
interest, as well as to meet commercial 
competition, was as universal as rate~ 
making itself, said the examiner, and 
that there was nothing in the record 
that indicated that the existing rate dis- 
tinctions between fluxing lime and other 
lime resulted in an unlawful practice. 


Insulating Material 


No. 30355, Asbestos, Asphalt and In- 
sulation Manufacturing Co. v. Milwaukee 
Railroad et al. By Examiner John 
Davey. Proposed that Commission find 
not shown unreasonable, rates and 
charges assessed on mineral wool insulat- 
ing material, in carloads, shipped in 
September and October, 1947, from Tor- 
rance, Calif., to Hanford, Wash. Dis- 
missal of complaint recommended. The 
examiner said charges were computed on 
a through combination rate of 179 cents 
a 100 pounds, composed of a commodity 
rate of 102 cents, minimum 24,000 pounds, 
for cars 41 feet, 7 inches in length, and 
under, from Torrance to Portland, Ore., 
plus a fifth-class rate of 77 cents, mini- 
mum 24,000 pounds, subject to rule 34, 
Western Classification, from Portland 
to Hanford, the claimed rate having been 
150 cents. The examiner said the com- 
bination rate could not be found un- 
reasonable simply because it happened 
to be higher than certain one-factor 
commodity rdtes. He said the evidence 


was centered mostly around the distance 
element and that distance was but one of 
many elements to be considered and 
might be outweighed by market com- 
petition, other competitive transport 
modes, competitive commodities, or group 
adjustments. He said the counter-bal- 
ancing influences of water competitive 
rates and market competition from east- 
ern insulating material producers was 
present in the evidence. It was well 
settled, he said, that subsequent reduc- 
tion in a rate was not, in and of itself, 
proof that a prior rate was unreasonable. 
Only 14 cars of this material moved be- 
tween Torrance and Hanford, he said, 
adding that no shipments had been 
made since that movement and that such 
a small volume was usually termed a 
sporadic movement. He said the basic 
evidence did not support a conclusion 
that the rate charged exceeded a maxi- 
mum reasonable rate. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these. reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face’ type, with name 
of town or city following. 


Canned Foodstuffs 


I. and S. M-3248, Canned Goods—Va.., 
W. Va. to Ga., S.C. Points. By Examiner 
T. B. Johnston. Recommends finding by 
Commission that respondent, J. Thomas 
Kirby, dba Kirby’s Transfer, Winchester, 
Va., has not borne statutory burden of 
proof to show just and reasonable, pro- 
posed reduced less-than-truckload and 
truckload, minimum 16,000 pounds, com- 
modity rates on canned foodstuffs from 
Winchester and Front Royal, Va., and 
Martinsburg and Inwood, W.Va., to Ath- 
ens, Atlanta, Augusta, Brunswick, Macon, 
and Savannah, Ga., and truckload, same 
minimum, from same origins to all points 
in South Carolina. Order requiring can- 
cellation of suspended schedules and 
discontinuing proceeding proposed. The 
examiner said that on protest of the 
Southern Motor Carrier Rate Confer- 
ence, Inc., the schedules, filed to become 
effective February 11, were suspended 
until September 10. 


Certificates—Licenses—Permits 


Alabama _ (Prichard)—MC-111564, R. 
L. Smith, Common Carrier Application. 
Denial of certificate proposed. Over ir- 
regular routes, (1) new furniture, loose or 
in packages, from Farnell and Navco, 
Ala., to all points in La., Fla., Ga., Tenn., 
and Miss.; and rejected shipments from 
the destination points to origins, on re- 
turn; and (2) dressed and rough lumber, 
plywood and built-up wood, from all 
points in La., Fla., Ga., Tenn., and Miss., 
to Navco and Farnell, Ala. 


Arizona (Phoenix)—MC-59069, Sub. 23, 
Southwestern Freight Lines, Extension— 
Explosives from Azusa. Certificate pro- 
posed. Dangerous explosives, between 
Azusa, Calif., and the White Sands Prov- 
ing Grounds, N.M., over irregular routes. 
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California (San Francisco)—MC-1511, 
Sub. 81, Pacific Greyhound Lines, Ex. 
tension—Oroville and Portola, Calif. 
Certificate proposed. Passengers, bag- 
gage, express, newspapers and mail, over 
described routes, between Portola, Calif, 
and Hallelujah Junction, Calif., and be- 
tween Oroville and Portola, Calif., sery- 
ing all intermediate points on each route, 
the last named route being restricted 
against service between Quincy, Calif, 
and Reno, Nev., and intermediate points; 
and serving junction Calif. highway 24 
and US. highway 395 (Hallelujah Junc- 
tion) as an intermediate point in con- 
nection with authorized regular-route 
operations, between Klamath Falls, Ore, 
and Reno, Nev. 

California (Susanville)—MC-43603, 
Sub. 6, Mt. Lassen Motor Transit, Inc, 
Extension—Westwood, Calif. Certificate 
proposed. Over regular routes, passen- 
gers, baggage, express, mail, and news- 
papers between junction Calif. highway 
89 and unnumbered highway near Big 
Meadows Dam, Calif., and junction un- 
numbered highways and Calif. highway 
36, near Westwood, Calif., serving all in- 
termediate points. 

California (Vernon)—MC-75812, Sub. 
91, Lang Transportation Corporation, Ex- 
tension—Arlington Pump Station, Ari- 
zona. Certificate proposed. Petroleum 
lubricating oil, in bulk, in tank vehicles, 
from Martinez, Calif., to site of Arlington 
Pump Station near Buckeye, Ariz., site of 
Tucson Pump Station 42 miles northwest 
of Tucson, Ariz., and site of Willcox 
Pump Station, 19 miles southeast of Will- 
cox, Ariz. 

Canada (Trenton, Nova Scotia)—MC- 
111184, Gerald E. Forshner, dba Forshner 
Refrigerated Lines, Common Carrier Ap- 
plication. Denial of certificate proposed. 
General commodities, with exceptions, 
but including household goods, between 
the Canada-U.S. boundary at Calais, Me, 
and New York, N.Y., over described 
routes, and return to Calais, serving 
specified intermediate and _ off-route 
points, with restrictions. 


Canada _ (Vancouver, B.C.)—MC- 
111616, Delta International Coach Lines, 
Ltd., common carrier. Certificate pro- 
posed. Passengers and their baggage, 
express and newspapers, between speci- 
fied points on U.S.-Canada international 
boundary line, over described routes 
through Wash., serving all intermediate 
points. 


Illinois (Mattoon)—MC-42329, Sub. 
62, Hayes Freight Lines, Inc., Exten- 
sion—Rittman, O. Certificate proposed. 
General commodities, with exceptions, 
serving Rittman, O., as an off-route point 
in connection with applicant’s presently 
authorized regular-route operation be- 
tween Cleveland, O., and Louisville, Ky. 
and between Chicago, Ill., and Youngs- 
town, O. 


Illinois (Chicago)—-MC-703, Hunch- 
cliff Motor Service, Inc., Common Cal- 
rier Application. Modification of cél- 
tificate proposed to include continuation 
of operation in transporting general com- 
modities, with exceptions, serving @l 
points in Newark township, Licking 
county, O., outside corporate limits o 
Newark, O., as off-route points in con- 
nection with portion of authorized reg- 
ular-route operations between Dalphis, 
O., and Newark, O. 


Illinois (Mattoon)—MC-42329, Sub. 6, 
Hayes Freight Line, Inc., Extension 
Marion county, Ind. Certificate proposed. 
General commodities with exceptions 
serving points in Marion county, Ind, 
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as intermediate or off-route points in 
connection with authorized regular- 
route operations, except points appli- 
cant is already authorized to serve as 
intermediate points in connection with 
regular-route authority to and from In- 
dianapolis, Ind. 

Illinois (Mattoon) —MC-42329, Sub. 68, 
Hayes Freight Lines, Inc., Extension— 
Ripley. Certificate proposed. Over reg- 
war routes, general commodities, with 
exceptions, (1) between Ripley and 
Brownsville, Tenn., and between Coving- 
ton and Mason, Tenn., and return in 
each instance, over described routes, both 
as alternate routes for operating con- 
venience only, with no service to inter- 
mediate points. 

Illinois (Mattoon)—MC-42329, Sub. 67, 
Hayes Freight Lines, Inc., Extension— 
Mt. Summit, Ind. Certificate proposed. 
General commodities, with exceptions, 
serving Mt. Summit as an intermediate 
point on authorized regular route be- 
tween Joliet, Ill., and Cincinnati, O. 

Illinois (Mattoon)—MC-42329, Sub. 69, 
Hayes Freight Lines, Inc.—Extension, 
Miamisburg, O. Denial of certificate 
proposed. General commodities, with 
exceptions, but including dangerous ex- 
plosives, serving Miamisburg, O., as an 
intermediate point in connection with 
presently authorized regular-route op- 
eration between Chicago, Ill., and Cin- 
cinnati, O. 

Indiana (Seymour)—MC-111621, Wil- 
bert H. Achelpohl, Common Carrier Ap- 
plication. Certificate proposed. Fer- 
tilizer from St. Bernard, O., to points in 
Ind., on and south of US. highway 40, 
over irregular routes. 

Indiana (Gary)—MC-77266, Sub. 1, 
Shamrock Co., Inc., Extension—Cook 
County, Ill. Certificate proposed. Build- 
ing stone, brick, sand, gravel, crushed 
stone, and crushed slag from points in 
Cook county, Ill., to points in Lake 
county, Ind., over irregular routes, with 
no transportation for compensation on 
return movements, conditioned on writ- 
ten request for concurrent cancellation 
of authority contained in certificate MC- 
71266 to transport same commodities 
over irregular routes from Thornton and 
Lansing, Ill., to Gary, Hammond, East 
Chicago, Whiting, and Crown Point, Ind. 

Indiana (Kokomo)—MC-52641, Sub. 
14, Ross Transit Co., Inc., Extension— 
Farm Machinery. Permit proposed. Over 
irregular routes, (1) clay products, from 
the site of the Hocking Valley Brick Co., 
situated about three miles from north- 
east of Nelsonville, O., to points in Ind., 
Mich., Ill., and Wis., (2) farm machinery 
and farm equipment from Des Moines, 
Ia, and points within six miles of Des 
Moines, to points in Ind., Ill., O., and 
Mich., and (3) steel articles from Ster- 
ling, Ill., and points within five miles 
of Sterling, to points in Ky., O., and 
Tenn. 

Indiana (Burket)—MC-93035, Sub. 10, 
Denzel Nelson, dba Nelson Trucking Co., 
Extension—Livestock and Packing-House 
By-Products. Certificate proposed. Live- 
stock, feed and fertilizer, and packing- 
house by-products, from, to, and be- 
tween described points and areas in Ind., 
Il, Mo., N.Y., Pa., Mich., O., Ky., and 
Wis., over irregular routes. 

Indiana (Indianapolis) — MC-104481, 
Sub. 5, E. H. Moorman, Extension—Ad- 
ditional States. Certificate proposed. 
Stone, from Indianapolis to points in 
N.Y. ond Wis., over irregular routes. 

Indiana (Indianapolis) — MC-78611, 
Sub. 2, C. E. I. & I.-Express, Inc., Ex- 
tension — Cincinnati, O., Commercial 


Zone. Certificate proposed. General 
commodities, with exceptions (1) serving 
points in the Cincinnati commercial 
zone, except Cincinnati, as off-route 
points in connection with operations be- 
tween Cincinnati and Indianapolis, and 
(2) between junction U.S. highway 52 and 
unnumbered O. highway west of Miami- 
town, O., known as Kilby Road, and 
Cincinnati, over a specified route and 
return as an alternate route, serving no 
intermediate points. 

Indiana (Milan)—MC-109154, Sub. 3, 
Chester Baylor, Extension—Aurora, Ind. 
Certificate proposed. Furniture, un- 
crated, from Aurora to points in Ill, 
Mich., O., and Wis., over irregular routes. 

Indiana (Versailles) —-MC-17923, Sub. 1, 
Carl H. Warfield, Extension—Woodlawn, 
O. Certificate proposed. Livestock, manu- 
factured feed, and fertilizer, from Wood- 
lawn, St. Bernard, and Lockland, O., to 
points in Ripley county, Ind., over irreg- 
ular routes. 

Kentucky (Monticello)—MC-1116998, J. 
W. Bryant and D. H. Tate, dba Bryant 
& Tate, Common Carrier Application. 
Certificate proposed. Lumber and live- 
stock from Monticello, Ky., and points 
within 5 miles thereof, to New Albany 
and Jeffersonville, Ind., Monterey, Tenn., 
and points in the Cincinnati, O., com- 
mercial zone; feed, seed, and fertilizer 
from New Albany and _ Jeffersonville, 
Ind., to Monticello and points within 5 
miles thereof, and from points in the 
Cincinnati commercial zone to Monticello 
and points within 5 miles thereof, and 
Stearns, Ky.; and farm machinery and 
building materials and building supplies 
from points in the Cincinnati commer- 
cial zone to Monticello and points within 
5 miles thereof, and Stearns, all over 
irregular routes. 

Louisiana (Crowley) —MC-63094, Sub. 
2, Harry P. and Harris P. John, dba H & 
H Truck Line, Extension—NMississippi 
Points. Denial of certificate proposed. 
Clean rice and rice mill products, over 
irregular routes, from Crowley, La., and 
points within 20 miles thereof, to points 
in Miss., with no transportation for com- 
pensation on return. 

Maryland (Denton)—MC-96160, Sub. 2, 
Elijah B. Truxon, Extension—Caroline 
County, Md. Certificate proposed on fur- 
ther hearing. Passengers and their bag- 
gage, charter operations, beginning and 
ending at points in Caroline county, Md., 
to points in Del., N.J., N.Y., Pa., Va., and 
D.C., within 225 miles of Denton, over 
irregular routes. 

Massachusetts (Boston) — MC-31600, 
Sub. 229, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—New Jersey. De- 
nial of certificate proposed. Formaldehyde 
and styrene, in bulk, in tank vehicles, 
over irregular routes, from Springfield, 
Mass., to points in Me., N.H., Vt., N.Y., 
and N.J., and rejected shipments on re- 
turn. 


Massachuetts (Brookfield) —MC-43759, 
Sub. 2, Jones Transportation Corpora- 
tion, Extension, Massachusetts. Denial 
of certificate proposed. Liquid petroleum 
products, in bulk, in tank vehicles, over 
irregular routes, from East Providence 
and Providence, R.I., to Monson, Palmer, 
and West Warren, Mass., with no trans- 
port for compensation on return. 


Massachusetts (Fall River) — MC- 
111703, Arthur J. Donovan, dba Central 
Delivery Service, common carrier. Denial 
of certificate proposed. Merchandise 
dealt in by retail stores, department 
stores, and mail order houses, from Fall 
River to points in Bristol and Newport 
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counties, R.I., and empty containers on 
return. 

Minnesota (St. Paul) —MC-111348, Al- 
bert Larson, Contract Carrier Application, 
Permit proposed. Over irregular routes, 
lumber, in roll-off platform vehicles, from 
St. Paul to points in Wis. within 100 miles 
of St. Paul. 

Minnesota (Winona) — MC-111388, 
Lloyd Ozmun, Common Carrier Appli- 
cation. Certificate proposed. Over ir- 
regular routes, (1) fertilizer, in contain- 
ers, from Winona to points in Ia., Minn., 
and Wis., within 200 miles of Winona; (2) 
animal and poultry feed, in containers, 
from New Richmond, Wis., to Winona; 
(3) farm machinery, from Mason City, 
Ia., to Winona; and (4) emigrant mov- 
ables, between Winona and points in 
Minn. and Wis. within 25 miles of Wi- 
nona, on the one hand, and, on the other, 
points in Ia., Minn., and Wis., within 
200 miles of Winona. 

Minnesota (Winona)—MC-109449, Sub. 
2, Walske Transfer, Extension—North 
Bend. Certificate proposed. Over irregu- 
lar routes, (1) animal and poultry feed, 
and animal and poultry feed ingredients 
in bags or other containers, (a) from 
Minneapolis, Winona, Red Wing, and 
Lake City, Minn., to Bangor to Holmen, 
Wis., and (b) from Winona and Minne- 
apolis, Minn., to North Bend, Wis., (2) 
damaged and defective shipments of the 
aforementioned commodities from the 
destination ‘points to origin points, and 
(3) fertilizer in bags or other containers, 
from Winona to Bangor, Wis. 

Mississippi (Laurel)—-MC-109183, Sub. 
2, Rufus H. Oliver, dba O. & E. Trucking 
Co., Extension—Oil Field Commodities. 
Certificate proposed. Described oil field 
and pipe line commodities, over irregular 
routes, between points in Ala., La., and 
Miss., and between points in Ala., La., 
and that part of Miss., on and south of 
U.S. highway 82, on the one hand, and, 
on the other, points in Ark., and Tenn., 
traversing Ga., for operating convenience 
only. The recommended authority, to 
the extent it duplicates authority now 
held by applicant, is not to be construed 
as conferring more than a single operat- 
ing right. 

Missouri (Kansas City)—MC-111298, 
James H. Devine and Wilbur L. Dean, 
dba Perishable Food Express, common 
carrier. Certificate proposed. Over ir- 
regular routes, meat, meat products, and 
meat by-products, and dairy products, 
from Kansas City, Kan., to points in 
Ala. and Ga., and fresh fruits and vege- 
tables, from points in Ala., Ga., and Fla., 
to points in the Kansas City, Mo.-Kan., 
commercial zone. 

Nebraska (Omaha) — MC-70451, Sub. 
105, Watson Bros. Transportation Co., 
Inc., Extension—Alternate Route— 
Aguila-Congress, Ariz. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between junction U.S. highway 
60 and Arizona highway 71, near Aguila, 
Ariz., and junction Arizona highway 71 
and U.S. highway 89, near Congress, 
Ariz., over Arizona highway 71 serving 
no intermediate points, as an alternate 
route for operating convenience only in 
connection with applicant’s presently au- 
thorized regular route operations. 

Nebraska (Omaha)—MC-70451, Sub. 
95, Watson Bros. Transportation Co., 
Inc., Extension—Agricultural Commodi- 
ties. Certificate proposed. Unprocessed 
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agricultural commodities, serving all 
points in Ariz. as intermediate or off- 
route points in connection with regular- 
route operations restricted against any 
movement between points wholly within 
Ariz. 

New Jersey (Paterson) — MC-110786, 
Sub. 1, Dairy Express, Inc., Extension— 
Sugar. Certificate proposed. Liquid sugar, 
in bulk, in tank vehicles, from Yonkers, 
N. Y., to Columbus, Toledo, Cleveland, 
and Cincinnati, O., and Detroit, Battle 
Creek, and Grand Rapids, Mich., over 
irregular routes. 

New Jersey (New Brunswick)—MC- 
111587, Stuart Transportation Corp., 
Common Carrier Application. Certificate 
proposed. Fresh and frozen meats from 
Madison, Ind., and Louisville, Ky., to 
New York, N.Y., over irregular routes. 


New Jersey (Trenton)—MC-11495, Vin- 
cent A. Aquilino, Contract Carrier Ap- 
plication. Permit proposed. New un- 
painted furniture over irregular routes, 
from Pennington, N.J., to points in four 
N.Y. counties, and to Baltimore, Md., 
Philadelphia, Pa., and Washington, D.C. 

New Jersey (Jersey City)—MC-67106, 
Sub. 3, Jerry Vozeh Trucking Co., Inc., 
Extension—Containers. Denial of cer- 
tificate proposed. Empty waxed paper- 
board containers for milk and milk prod- 
ucts, Packed in bags, in insulated trucks, 
from Jersey City to Slate Hill and Bull- 
ville, N.Y., over irregular routes. 

New Jersey (Newark) — MC-36173, 
Thomas Ingate and John Inguaggiato 
—Modification of Permit, embracing 
Same, Sub. 1, Extension—Canned Goods. 
Modification of permit in MC-36173 pro- 
posed to include continuation of opera- 
tion in transportation of fiour, (a) from 
Newark, Paterson, Jersey City, and New 
Brunswick, NJ., to points in 10 NJ. 
counties and New York, N.Y., and (b) 
from New York City to points in afore- 
mentioned N.J. counties, over irregular 
routes. In Sub. 1: permit proposed. 
Cereals, flour compounds (the prin- 
cipal ingredient of which is flour), and 
ingredients used by bakers in the prep- 
aration of bakery products, to and from 
the aforementioned points and areas. 


New Jersey (South River)—MC-61157, 
Sub. 3, White Transportation Co., Inc., 
Extension — Brick. Permit proposed. 
Brick, building blocks, and refractory 
products, from Sayreville, N.J., to points 
in Conn., Del., D.C., Md., Mass., N.Y., R.I., 
and Va., within 20 miles of Sayreville. 


New York (New York)—MC-60562, 
Sub. 980, Railway Express Agency, Inc., 
Extension—Branchville, S.C. Certificate 
proposed, subject to conditions. General 
commodities, moving in express service, 
between Aiken and Branchville, S.C., 
over U.S. highway 178, serving the inter- 
mediate points of Williston, Blackville, 
Denmark and Bamberg S.C. Conditions 
imposed among others limit the service 
to be performed to that which is aux- 
iliary to or supplemental of express 
service. 


New York (New York)—MC-66562, 
Sub. 984, Railway Express Agency, Inc., 
Extension—Schriever, La. Certificate 
proposed, subject to conditions, includ- 
ing limitation of the service to be per- 
formed to that which is auxiliary to or 
supplemental of express service. General 
commodities, moving in express service, 
between Thibodaux and Schriever, La., 


over La. highway 69, serving no inter- 
mediate points. 

New York (Newburgh) — MC-52916, 
Sub. 8, David D. Provan and Frederick 
J. Provan, dba Provan Petroleum Trans- 
portation Co., Extension—Western New 
York. Recommends that applicant’s pro- 
posed operations be found those of a 
common carrier but that the application 
be denied, without prejudice, on the 
ground that holding of a certificate au- 
thorizing the operations for which a 
need had been shown, and of permits 
in MC-52916, Sub. Nos. 1, 6 and 7, would 
not be consistent with the public in- 
terest and the national transportation 
policy. Applicants applied for a permit, 
as an extension of its present operations, 
to transport petroleum products, in 
bulk, in tank vehicles, over irregular 
routes, between points in N.Y., NJ., Pa., 
and Conn. Denial of the application is 
without prejudice to the filing by appli- 
cants of a petition for reconsideration, 
if they immediately file with the Com- 
mission, and receive a favorable deter- 
mination of, an appropriate application 
seeking, in effect, to convert their present 
contract carrier authorities to common 
carrier authorities. 

New York (New York)—MC-66562, 
Sub. 964, corrected, Railway Express 
Agency, Inc., Extension—Harrisburg and 
Hagerstown. Certificate proposed. Gen- 
eral commodities, moving in express 
service, with the usual conditions, be- 
tween Harrisburg, Pa., and Hagerstown, 
Md., over two specified routes, serving 
named intermediate points; between 
Chambersburg and Waynesboro, Pa., and 
between Waynesboro and Greencastle, 
Pa., over specified routes, serving no in- 
termediate points. 

New York (Glen Falls)—MC-111606, 
Lester Flint, Contract Carrier Applica- 
tion. Permit proposed. Over irregular 
routes, malt beverages from New York, 
N.Y., and Orange, N.J., to Glen Falls and 
Granville, N.Y., and empty containers on 
return, 

New York (Brooklyn) —MC-111546, 
Arthur Guarino, Contract Carrier Appli- 
cation. Permit proposed. Radio ampli- 
fiers, loud-speaker units, microphone and 
amplifier stands, turn-tables, wire, and 
materials and supplies used in the in- 
stallation of amplifiers and loud-speaker 
units, between New York, N.Y., on the 
one hand, and, on the other, points in 
six N.J. counties, over irregular routes. 

New York (Fort Edward)—MC-110142, 
Sub. 3, Fort Edward Express Co., Inc., 
Extension—St. Lawrence. Permit pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, between 
St. Albans Bay and Burlington, Vt., on 
the one hand, and, on the other, points 
in four N.Y. counties. 


New York (Glens Falls)—MC-111714, 
Henry Payment, common carrier. Cer- 
tificate proposed. Petroleum products, 
in containers, over irregular routes, from 
Farmers Valley, Pa., to Glens Falls, and 
empty containers on return. 


New York (New York)—MC-110015, 
Sub. 3, S. & K. Trucking Extension— 
New Paltz, N.Y. Certificate proposed. 
Over irregular routes, (1) materials and 
supplies used in the manufacture of 
women’s garments, from West New York, 
N.J., to New Paltz, N.Y., and (2) women’s 
garments, on hangers, from New Paltz 
to West New York. 

New York (New York)—MC-12496, 
Frank E. Dubert, dba Embassy Tours, 
Broker Application. Denial of broker 
license proposed. Passengers and baggage 
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in special or charter operations between 
New York, Philadelphia, Pa., Chicago, Il], 
St. Louis, Mo., and Washington, D.C., on 
the one hand, and, on the other, ali Us, 
points and the District of Columbia. 

New York (Webster)—MC-11899, Sub, 
4, Stevens Truck Lines, Inc., Extension— 
Sugar From Boston. Certificate proposed, 
Over irregular routes, sugar, in contain- 
ers, from Boston, Mass., to points in gq 
described N.Y. area. 

North Carolina (Wilkesboro)—Mc. 
62110, Sub. 8, Billings Trucking Corpora. 
tion, Extension—Kentucky, Ohio and 
West Virginia. Certificate proposed, 
New furniture, from North Wilkesboro 
and Elkin, N.C., to points in Ky., O., and 
W.Va., over irregular routes, traversing 
Va., and D.C., for operating convenience 
only. 

Ohio (Cleveland)—MC-111561, J. P, 
Ward, dba Ward Trucking Co., Contract 
Carrier Application. Denial of permit 
proposed. Household appliances, floor 
coverings, and empty containers used in 
connection therewith, between points in 
the Cleveland, O., commercial zone, on 
the one hand, and points in a defined 
area of Pa., on the other. 

Ohio (Uhrichsville)—-MC-110478, Sub. 
1, Harry K. Watkins, dba Watkins Truck- 
ing Co., Extension—Nine States. Permit 
proposed. (1) Clay products from 
Uhrichsville and Dennison, O., and points 
within three miles of each, and points 
in Jefferson county, O., to points in a 
described N.Y. area, N.J., Del., D.C., Va, 
described W.Va. and Ky. areas, and St. 
Louis and points in St. Louis county, 
Mo., over irregular routes, and (2) lum- 
ber and empty containers used in the 
transportation of clay products, on re- 
turn. 

Ohio (East Palestine) -MC-96568, Sub. 
2, Robert R. Muskin, Extension—Ot- 
tumwa, Ia. Permit proposed. Over ir- 
regular routes, uncrated new furniture, 
from site of Kenmar Manufacturing Co., 
about seven miles north of Ottumwa, 
and about 1% miles west of US. high- 
way 63, to points in Neb., Mo., Wis. 
Minn., S.D., Kan., Ill., Ind., Okla., and 
Colo. and damaged and defective ship- 
ments of the same commodities, on re- 
turn. 

Oregon (Portland)—MC-107195, Sub. 
2, F. T. Battaglia and Louis Roberti, 
dba Pacific Coast Motor Freight, Exten- 
sion—Frozen Foods. Denial of cer- 
tificate proposed. Fresh, frozen and 
processed fruits, berries, vegetables, and 
food products requiring refrigeration, be- 
tween points in Ore. and Wash., on the 
one hand, and, on the other, points in 
Calif. 

Pennsylvania (Washington) — MC- 
20640, Sub. 6, James H. Warwick, Exten- 
sion—Food Products. Permit proposed. 
Over irregular routes, food products, in 
containers, from Medina, O., to a de- 
scribed Pa. area, and empty containers 
and damaged and defective shipments on 
return. 


Pennsylvania (Uniontown)—MC-21996, 
Sub. 1, Frederick L. Williams and Sam- 
uel U. Williams, Extension—General 
Commodities. Certificate proposed. Over 
irregular routes, general commodities, 
with exceptions, between points in Fay- 
ette county, Pa., on the one hand, and, 
on the other, points in 12 W.Va. counties, 
and in two Md. counties. 

Rhode Island (Providence)—MC-60203, 
Sub. 2, Monahan Transportation 00. 
Inc., Extension—Connecticut. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between specified 
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points in R.I., and Conn., over described 
regular routes. 


South Carolina (Waterboro)—MC- 
94737, Sub. 47, R. D. Nilson, dba Nilson 
Motor Express, Extension—Texas. Cer- 
tificate proposed. Glass containers from 
Laurens, S.C., to points in Tex., over 
irregular routes. 


South Carolina (Denmark)—MC-111- 
570, Sub. 1, Jack A. Hartzog, Common 
carrier Application. Certificate proposed. 
(1) New furniture from Denmark, S.C., 
to points in Fla.; (2) cotton from Den- 
mark, S.C., and points within 15 miles, 
to points in N.C. and Ga., (3) cottonseed 
from Denmark, S.C., and points within 
15 miles, to points in Ga.; (4) fertilizer 
and cottonseed meal and hulls from Au- 
gusta and Savannah, Ga., to Denmark, 
S.C., and points within 15 miles, (5) 
citrus pulp from Dade City and Lake 
Wales, Fla., to Denmark, S.C., and points 
within 15 miles, and (6) empty contain- 
ers from destinations to origin points, 
over irregular routes in each instance. 


Tennessee (Knoxville) — MC-111302, 
Sub. 4, Highway Transport, Inc., Exten- 
sion—Crude Oil.—Certificate proposed. 
Crude oil, in bulk, in tank véhicles, from 
Ewing Va., and points in Va., and Ky., 
within 20 miles thereof, to Somerset, Ky., 
and points within 5 miles thereof, over 
irregular routes. 

Texas (Laredo) —MC-6575, Sub. 1, G. 
Arredondo Transfer Co., Extension—Fal- 
con Dam. Denial of certificate for want 
of prosecution proposed. General com- 
modities, with exceptions, but including 
heavy and cumbersome machinery, dan- 
gerous explosives, and commodities in 
bulk, between Laredo and points within 
five miles, on the one hand, and, on the 
other, site of the Falcon Dam and points 
within 15 miles of the points of the 
dam touching the United States bank of 
the Rio Grande River, and points within 
five miles of both sides of U.S. highway 
83 from Laredo to the Falcon Dam site, 
approximately 64 miles from Laredo, 
over irregular routes. 

Texas (Fort Worth)—MC-1968, Sub. 46, 
David C. Hall, dba D. C. Hall Transporta- 
tion. Denial of certificate proposed. 
General commodities, with exceptions, 
between Ruston, La., and Alexandria, La., 
over U.S. highway 167 serving no inter- 
— points, for operating convenience 
only. 

Texas (Marfa) —MC-34348, Sub. 9, Ray- 
mond Emery Baygent, Extension—Mid- 
land—Lamesa, Tex. Certificate proposed. 
Passengers, baggage, express, newspapers, 
and mail between Midland, Tex., and 
Lamesa, Tex., and return, over a de- 
scribed route, serving all intermediate 
points. 

Texas (Marfa) —MC-34348, Sub. 8, Ray- 
mond Emery Baygent, Extension—Sny- 
der, Tex. Certificate proposed. Passen- 
gers, baggage, newspapers, express and 
mail between Ballinger, Tex., and Sny- 
der, Tex., and return, over a described 
toute, serving all intermediate points. 

Virginia (Milford) —-MC-41984, Sub. 12, 
Blanton Trucking Co., Inc., Extension— 
Exceisior. Certificate proposed. Excel- 
Sior, in bales, from points in Lancaster 
county, Va., to Woodhaven, Brooklyn 
N.Y., and Port Jarvis, N.Y., East Orange, 
Hoboken, Jersey City, Newark, and Rah- 
way N.J., and Boyertown and Phila- 
delphia, Pa., over irregular routes. 

Virginia (Stony Creek) — MC-78050, 
Sub. 1, William Armstead Barnes, Ex- 
tension—Lumber. Denial of certificate 
for want of prosecution proposed. Lum- 

t from Stony Creek and points within 


25 miles, to Washington, D.C., and points 
within 25 miles, Baltimore, Md., and 
points within 15 miles, and Pittsburgh, 
Pa., and points within 25 miles, over 
irregular routes, with no transportation 
for compensation on return. 


Virginia (Tasley)—-MC-69397, Sub. 5, 
O. T. and Harold F. Gladding dba Glad- 
ding & Son, Extension—Lumber. Certifi- 
cate proposed, on further hearing. Lum- 
ber and poling, from points in Worcester 
and Somerset counties, Md., to points 
in Del., D.C., those in a described area 
of Pa., New York, N.Y., and points in 
N.Y. and N.Y. within 50 miles of New 


York City, and Baltimore, Md., over 
irregular routes. 
Washington (Seattle) — MC-106289. 


Sub. 4, corrected, Skagit River Motor 
Lines, Inc., Extension—Jim Creek. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Jim Creek Naval 
Communications station near Arlington, 
Wash., as off-route point in connection 
with operations between Arlington and 
Cicero, Wash., and serving Everett, 
Wash., as an intermediate point in con- 
nection with operations between Seat- 
tle and Bacon Creek, Wash., restricted 
to traffic moving to or from the com- 
munications station. 


Wisconsin (Hurley) — MC-111200, 
Joseph Carter, dba Carter Trucking 
Lines, Contract Carrier - Application. 


Denial of permit for want of prosecution 
proposed. Beer, in cases and kegs, over 
a described regular route, from St. Paul, 
Minn., to Merrill, Wis., serving no inter- 
mediate points, and empty containers 
on return movements. 

Wisconsin (New Richmond) — MC- 
82085, Sub. 2, Wilfred C. Hook, Exten- 
sion—Canned Vegetables. Certificate 
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proposed. Over irregular routes, (1) 
canned vegetables from New Richmond 
to points in Minn. within 160 miles of 
New Richmond, (2) fresh vegetables 
from points in Minn. within 160 miles 
of New Richmond, Wis., to New Rich- 
mond, (3) petroleum products, in con- 
tainers, animal and poultry feed and 
fertilizer, in bags or other containers, 
seed, rubber tires, farm machinery, and 
hardware, from St. Paul, South St. Paul, 
Minneapolis, and Newport, Minn., to 
points in the Town of Forest, St. Croix 
county, Wis., and (4) damaged or de- 
fective shipments of the aforementioned 
commodities in (5) from points in the 
Town of Forest to St. Paul, South St. 
Paul, Minneapolis, and Newport. 

Wisconsin (Menasha)—MC-26519, Sub. 
28, corrected, Wheeler Transportation 
Co., Extension—Alternate Routes. Cer- 
tificate proposed. General commodities, 
with exceptions, between Wisconsin Dells 
and Portage, Wis., between Oshkosh and 
Fond du Lac, Wis., and between Mil- 
waukee and Madison, Wis., over specified 
routes in each case, all as alternate 
routes only. 

Wisconsin (Kenosha)—MC-30837, Sub. 
11, Kenosha Auto Transport Corpora- 
tion, Extension—Gadeden, Ala. Cer- 
tificate proposed. Farm tractors and 
hand lifts when moving in connection 
with farm tractors, from Gadsden, Ala., 
to all points in Ala., Ark., Del., Fla., Ga., 
Tll., Ind., Ia., Kan., Ky., La., Md., Mich., 
Minn., Miss., Mo., Neb., N.J., N.Y., N.C., 
N.D., O., Okla., Pa., S.C., SD., Tenn., 
Tex., Va., W.Va., Wis., and D.C., over ir- 
regular routes 





Tank Truckers Testify 
On Petroleum Rates 
In I.F.A. Territory 


Exhibits described as “the most com- 
prehensive, most statistically sound, that 
the motor carrier industry has ever pre- 
sented,” were introduced by William E. 
Carpenter, of Washington, D.C., trans- 
portation analyst, May 8, in the joint 
hearing on reduced rates requested by 
rail carriers for petroleum shipped with- 
in Illinois Freight Association Territory. 
The hearing began May 3 in the Morri- 
son Hotel, Chicago, before Examiner 
Fuller of the Commission, and Forrest 
McElroy, examiner for the Illinois Com- 
merce Commission (T.W., May 6, p. 15), 
and was scheduled to conclude May 10. 

The Carpenter exhibits, introduced on 
behalf of the petition of the Region 6 
committee of the National Tank Truck 
Carriers, Inc., to suspend the rail carriers’ 
proposed rates approximately 1.5 cents a 
100 pounds under existing truck rates, 
were based on a random 5 per cent way- 
bill sample covering 1949 operations of 
for-hire motor carriers in I.F.A. Terri- 
tory. The average truck haul of petro- 
leum products in I.F.A. Territory, ex- 
clusive of the Chicago commercial zone, 
was 63 miles, said Mr. Carpenter. 

“But from a revenue viewpoint, hauls 
to 150 miles are extremely important,” 
he added. 

The truck traffic involved in the pro- 


ceeding amounted to 3,619,889 tons, he 
said. Of the gasoline shipments in- 
volved, .71 per cent were intrastate and 
29 per cent were interstate, he said; of 
the gasoline transported by truck in the 
territory in 1949, 82 per cent was destined 
to bulk plants, and 10.5 per cent to fill- 
ing stations. 


Gasoline accounted for 60.2 per cent 
of all tank truck traffic in the territory, 
he said. The waybill sample indicated 
there was not much of a seasonal pattern 
in the delivery of gasoline, but that a 
pronounced seasonal pattern existed in 
the delivery of distillates and residuals, 
said Mr. Carpenter. 


T. D. Goeghegan, commerce specialist, 
of Washington, D.C., appearing for the 
protesting carriers, presented four ex- 
hibits showing the petroleum rate sit- 
uation in Illinois Territory. A third wit- 
ness scheduled to testify for the pro- 
testants was C. A. Sutherland, Washing- 
ton, D.C., secretary of the National Tank 
Truck Carriers, Inc. The proceedings 
involved were I. & S. 5756, Petroleum 
Products in Illinois Territory, Fourth 
Section Applications 24776 and 24858, and 
the state commission’s docket, No. 38196. 

Examiner Fuller announced May 8 that 
the hearing in No. 30555, Minimum Pas- 
senger Fares, Illinois Central Railroad 
Co., and related cases, scheduled to be 
heard before him that day, has been 
continued to May 11, in the Chicago of- 
fice of the Illinois Commerce Commis- 
sion. 
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youldnt Do Better 


N THE AVERAGE, there are 

about 28,000 to 30,000 freight 
cars spread over Erie’s 2,200 miles 
of railroad every day. Yet when a 
shipper asks the whereabouts of his 
car, Erie’s Q.A.* Car Locater Service 
can, in most cases, tell him while he 
holds the phone! 


How is it done? What’s the magic 
in Erie’s Q.A.* system? 


The first step consists of a teletype 
reporting of every car at key points 
over the Erie system. These records 
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are sent daily to all Erie traffic and 
sales offices located in 45 cities in the 
United States and Canada. When a 
shipper wants to trace his car, his 
Erie man can tell him in a matter of 
minutes where it is and when it will 
arrive at destination. 


Erie’s Q.A.* Car Locater Service is 
another example of progressive 
railroading—another of the “‘firsts”’ 
that is helping shippers in the safe, 
dependable transportation of freight 
—and another reason why so many 
shippers say ‘“Route it Erie!”’ 

*Quick Action 


Erie Railroad 


--»Mark of PROGRESS in Railroading 


———<————— 
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SCRANTON © 

















































































































































































































































































































































































































































































































































44 


| ICC NEWS 


Two Motor Bureaus Oppose 
Examiner's Findings On 
Pallet and Platform Rates 


The Central States Motor Freight 
Bureau, Inc., protestant, and the Motor 
Carriers Central Freight Association, 
Inc., intervenor in support of the pro- 
testant, have filed with the Commission 
exceptions to the recommended report 
of Examiner A. C. Wilkins in I. and S. 
M-3166, Pallets, Platforms, or Skids— 
Central Territory (T.W., April 29, p. 43). 
They ask, among other things, reversal 
of the examiner’s recommendations and 
permanent cancellation of the tariffs 
under suspension. 


Examiner Wilkins proposed that the 
Commission approve publication of com- 
modity rates by motor common car- 
riers on used, empty, returned pallets, 
platforms, or skids, between certain 
points in Illinois, Indiana, Kentucky, 
Michigan, Missouri, Ohio, and Wiscon- 
sin. He recommended, however, that 
the schedules as at present published be 
found not shown just and reasonable and 
be ordered cancelled without prejudice 
to filing new schedules that would pro- 
vide the same rates limited to apply on 
“used, empty, returned pallets, plat- 
forms, or skids, in any quantity, when 
the shipper certifies on the bill of lading 
that the same quantity of similar pallets, 
platforms, or skids, has moved loaded 
in the reverse direction over the lines of 
the carriers and their connections to 
which they are tendered for empty re- 
turn movement,” and asserted that the 
rates, with that limitation, would be just 
and reasonable. 

The schedules were filed to become ef- 
fective November 10, 1949, by motor 
common carriers shown as participants 
in MF-I.C.C. No. 271 of the Central 
States Motor Freight Bureau, Inc., agent. 
They proposed new local and joint com- 
modity rates for return of the pallets. 
On protest of the Central States bureau, 
operation of the schedules was _ sus- 
pended until and including June 9. 

Central States, in its exceptions, said 
the evidence of the respondent motor 
carriers showed that the suspended rates 
could not be justified and that the ex- 
aminer admitted they had not been 
justified of and by themselves. The bu- 
reau said that until such time as a proper 
showing had been made that the present 
applicable rates were unreasonable and 
that the involved traffic would not 
readily move under them, the respondent 
carriers had failed to carry their burden 
in the proceeding. 


Bureau Proposes Findings 


In asking reversal of the examiner’s 
findings, Central States requested that 
the Commission adopt in lieu of the ex- 
aminer’s findings the following: (1) 
That the suspended rates had not been 
justified, in and of themselves; (2) that 
the savings, if any, were in connection 
with the loaded movement and any re- 
ductions in rates should be on the loaded 
pallets as an incentive to encourage their 
use; (3) that the recommended certifica- 





tion to be shown on the bill of lading 
issued in connection with the return pal- 
lets was deficient and impossible to po- 
lice; and (4) that the suspended sched- 
ules be cancelled and the proceeding 
dismissed. 


Motor Carriers Central Freight Asso- 
ciation excepted to the examiner’s “com- 
plete failure to attach any weight to 
the fact that the proposed rates are non- 
compensatory in and of themselves”; to 
his “absolute disregard of respondents’ 
failure” to show that the combined rev- 
enue a truck mile or that the revenues 
for the round trip of loaded pallets and 
their empty return would be compensa- 
tory under the proposed rates; to his 
“failure” to consider the reasonableness 
of the proposed any-quantity rates in 
the light of substantially different costs 
in handling truckload v. less-than-truck- 
load traffic; and to his general conclu- 
sion that the proposed rates, with sug- 
gested limitation on return movements, 
would be just and reasonable. 


The intervener said it readily conceded 
that palletizing represented a forward 
step in transportation that would bene- 
fit both shipping public and carrier, 
but that there was no evidence that very 
large shippers involved were in need of 
“subsidization or encouragement in order 
to increase palletization other than that 
which would be provided from reason- 
able rates on a compensatory basis to 
the carriers.” It said it believed no 
permanent benefit to shippers or carriers 
could be achieved by temporarily en- 
couraging palletization with “unsound 
and noncompensatory rates which will 
ultimately prove a detriment .. .” It 
said it believed the examiner had “lost 
sight of these long-range considerations” 
and completely departed from well-es- 
tablished principles of rate making. 





Briefs Filed with I.C.C. 
In Kenny Air Freight Case 


Briefs have been filed with the Com- 
mission in MC--5485, Sub. 1, Hazel Kenny 
Extension—Air Freight, in which, 49 
M.C.C. 182, the Commission found that 
service of the applicant in transporting 
general commodities, limited to ship- 
ments having a prior or subsequent 
movement by aircraft, over irregular 
routes, between airports in Allegheny 
county, Pa., on the one hand, and, on 
the other, points within 50 miles of 
such airports, was “incidental to trans- 
portation by aircraft” within the mean- 
ing of the exemption in section 203(b) 
(7a) of the interstate commerce act and 
thus only subject to the Commission’s 
safety regulations. 


The briefs show the American Truck- 
ing Associations, Inc., and the Local 
Cartage National Conference of the 
A.T.A. on opposite sides of the fence, 
and the railroads and the A.T.A. con- 
tending for a holding that such in- 
cidental service should be confined by 
the commercial zone and terminal area 
formula set up by the Commission in 
Ex Parte M-37, Commercial Zones and 
Terminal Areas, 46 M.C.C. 665. 


Air Cargo, Inc., an _ organization 
created by the 16 domestic airlines, as 
agent for them and for other airlines 
in establishing and maintaining, either 
directly or by contract, motor carrier 
service for transporting air freight be- 
tween points the airlines are authorized 
to serve by the Civil Aeronautics Board 
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and the airports the airlines are requireg 
to use in providing such service, ang 
the Local Cartage National Conference, 
opposed the limitation of the exempt 
service incidental to transportation by 
aircraft. They asked the Commission 
to find that there was no error in the 
prior finding in the Kenny case. 


L. & N. Protests Grant 
Of Motor Carrier Authority 


The Louisville & Nashville Railroag 
Co., in exceptions filed with the Commis- 
sion to the recommended report and 
order of joint board No. 25, in MC-1014, 
Sub. 15, Forrest E. Miller, dba Eck Miller 
Transfer Co., Extension — Owensboro. 
Ky., sums up the effect on railroad 
transportation of competition from motor 
carriers, whose applications are sup- 
ported by shippers who, the railroad 
says, want, but do not need, the service, 


The L. & N. said that the applicant 
had wide operating rights from the 
north and south to Central City and 
Greenville, Ky., and by its proposed 
service between Central City, Ky., and 
Nashville, Tenn., would be able to serve, 
as a single-line carrier, between Nash- 
ville, on the one hand, “and a multitude 
of points in the north, including St. 
Louis, Mo., Evansville, Ind., Henderson, 
Ky., Owensboro, Ky., and Louisville, Ky., 
on the other hand.” The motor carrier 
would also be able to serve points beyond 
in joint line operations, the L. & N. said. 


The railroad said it had served Nash- 
ville and Central City, the only cities 
involved in the application, “for many, 
many years.” It said that there had never 
been any great volume of traffic between 
the two cities, either locally or for or 
from beyond, but that “what little there 
is must now be divided between the rail- 
roads and the existing motor carriers.” 
To divide this already inadequate traffic 
with yet another motor carrier could not 
reasonably be expected to improve, but 
would rather tend to cause still further 
deterioration in the service, the L. & N. 
asserted. It added that the applicant, 
“like the railroads and the existing mo- 
tor carriers now serving the points,” 
could not afford to provide frequent and 
fast service with vehicles lightly loaded 
or with no loads at all. The L. & N. said 
it had the facilities and desire to take 
care of much more traffic than moved 
between Nashville and Central City. 


It had already lost to motor carriers 
much of the profitable traffic formerly 
carried between the two points, said the 
L. & N. If the sought certificate were 
granted, it said, the railroad perhaps 
would lose what was now being carried, 
leaving to it between those points only 
what motor carriers did not want or 
on which they could not “overbid the 
rairoad on service or underbid it on 
rates.” It would then be expected to 
perform stand-by service for those who, 
for one reason or another, might want 
to use the railroad, said the L. & N. 


This loss would not be so great as Se€- 
verely to injure it, the L. & N. said, but 
it added that if the case was multiplied 
by hundreds the loss to it and to other 
railroads under similar circumstances 
was tremendous. If the railroads lost 
their high-paying traffic “here and there 
to motor carriers who pick and choose 
their traffic and points, the burden of 
supporting the railroad plant must be 
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shifted to other traffic,” the railroad 
asserted. It added that the “trend to 
ever-increasing trucking operations is 
not fostering sound economic conditions 
jn or preserving the national transpor- 
tation system by rail.” 


Shipper Support 

After referring to another applica- 
tion proceeding in which a joint board 
recommended a grant of motor carrier 
authority in the area, the L. & N. said 
it was a natural desire of shippers to 
want aS many transportation facilities 
available as “they can get.” If another 
motor carrier, or a dozen, wanted au- 
thority between Nashville and Central 
City, it asserted, they could find sup- 
port “from people who want, but do not 
need their services, who would have 
complaints against existing transporta- 
tion facilities, and who have no respon- 
sibility for the economic soundness of 
the venture and no interest in the wel- 
fare of those already serving the terri- 


tory.” 


USMC NEWS 


Pacific Subsidy Hearings 


The Maritime Commission has issued 
a notice assigning applications of Pa- 
cific Transport Lines, Inc., and Pacific 
Far East Line, Inc., for operating-differ- 
ential subsidy on trade route 29, service 
2,and of American President Lines, Ltd., 
for permission to operate vessels between 
California ports and Guam, Midway and 
Wake Islands under section 805(a) of 
the merchant marine act, 1936, for re- 
sumed hearings at San Francisco, Calif., 
beginning at 10 am., Pacific daylight 
time, June 1, in grand jury room 449 of 
the Main Post Office and Court House 
Building, Seventh and Mission Streets. 


CAB NEWS 


American Airlines Proposes 
Reduced Air Freight Rates 


American Airlines has announced it 
has applied to the Civil Aeronautics 
Board for “short notice” authority to “in- 
stitute sharply reduced air freight rates,” 
to become effective about May 20. 


The new tariff, ranging from 25 per 
cent to 40 per cent below present charges, 
the company said, would affect most 
commodities moving east and north from 
San Francisco, Los Angeles, Dallas, Fort 
Worth and San Antonio. It said lower 
tates on three commodities from St. 
Louis and four from Chicago to the east 
would be specified. 


Joseph D. Boylan, director of cargo 
Sales for the airline, said the reductions 
would stimulate the use of air freight by 
western and southern shippers, noting 
that “eastbound cargo planes customarily 
fly with lighter loads than westbound 
flights.” He added that the airline would 
publish new proportional rates on June 
5 which could be used in combination 
with commodity rates to provide lower 
charges between cities to and from which 
commodity rates were not applicable. 









COURT NEWS 


Motor Cargo Takes Claim 
On ‘Secret’ Wartime Item 
To U.S. Claims Court 


Motor Cargo, Inc. of Akron, O., has 
filed suit in the Court of Claims of the 
United States asking judgment for 
$49,976.79 and costs, in connection with 
a “secret” item moved by it in the war 
period under an agreed description of 
“Machine gun parts, N.O.I.,” on which 
the General Accounting Office has filed 
claims for $34,763.54 based on the claims 
that the shipments should have been 
described as “Machinery or machines, 
N.O.I.,” subject to what Motor Cargo 
said was a substantially lower freight 
rate. 

The carrier recited the facts which it 
had previously brought to the Commis- 
sion’s attention in an unsuccessful en- 
deavor to obtain a ruling on the proper 
classification of the items transported, 
which it said were “Power Drive Units 
for 40 Millimeter Anti-Aircraft Guns.” 
Those facts included the claims by the 
General Accounting Office and a concur- 
rence by the Comptroller General in the 
views reached by the G. A. O. (T.W., 
March 4, p. 32). 

In 1948, 1949 and 1950, said Motor 
Cargo, the G.A.O. had deducted $33,872.37 
from the carrier’s current accounts and 
had filed claims indicating an intention 
to deduct an additional $891.17. Motor 
Cargo said it was now known that the 
Navy called the items transported 40 
Millimeter Train and Elevator Power 
Drives, used to point anti-aircraft guns. 
It said that the article was nowhere spe- 
cifically described in the freight classifi- 
cation, and that it contended first, that 
no rating was provided which would 
apply on the apparatus and that a just 
and reasonable rating should be fixed; 
and, second, in the alternative, if any 
rating was provided on the article it was 
the rating applicable on “Anti-Aircraft 
Directors.” 

Motor Cargo said the rates sought to 
be applied by the government were both 
inapplicable and unjustly and unreason- 
ably low and that it was entitled to the 
reductions made and to $15,213.25 repre- 
senting the difference between the rate 
assessed and a just and reasonable rate, 
and costs. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thercunder, appear 
below. 





Washington eastern district, northern 
division, at Spokane. On April 18, in a 
proceeding instituted by the Commission, 
a permanent injunction was granted, 
enjoining and restraining Emma M. 
Strickler, of Spokane, from holding her- 
self out as one who sells, provides, pro- 
cures, contracts, or arranges, for com- 





pensation, for the transportation of pas- 
sengers, until such time as she has ob- 
tained from the Commission a license 
authorizing such operations. The pro- 
ceeding was based on an allegation of the 
Commission that the defendant, in the 
operation of a travel bureau at Spokane, 
held herself out as a broker of passenger 
transportation, without Commission au- 
thority authorizing her to engage in such 
transactions. 

Oregon district, at Portland. Barnard 
& Co., a corporation, or Portland, on 
April 18, was fined $250 following entry 
of its plea of guilty to an information 
charging it, a common carrier of prop- 
erty, with failing to require drivers in 
its employ to keep drivers’ logs. The fine 
was paid. 

New Jersey district, at Newark. On 
April 24, Hugo Dubaldi, of Newburgh, 
N.Y., was fined $250 following entry of 
his plea of guilty to an information 
charging operation as a common carrier 
of property for compensation without 
a Commission certificate authorizing the 
described operations. The fine was paid. 

West Virginia southern district, at 
Charleston. Beverage Carriers, Inc., 
South Charleston, on April 3, was fined 
$275 following entry of its plea of guilty 
to an information charging it with op- 
erating as a common carrier of property 
for compensation without a Commission 
certificate authorizing the described op- 
erations. The fine was paid. 

Texas northern district, Fort Worth 
division, at Fort Worth. On April 19, 
in a proceeding instituted by the Com- 
mission, a permanent injunction was 
granted enjoining Morris Wright, of Fort 
Worth, from engaging in operations as 
a broker of transportation of passengers 
until such time as he had obtained from 
the Commission a broker’s license au- 
thorizing the transactions. The injunc- 
tion permanently enjoined Wright, his 
agents, servants, employes, and all per- 
sons in active participation with him, 
from selling, and offering for sale, such 
transportation for compensation as a 
broker, and from making contracts, 
agreements and arrangements to fur- 
nish such transport until a license is 
issued him by the I.C.C. 


Alabama northern district, at Gadsden. 
H. B. Holloway, Sr., dba Holloway Trans- 
fer Co., East Gadsden, on April 17, was 
fined $500 following entry of his plea 
of guilty to an information charging 
operation as a common carrier of prop- 
erty for compensation without a Com- 
mission certificate authorizing the de- 
scribed operations. The fine was re- 
quired to be paid. 

Western North Carolina district, at 
Shelby. On April 18, Great Southern 
Trucking Co., Jacksonville, Fla., was 
fined $1,200 following entry of its plea 
of nolo contendere to an information 
containing 20 counts charging it with 
granting concessions to a consignee of 
shipments of property through the 
means of rendering a free service not 
provided for in its effective tariffs by 
delivering the shipments without charge 
to the basement of the consignee’s place 
of business not directly accessible to the 
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| COURT NEWS 


vehicles transporting the shipments. This 
service was in addition to the delivery 
service the defendant undertook to per- 
form under the applicable provisions of 
its tariffs. The fine, imposed on the 
first 12 counts, was required to be paid. 
Imposition of sentence was suspended 
on the remaining eight counts. 

Texas eastern district, Sherman divi- 
sion, at Sherman, John Laney, of 
Celina, on April 18, was fined $250 fol- 
lowing entry of his plea of guilty to an 
information charging operation as a 
common carrier of property for compen- 
sation without a Commission certificate 
authorizing such operations; with failing 
to require drivers in his employ to keep 
drivers’ logs; and with failing to have 
in his files doctors’ certificates of physi- 
cal examination for his new drivers. 
The fine was required to be paid. 

New York southern district, at New 
York City. Central Greyhound Lines, 
Inec., of New York, Cleveland, O., on 
April 26, was fined $825 following entry 
of its plea of guilty to an information 
charging it with permitting and requir- 
ing its drivers to remain on duty for ex- 
cessive weekly hours and to operate ve- 
hicles for excessive daily hours. The fine 
was required to be paid. 

New York eastern district, at Brooklyn. 
On April 25, in a civil proceeding in- 
stituted by the Commission, a perma- 
nent injunction was entered enjoining 
and restraining John Meizianka, of River- 
head, Long Island, N.Y., from transport- 
ing property for compensation, until such 
time as there is in force with respect to 
Meizianka a certificate or permit issued 
by the Commission authorizing such 
operations. Cost of $45.89 were assessed 
against the defendant. The proceeding 
was based on the Commission’s allega- 
tion that the defendant had transported 
property without a Commission certifi- 
cate or permit authorizing such opera- 
tions. 

Middle Pennsylvania district, at Harris- 
burg. Vernon L. Gilbert, dba Gil’s Truck 
Service, of Hanover, Pa., was fined $100, 
May 1, on entry of his plea of guilty to 
an information containing 15 counts 
charging him with operating as a com- 
mon carrier of property for compensa- 
tion without a certificate authorizing 
such operations. The fine was imposed 
on the first four counts of the informa- 
tion. Imposition of sentence on the re- 
maining counts was deferred and de- 
fendant was placed on probation for two 
years. The fine was required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court E. D. 


Pennsylvania 

Report of commissioner to whom libel 
was referred for computation of damages 
would be treated by the court as pre- 
sumptively correct. Admiralty Rule 43%, 
28 U. S. C. A. 

Where some of cargo had already been 
discharged and loaded into railroad cars 
at time that claimant-respondent’s sur- 


veyor arrived at pier for joint survey, 
and only the damaged cargo not yet un- 
loaded was segregated, the claimant-re- 
spondent was not liable for entire short- 
age and did not have burden with respect 
to cargo loaded into railroad cars, of 
proving how much of loss was, or was 
not, of category within its liability. 

Surveyor engaged by claimant-re- 
spondent to make a joint survey of cargo 
damage and to take care of salvage did 
not have authority to bind claimant-re- 
spondent by agreement that proportion 
of damaged bags in each category among 
bags examined would be deemed propor- 
tion of each category among all damaged 
bags, including those not examined. 

Evidence was insufficient to establish 
that surveyors had entered into an 
agreement, binding upon claimant-re- 
spondent, settling proportion of loss in 
shipment coming within category for 
which claimant-respondent was respon- 
sible. (Beck v. The Vizcaya, 66 F. Supp. 
818). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Court of Civil Appeals of Texas, San 

Antonio 

Notation that it was consignee’s claim 
for stated amount contained in state- 
ment of protest prepared by private in- 
spection service, addressed to terminal 
carrier, and delivered to railroad perish- 
able inspection agency did not constitute 
‘notice of claim” within provision of 
uniform straight bill of lading making 
filing of written claim within nine 
months after delivery a condition prece- 
dent to recovery against carrier. 

Under provision of bill of lading mak- 
ing filing of written claim within nine 
months after delivery a condition prece- 
dent to recovery against carrier, claim 
must be filed with station agent, claim 
agent, general agent, or some represent- 
ative of carrier having either general 
authority or special authority with refer- 
ence to settlement of claims. 

An inspection agency operated jointly 
by several carriers and having limited 
authority is not an agency with which 
a claim against a particular carrier may 
properly be filed under provision of bill 
of lading making filing of written claim 
within nine months after delivery a con- 
dition precedent to recovery against 
carrier. 

A railway company may join with oth- 
ers in setting up a specialized agency for 
inspection of shipments of perishables 
without at the same time endowing such 
agency with authority to accept, consider 
and settle claims, and carriers contribut- 
ing to support of such agency are not 
bound to search agency’s files to deter- 
mine whether a claim for damages has 
been endorsed upon a statement of pro- 
test or other communication with 
agency. (James G. McCarrick Co. v. 
Thompson, 227 S. W. 2d 832). 


Supreme Court of Arkansas 

Where linotoype machine arrived at 
carrier’s freight depot in Arkansas on 
October 29, 1945 and was found to be 
damaged on arrival by carrier’s agent 
but was accepted by consignee who filed 
written claim for damage on February 
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17, 1947, carrier was not liable under bil] 
of lading requiring the filing of written 
notice of damage with carrier within 
nine months after delivery of shipment. 
Interstate Commerce Act, Sec. 20(11), 
49 U. S. C. A. Sec. 20(11). 

Consignee’s verbal notice of claim 
filed with carrier for damage to lintoype 
machine shipped under uniform bill of 
lading requiring written notice of claim 
for damage was insufficient. Interstate 
Commerce Act, Sec. 20(11), 49 U. S.C. A. 
Sec. 20(11). 

Where lintoype machine shipped from 
New York to Arkansas under uniform 
bill of lading was found to be damaged 
upon arrival and consignee accepted it 
but did not file written claim until 15 
months later, the provision in bill of 
lading requiring written notice of claim 
to be presented within 9 months after 
delivery could not be waived by carrier 
since transportation performed was that 
of common carrier under published tar- 
iffs and such provision or rule was part 
of tariff. Interstate Commerce Act, Sec. 
20(11), 49 U. S. C. A. Sec. 20(11). 

Where trial count sustained plaintiff's 
demurrer to defendants’ amended motion 
to dismiss allowing defendants time to 
file its answer was proper. 

Where trial court sustained plaintiff's 
demurrer to defendants’ motion to dis- 
miss and defendants filed answer within 
five days allowed therefor, trial of cause 
on its merits was proper, since order 
sustaining demurrer was not final judg- 
ment. Ark. Stats. Secs. 27-1117, 27-1118. 

The rules of res judicata are not ap- 
plicable where judgment is not a final 
judgment. (Southern Newspapers v. Mis- 
souri Pac. R. Co., 227 S. W. 2d 639). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Ohio 


Where Public Utilities Commission 
found that contract carrier’s application 
for additional contract carriers authority 
to serve a wholesale petroleum dis- 
tributor as an additional shipper was in 
proper form, that applicant was experi- 
enced and proper person, that contract 
was bilateral in nature and guaranteed 
an adequate minimum commission and 
that proposed movement was within 
scope of definition of a private mo- 
tor carrier, commission’s findings com- 
plied with statutory requirements. Gen. 
Code, Sec. 614-109. 

Where wholesale dealer and shipper 
of petroleum products lacked storage 
facilities, and required in his business 
prompt unloading of bulk shipments to 
him and prompt and continuous delivery 
of his products to his customers at scat- 
tered points, and common carriers by 
motor vehicle had in former years been 
unable to render prompt service for such 
shipper, an order of Public Utilities 
Commission granting to contract carrier 
by motor vehicle, satisfactory to shipper 
and qualified under statute, a permit to 
serve shipper as an additional customer, 
was not unreasonable or unlawful. Gen. 
Code, Secs. 614-83, 614-109. (F. J. Egnef 
& Son v. Public Utilities Com’n, 9 
N. E. 2d 1). 
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Comprehensive Programs of Transport 
Legislation Urged in Senate Hearing 


Witnesses for Short Line Association, National Coal Association 


And People’s Lobby Present Large Assortment of Recommendations 


In Testimony About Domestic Land and Water Transport Policies 


Many recommendations, among them 
one for the placing under a single regu- 
latory agency of all modes of transporta- 
tion, including petroleum and natural 
gas pipelines, were placed before the 
domestic land and water transportation 
subcommittee of the Senate interstate 
and foreign commerce committee by three 
witnesses who testified before it on May 
9, as the subcommittee continued its in- 
vestigation of questions relating to ade- 
quacy or inadequacy of the national 
transportation policy declared in the in- 
terstate commerce act. 

The witnesses were C. E. Huntley, sec- 
retary-treasurer of the American Short 
Line Railroad Association; T. J. Leonard, 
who read testimony written by F. F. 
Estes, traffic manager of the National 
Coal Association, and Benjamin C. 
Marsh, executive secretary of People’s 
Lobby, Inc., all of Washington, D.C. 

One of the numerous proposals made 
by Mr. Huntley was that “each agency 
of transportation should be required to 
pay its own way, pay in full for the 
use it makes of facilities provided out of 
public funds and pay its fair share of 
the taxes for the general support of 
government.” He said that user charges 
should be assessed for the use of fa- 
cilities constructed at government ex- 
pense in order to place air, water and 
highway carriers on a self-sustaining 
basis. He advocated that commercial 
truckers be required to be common car- 
riers “in fact as well as in name” and 
that any commercial trucker operating 
under a certificate as a common carrier 
be required, within the physical capacity 
of his equipment, to accept any and all 
freight for transportation to and from 
any point on its line of operation. He 
averred that the Commission had been 
too liberal in granting certificates of 
convenience and necessity for new truck- 
ing operations and that the granting of 
such certificates should be curtailed. He 
called for amendment of the railway 
labor act “in the interest of the public, 
the railroads and railroad labor.” He 
said that short line railroad abandon- 
ments “must and will continue to in- 
crease in the face of restrictive routing, 
failure to obtain, in the administration 
of the interstate commerce and allied 
acts, the benefits of laws that Congress 
intended them to have, and the increased 
operating expenses brought about by the 
wage and labor policies of the govern- 
ment.” 

“Under fair government regulation of 
all forms of transportation, the elim- 
ination of subsidies, and the imposi- 
tion of fair taxation and user charges,” 
he said, “the abandonment of short 
lines will in large part, cease.” 


Mr. Estes said there was a need for an 
integrated transportation policy for all 
forms of transportation. 

“We believe,” he said, “that all trans- 
portation agencies, including all pipe- 
lines (not only oil but natural gas as 
well) should, so far as regulation is con- 
cerned, be put under one single regula- 
tory agency, and that. such regulatory 
body should report direct to Congress 
as the Interstate Commerce Commission 
now reports. Neither this agency nor 
any other government department should 
concern itself with, or be authorized to 
carry on, promotional activities con- 
cerning interstate carriers... 

“In our opinion there should be one 
committee set up in each branch of 
Congress to handle all legislation in any 
way affecting transportation. Should 
this not be considered practicable, the 
alternative would be a better correlation 
between present committees on legisla- 
tion affecting transportation .. .” 


Other Proposals 


Mr. Estes recommended, also, that ex- 
isting law be “liberalized” so that com- 
mon carriers might more readily aban- 
don unprofitable services and branch 
lines, and that the railroads be given 
“more latitude in adjusting their rates 
downward, in order to meet changing 
conditions, competitive or economic.” He 
said that the condition under which 
railroads had to carry all types and 
classes of freight while truck lines were 
permitted to select the type of freight 
they chose to carry constituted a serious 
threat to the freight rate level of the 
bulk commodities “and therefore a 
threat to the welfare of the railroads and 
the overall transportation system.” He 
maintained that each type of service per- 
formed by any homogeneous group of 
carriers should be reasonably expected 
to show some profit. He urged that there 
be no federal regulation of private car- 
riers. He contended that labor unions 
should be subject to the same regulation, 
from the standpoint of the anti-trust 
laws, as business and industry. 

Mr. Marsh said that transportation 
was “a racket with many facets.” He 
contended that “the only solution is a 
public corporation, similar in structure 
to the Tennessee Valley Authority, em- 
powered to acquire or control railroads, 
trucking and aviation companies, and 
coastwise and inland waterway concerns, 
and unify them and their operations, as 
would be done if the nation went to war, 
again.” 

Mr. Huntley’s prepared statement com- 
prised 52 pages, supplemented by 32 
pages of tables and charts. At the outset 
he stated that the short line railroads 
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were common carriers and must be con- 
sidered and evaluated “in any sound 
plans for the future of the railroad in- 
dustry and for the promotion of a trans- 
portation system best suited to the needs 
of the country.” 

The legislative program and recom- 
mendations of his association, he said, 
were based on the concepts of (a) private 
ownership and operation of the nation’s 
railroads; (b) fair and reasonable rates, 
fares and charges; fair and reasonable 
compensation for employes and fair and 
reasonable return on capital investment, 
and (c) equality of regulation and equal- 
ity of opportunity for service for all com- 
petitive forms of transportation. 

“The railroads ... have not and do not 
oppose the development or modernization 
of a national highway system of primary, 
secondary or local roads,” he said. “They 
do object to all the disadvantages which 
are imposed upon them by the commer- 
cial truckers’ utilization, at less than 
their full proportionate share of the cost 
of highway facilities provided and main- 
tained largely out of the general tax- 
payers’ pocketbooks.” 


Highway Transport Regulation 


Federal control of safety regulations 
applicable to engineering standards of 
highway vehicles operating in interstate 
or foreign commerce should not be au- 
thorized by law, he said. He added that 
federal grants in aid for highways should 
carry restrictions and limitations as to 
standards of regulation similar to those 
carried by federal grants in aid for edu- 
cational purposes. He said railroads 
should be permitted, directly or indirectly 
through an affiliate, to engage in motor 
carrier operations other than those auxil- 
iary to or supplemental of their own rail- 
road operations. 

After asserting that land-locked com- 
munities suffered in competition with 
those having the benefit of so-called 
“cheap” water transportation, he said 
that “cheap” water transportation did 
not benefit the small shipper and busi- 
nessman, but benefited “only the large 
shipper and big business.” 

“There is no evidence,” he continued, 
“that the cost of subsidized inland wat- 
erways has been reflected in what the 
farmer gets for his products or what the 
consumer pays. The general public gets 
little or no benefit in the way of lower 
prices. Every waterway expenditure 
should be reexamined to determine 
whether it results in preferred treatment 
of particular shippers and receivers with- 
out benefiting the general public. Where 
such a condition exists, expenditures 
should cease.” 


Level of Joint Rail-Water Rates 


He urged that railroads be afforded 
protection against being forced to be- 
come parties to joint rail-water rates 
that were lower than corresponding all- 
rail rates. He called for separation and 
identification of the “subsidy” part of 
the money paid to airlines for air mail 
transportation and suggested that, 
“where the service rendered makes no 
contribution either to the national de- 
fense or the needs of transportation, air 
mail certifications and payments should 
be withdrawn or withheld.” 

He asked that Congress reject “the 
request of the railway labor organiza- 
tions for an amendment to the railway 
labor act to permit agreements providing 
for the union shop and the checkoff.” 

“The impaired state of railroad credit,” 
Mr. Huntley said, “has been discussed 
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in reports and emphasized by the very 
low market prices which have prevailed 
for several years for a big majority of 
railroad bonds and stocks, and by the 
action of state banking authorities in 
removing huge blocks of railroad securi- 
ties from the lists of eligible investments 
for trust funds and mutual savings 
banks. It has also been emphasized by 
the substantial reduction in railroad 
securities held by insurance companies 
and commercial banks—the reduction 
being brought about by the general 
weakness of railroad credit, fear of un- 
favorable treatment in possible reorgani- 
zation and, in the case of commercial 
banks, by the past policy of both federal 
and state bank examining authorities of 
urging banks to eliminate railroad cred- 
its from their investment portfolios.” 


‘Artificial’ Restrictions 

Mr. Huntley said that the railroads 
did not claim or want any special or 
preferential consideration from Con- 
gress, but that “they should not be 
handicapped by artificial or unneces- 
sary restrictions nor should their finan- 
cial strength and ability to serve be 
impaired by the special or preferential 
treatment accorded competing carriers.” 

“Furthermore,” he added, “the patrons 
of railroads have as much right to ex- 
pect the government to help them pay 
their freight bills as do the patrons of 
subsidized competitors. . 

“It lies only within the power and 
ability of the Congress to make practical 
and effective the national transportation 
policy which will assure the nation of 
stronger, healthier railroads, including 
the short lines.” 

Mr. Estes, elaborating on his recom- 
mendation that all modes of transport, 
including gas and oil pipelines, be placed 
under a single regulatory agency, said, 
in part: 

“Recent underground explosions of 
natural gas lines in the New Jersey area 
have raised the question as to whether 
proper safety measures are being fol- 
lowed in connection with the hazards 
that arise from the transmission of na- 
tural gas. It is our understanding that 
investigation into these explosions ex- 
onerated pipeline owners of any negli- 
gence. However, the Federal Power 
Commission has jurisdiction over the 
volume of gas transmitted through a 
pipeline and over the rates at which it 
may be sold. It has no jurisdiction over 
the safety of those pipelines. Now that 
natural gas pipelines are spreading 
throughout the entire country, and par- 
ticularly through more thickly populated 
sections of the country, the explosion 
hazard is increasing. Similar explosions 
have occurred in other areas. These 
conditions are cited to substantiate our 
suggestion that all transportation agen- 
cies should come under one regulatory 
commission, and that similar safety reg- 
ulations should be promulgated for the 
natural gas pipelines as are now in 
effect and applicable to the railroads 
under the jurisdiction of the Interstate 
Commerce Commission.” 

In his argument for subjecting labor 
= to the anti-trust laws, Mr. Estes 
said: 

“Unions are no longer small company 
affairs confined to local areas, but have 
‘become national big business, and hav- 
ing grown up to where their policies af- 


fect nationwide industry and _ the 
economics and personal life of the entire 
nation, they should be required to as- 
sume responsibility under the law the 
same as any other group of citizens. 
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They should be subject to the same reg. 
ulation as business and industry; other- 
wise industry loses complete control over 
its investment and the management of 
its property.” 





Insurance Company's Freight Car Lease 
Plan Commended by Car Institute Head 


Arrangement Under Which Equitable Life Insurance Co. Would Buy 


Cars and Lease Them to Railroads Discussed by S. L. Felton in 
Senate Hearing. Output of 50,000 New Cars This Year Predicted. 


The plan of the Equitable Life In- 
surance Co. for purchasing freight cars 
and leasing them to railroads could be 
“very useful,” said Samuel L. Felton, 
president of the American Railway Car 
Institute, in testimony before the domes- 
tic land and water transportation sub- 
committee of the Senate interstate and 
foreign commerce committee, as the sub- 
committee resumed its hearings on ques- 
tions relating to adequacy or inadequacy 
of administration of the national trans- 
portation policy (T.W., May 6, p. 55). 

Answering questions by Chairman 
Myers, of the subcommittee, about the 
Equitable car-leasing plan, Mr. Felton 
said that the plan would relieve the rail- 
roads of the necessity of putting up 20 
per cent down payments in cash for 
rolling stock they purchased and would 
permit them to lease new freight cars 
“on a 15-year basis’ and to renew 
such leases for a 10-year period “at a 
very low rental.” 

Mr. Felton said that the Equitable 
plan unquestionably had given impetus 
to car purchases. He added that “three 
deals have been closed so far, and a 
fourth one is in the process of nego- 
tiation now.” He said he believed that 
there probably would be other plans 
Similar to that of the Equitable, “with 
variations.” 

“In theory,” he said, “the rolling stock 
is depreciated (under the Equitable 
plan) over a 15-year period.” 


In his prepared statement, Mr. Felton 
said that the railroads in the last 25 
years had scrapped 1,957,358 freight cars 
as compared with a total of 1,317,777 new 
freight cars delivered to them in the 
same period. At present, he added, about 
half of the rail freight car fleet was “old 
enough to vote.” The existing freight 
car fleet was handling a larger ton-mile- 
age of freight than the railroads handled 
25 years ago, but the railroads’ share of 
the total freight business had declined 
substantially, he said. 


Orders for new freight cars had aver- 
aged 39,000 a year in the last 25 years, 
although the car manufacturing plants 
had production capacity for from 100,- 
000 to 150,000 cars a year, said Mr. Fel- 
ton. He stated that the railroads ordered 
only 6,248 new freight cars in 1949, al- 
though 92,562 new cars were delivered to 
them in that year. As of April 1, 1950, he 
said, only 7,000 production workers were 
employed in freight car plant operations, 
compared with 21,100 on January 1, 1949. 
Freight car orders were not increasing 
so far, he said, but, he added, there was 
a big order “in the making.” He thought 
that “maybe 40,000 to 50,000” new 
freight cars would be delivered to the 
railroads this year. Dr. J. H. Parmelee, 





vice-president of the Association of 
American Railroads and director of its 
Bureau of Railway Economics, inter- 
jected a statement to the effect that the 
railroads had under way a program for 
repair of bad order cars, by which the 
number of freight cars in service would 
be increased substantially. 

“The nation’s safety,” said Mr. Felton, 
“to no small extent hinges on the adop- 
tion of federal policies which will en- 
courage the railroads to maintain car 
fleets that are adequate for ... emer- 
gency needs. 

“With every American citizen having 
an important stake in the well-being of 
the railroads, your committee should find 
almost unanimous popular support for 
a national transportation policy which 
assures the railroads a ‘fair play’ basis 
on which to operate. ... Fair play is 
surely not the rule at the moment.” 

Mr. Felton discussed subsidies to air- 
lines and highway carriers and the opera- 
tion of the Federal Barge Lines by the 
federal government through the Inland 
Waterways Corporation and asserted 
that “doing away with the ‘privileged’ 
positions of those carriers” was “an es- 
sential step in providing fair play for the 
railroads.” 

He submitted, as a “broad outline of 
what should be done” to remedy the 
situation, a program comprising the fol- 
lowing points: 

“(1) Greater coordination of govern- 
mental thinking and action on trans- 
portation problems; (2) congressional 
policy with regard to regulation of trans- 
portation should be spelled out more 
clearly—genuine equality in regulation 
should be applied to the competing 
branches in the transportation industry; 
(3) better balance should be maintained 
in the government’s promotional activi- 
ties with respect to the different trans- 
portation agencies; (4) unnecessarily 
burdensome fiscal policies of the govern- 
ment should be revised.” 


House Unit Acts to Prevent 
Travel Ticket Tax ‘Escape’ 


In the course of its consideration of 
proposals to revise federal tax laws, in- 
cluding excise tax provisions, the House 
Ways and means committee has agreed 
to recommend that the tax on trans- 
portation of persons be made expressly 
applicable to the portion of travel within 
the United States involved in purchases 
of passenger accommodations by resi- 
dents of the United States at points out- 
side the United States. 

The committee said that “enforcement 
problems” were presented under existing 
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conditions because the law did not spe- 
cifically subject to the passenger trans- 
portation tax the tickets for travel within 
this country that were purchased at 
points outside the U.S. borders. A con- 
gressional committee inquiry into eva- 
sion of the tax by that means was sug- 
gested recently in the House by Rep- 
resentative Stefan, of Nebraska (T.W., 
April 29, p. 54). Mr. Stefan pointed out, 
in the course of his remarks, that the 
Treasury Department had issued a rul- 
ing in September of last year against 
evasion of the transportation tax through 
purchase of tickets by Americans at for- 
eign offices. 


Ramspeck Opposes Bills to 
Set Up U.S. Agency to Buy 


Lease Transport Aircraft 


Robert Ramspeck, executive  vice- 
president of the Air Transport Associa- 
tion of America, testified before the Sen- 
ate interstate and foreign commerce 
committee on May 9 in opposition to 
proposed legislation to establish a gov- 
ernment corporation capitalized at $100 
million for the purpose of acquiring 
transport aircraft of new or existing 
types and of leasing them to private or- 
ganizations, but expressed “unenthusias- 
tic” support for a bill (S. 3504) to provide 
government financial aid in the testing 
of existing jet aircraft in scheduled air- 
line service and the testing of new 
prototypes of needed transport aircraft. 

If the purpose of the bills he opposed— 


S. 237 and S. 3507—were to be accom-. 


plished in any degree, he said, an operat- 
ing subsidy would be requirde. The 
purpose of this legislation, he said, was 
to increase the fleet of planes operated 
by American operators, “thus narrowing 
the gap which now exists between the 
number of transport aircraft so em- 
ployed and the number needed for mili- 
tary purposes in time of emergency.” 

“At the present time,” he said, “there 
is no shortage of aircraft on the airlines 
in the United States. Notwithstanding 
strenuous efforts to increase passenger 
and freight business, the ton-mile load 
factor in the industry has bene about 54 
per cent. . . It has not been possible 
to create the spectacular increases in 
freight volume that have been predicted 
in the past. While the volume has 
gradually increased, it still amounted 
in 1949 to only 170,000,000 ton-miles. 

“This legislation proposes to provide 
about $100 million for the acquisition 
and leasing of additional aircraft. With 
these funds, the corporation might be 
able to acquire 200 aircraft of the capac- 
ity of the DC-4. These 200 airplanes 
would have an annual capacity of about 
500,000,000 ton-miles. In order to de- 
velop enough traffic to utilize this 
capacity, it is quite clear that drastic 
rate cuts would have to be made—cuts 
which would necessarily be supported by 
Increased operating subsidy. If the gov- 
ernment should determine to embark 
on a policy of increasing the available 
air traffic to that extent by a grant of 
operating subsidy, the airplanes to trans- 
port this traffic could undoubtedly be 
acquired by the airlines without further 
government assistance .. .” 

In connection with his discussion of 
the so-called prototype bill (S. 3504), 
Mr. Ramspeck presented a Shell Oil Co. 
motion picture showing many of the re- 


cently-developed British aircraft actually 
in operation. The “movie” indicated, 
he said, that the United States might be 
losing its predominance in the design 
and production of transport aircraft and 
that, unless U.S. aircraft manufacturers 
made corresponding developments, the 
U.S.-flag airlines might have to buy 
foreign-built planes or “loose out in 
competition with the airlines which op- 
erate them.” 

S. 3504, he said, would authorize and 
provide funds for the service testing of 
an existing jet airplane in scheduled 
transport service, and the information 
obtained in such tests would be used 
for determining a sound basis on which 
to design a jet transport. 
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“In all candor,” he said, “we cannot 
be enthusiastic about the effect of this 
bill in inspiring manufacturers to design 
entirely new transports ... The pro- 
gram is a very limited one, and would 
help the manufacturer only to the ex- 
tent of testing his prototype after it 
had been developed at his expense. Thus, 
the bill probably does not provide a com- 
plete solution to the prototype problem. 
Nevertheless . . . we urge the committee 
to report the bill, in order that some 
progress can be made immediately .. .” 





Monopoly Committee Hears Warning 
As to Commodities Clause Changes 


Commissioner Aitchison Says Commission Has No Recommendation for 


Amendment to Commodities Clause of Interstate Commerce Act, but 


Suggests Considerations to be Kept in Mind If Changes are Made. 


Commissioner Aitchison told a sub- 
committee on monopoly of the House 
judiciary committee, May 5, that the 
basic question to be considered in con- 
nection with the commodities clause of 
the interstate commerce act was whether 
Congress wanted to reach the evils aimed 
at—the results of control of railroads by 
large corporations, depriving others of 
equal shipping advantages—by a statute 
that carried a heavy penalty, or by pro- 
viding for a system of administrative 
regulation. His testimony showed that 
Supreme Court interpretation of the 
clause had restricted Commission in- 
vestigations. 

The Commissioner was testifying at 
the request of Chairman Celler of the 
House judiciary committee and of the 
subcommittee who, after hearing certain 
witnesses before the subcommittee, an- 
nounced that he would ask the anti- 
trust division of the Department of Jus- 
tice and the Interstate Commerce Com- 
mission for their views concerning 
amendments to the commodities clause 
(T.W. April 29, p. 58). 

The commodities clause—section 1(8) 
of the interstate commerce act—makes it 
unlawful for a railroad to transport a 
commodity other than timber and its 
manufactured products manufactured, 
mined, or produced by it or under its 
authority or in which it has any direct 
or indirect interest, except commodities 
used in the conduct of its business as a 
common carrier. 


In addition to his statement, Com- 
missioner Aitchison offered for the rec- 
ord a statement prepared by J. Stanley 
Payne, associate chief counsel of the 
Commission, reviewing the principai 
cases to indicate the interpretation the 
Supreme Court of the United States 
had put on the clause. The commis- 
sioner also offered 2 list of operating 
railroads controlled by industries, and 
a list of those controlled by steel com- 
panies, as of the year ended December 
31, 1948. 

In connection with a review of the 
Commission’s investigations under Ex 
Parte 104, Practices of Carriers Affect- 
ing Operating Revenues or Expenses, 


Commissioner Aitchison said that a com- 
plicated situation such as had been 
presented in one case “can’t be just 
cleaned right up.” He said that the 
Commission was now considering a fur- 
lough of employes up to as much as a 
week because of the “status of the ap- 
propriation.” He said that the Com- 
mission was “500 employees down from 
what they were before the war.” 


Caution in Amendments Recommended 


Commissioner Aitchison dealt at some 
length with a request that the Commis- 
sion make known its views as to the 
problems that “must be looked at’ in 
any revision of the commodities clause, 
and opened this section of his state- 
ment by saying: 


“The commodities clause has never 
been considered as one of the major 
remedial measures of the interstate com- 
merce act, limiting consideration to the 
main purposes of that act itself.” 

He said that the Commission under- 
stood the general nature of the indus- 
trial railways problem before the en- 
actment of the Hepburn act, adding that 
“its recommendations for legislation 
were detailed and comprehensive, but 
the inspiration for the commodities 
clause came from the outside.” He as- 
serted, further, that the Commission 
had proposed other specific remedies for 
evils inherent in greater or less degree 
in the industrial ownership of railways. 
Quite generally, he said, those remedies 
were adopted by Congress in the Hep- 
burn act or in the Mann-Elkins act and 
that others had awaited acceptance until 
the transportation act of 1920. From 
time to time, the commissioner added, 
Congress had reviewed its work and had 
revised or strengthened the remedial 
provisions of the act. 


Broadened Clause Rejected 

He observed that the commodities 
clause related only to the railroads and 
that, as the act was extended to motor 
carriers, water carriers, and freight for- 
warders, the question of the general 
principle of divorcement of transpor- 
ation from other forms of industry had 
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been considered by Congress or by com- 
mittees sponsoring bills. There was no 
commodities clause in the motor carrier 
act, said Commissioner Aitchison, and 
that the Federal Coordinator had recom- 
mended against inclusion of such a 
clause, advising that the need therefor 
be left to be developed by experience. 
He continued: 

“But in the draft of the omnibus bill 
S. 2009, from which came the transporta- 
tion act, 1940, adding part III to the act, 
a general commodities clause directed to 
all carriers was included. The Senate 
committee considered the matter was so 
big and serious in its consequences as 
to require separate consideration, and 
declined to hear interested water carriers 
and shippers in opposition. . . . There 
have also been other legislative proposals 
to widen the scope of the clause to cover 
the forms of transport agencies which 
Congress excluded, such as pipe lines. In 
no case has the clause been widened, 
and this has been because of an ex- 
pressed feeling of the lack of wisdom 
in the course suggested, or a recognition 
of the fact that such action would result 
in marked economic changes, obscure and 
immeasurable, upon the basis of informa- 
tion Congress had.” 

Commissioner Aitchison said that the 
Commission had asked “repeatedly” for 
a clarification by Congress of the appro- 
priate limit of the Commission’s jurisdic- 
tion and whether further legislation to 
extend that jurisdiction was necessary. 
He added that the Supreme Court, in the 
South Buffalo Case, 333 US. 771, had 
spoken of the proposals for extension of 
the clause to cover all carriers and sub- 
sidiaries, affiliates, and controlling per- 
sons, as being “considered abandoned.” 


Variety of Industrial Roads 

He said that neither the Federal Co- 
ordinator nor the Board of Investigation 
and Research had recommended any 
change in the commodities clause, and 
that their reports disclosed no discus- 
sion of the subject, and he then reverted 
briefly to something he had earlier dealt 
with in more detail—the variety of in- 
dustrially-operated railways, as follows: 

“The variety of forms and the manner 
of operation of industrially-operated 
railways, which run all the way from very 
small switching lines to lines which can 
hardly, if at all, be differentiated from 
the major trunk-line systems, shows the 
difficulty of covering the particular situ- 
ation of any carrier or group of carriers 
by general legislation. Even if it seems 
that operation of some of the lines may 
have characteristics which are unfavor- 
able to the general welfare, there are 
other carriers of the same generic type 
that historically have been powerful 
agents for good in the development of 
areas of the country that otherwise would 
have remained undeveloped.” 


He then referred to testimony on the 
existence of such special cases, by a 
witness for the Department of Justice 
before the House committee on inter- 
state and foreign commerce in 1915. He 
continued by saying it had been rec- 
ognized that conditions in respect of 
pipe lines, motor carriers, water carriers, 
and freight forwarders likewise differed 
so that general legislation dealing with 
particular evils might be hazardous to 
large sections of industry as to which 
such evils could not be shown, and that 





this had “figured in the successive deter- 
minations of Congress not to extend the 
commodities clause to include the trans- 
portation industries mentioned.” Com- 
missioner Aitchison interpolated here 
that this was probably why the Com- 
mission did not get the clarification it 
had asked for repeatedly. 

“For these reasons,” said the com- 
missioner, “which seem to us Still to be 
valid, the Commission does not at this 
time recommend further change in the 
commodities clause unless the scope of 
the proposal is made clear, and there 
is ample opportunity for all interests to 
be heard.” 


‘Draftsmanship’ of Clause 


When Commissioner Aitchison recom- 
mended as to adequacy of draftsmanship 
“of what might be termed a maximum 
bill” a section that was withdrawn from 
S. 2009, 76th Congress, first session, in- 
troduced by Senator Wheeler for him- 
self and Senator Truman, if it was 
desired to put forward a modification 
of the commodities clause that would 
avoid the effect of Supreme Court inter- 
pretations, Chairman Celler asked if the 
commissioner would like such a bill, and 
if it met the views of the Commission. 
The commissioner replied that the Com-- 
mission agreed with the minority of the 
court both in the South Buffalo case, 
supra, and in the Elgin case, United 
States v. Elgin, Joliet & Eastern R. Co., 
298 U.S. 492. He had previously observed 
that the majority in those cases had 
held there could be found no violation 
of the commodities clause unless the 
carrier might be regarded as the alter 
ego of its stockholder. He had also cited 
the minority view in both cases, to the 
effect that active and continuous control 
over the railroads’ finances and expendi- 
tures was sufficient to create a continu- 
ing danger of neglect and abuse of the 
carrier duties of the railroads in favor 
of the dominating production and ship- 
ping interest, which it was said was the 
purpose of the commodities clause to 
forestall. 

As to the public policy, he said it 
should be borne in mind that “twice 
now” this statute had been construed by 
the Supreme Court. He added that “if 
it is to be modified, it is a question of 
legislative rather than administrative 
discretion.” 


Text of Section That Was Withdrawn 


The commissioner cited the section of 
S. 2009, to which he referred as follows: 

“It shall be unlawful for any carrier 
by railroad, and, on and after January 
1, 1941, it shall be unlawful for any car- 
rier, other than a carrier by air, to trans- 
port, in commerce subject to this act, any 
article or commodity, other than timber 
and the manufactured products thereof, 
manufactured, mined, or produced by or 
under the authority of such carrier or 
any subsidiary, affiliate, or controlling 
person of such carrier, or any such ar- 
ticle or commodity in which such carrier, 
subsidiary, affiliate, or controlling per- 
son has any interest, direct or indirect, 
legal or equitable, except such articles 
or commodities as may be necessary 
or intended for use in the conduct of the 
carrier business of such carrier.” 

The words in italics represent new 
matter that was in the section as with- 
drawn from S. 2009. 

“Certainly such an amendment should 
have coupled with it suitable provision 
for administrative relief in proper cases, 
to mitigate the hardships of the appli- 
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cation universally of a prohibition of 
this character when the effect would be 
counter to national transportation 
policy, and not in the public interest, as 
will be referred to,’ said Commissioner 
Aitchison. 


It was here that he said the recom- 
mendation was merely as to the “adequacy 
of draftsmanship of what might be 
termed a maximum bill.” He said that, 
as stated by a previous witness, after 
hearing “some” of the objectors, the 
sponsors of the bill withdrew the section 
from considertion, “as it was clearly ap- 
parent to Senator Wheeler and his com- 
mittee that the section proposed ‘would 
so change the economic structure of a 
lot of industries that I think it is some- 
thing that would have to have particular 
consideration in a separate piece of leg- 
islation.’ ” 

At this point, Commissioner Aitchison 
said, by way of interpolation, that if 
the section were a pending bill, the same 
interests that “were here before would 
doubtless be here”’—pipe lines, express 
companies, and common and contract 
motor and water carriers. He added that 
it might be doubtful about freight for- 
warders because Congress had been cau- 
tious about giving them the status of 
common carriers. The commissioner said 
that it would require great consideration 
before any such sweeping clause was 
embodied in the act, and that it should 
not be done as ancillary to any other 
proposal, or at any time when thorough 
consideration could not be given to all 
interests. 


Exemption Suggested 


Commissioner Aitchison said that if 
legislation of a prohibitory character was 
to be enacted, it doubtless would have 
to be expressed in general terms and not 
be addressed to particular carriers. He 
said that, with the great variety and 
large number of industrial lines that 
would be affected by any such legislation, 
there would undoubtedly be cases where 
exemption should be granted so that the 
public interest should not suffer and that 
the national transportation policy might 
be carried out. The commissioner added 
that there might well be conditions of 
emergency either in time of peace or war 
when the literal enforcement of the com- 
modities clause, “even as to a steel-owned 
railroad,” as broadly as some of the sug- 
gestions for prohibition had been ex- 
pressed, would be a “distinct disservice 
to the nation.” He said that any remedial 
legislation “now contemplated” should 
recognize the existence of these special 
circumstances, and that provision should 
be made, under appropriate limitations, 
for the lifting of such restrictions in 
proper cases. He said that “we suggest 
that consideration be given by the com- 
mittee” to the desirability of making any 
extension of the scope of the clause sub- 
ject to a provision along the lines adopted 
by Congress in connection with the long- 
and-short-haul provision of section 4 of 
the act, which permits the Commission 
to allow departures. 


No Commission Recommendations 


At the conclusion of his prepared state- 
ment, Commissioner Aitchison reiterated 
the statement that the commodities 
clause was but one of a series of related 
remedial provisions of the Hepburn act. 
He added that it should not be consid- 
ered “as an entity by itself now, without 
careful consideration of remaining regu- 
latory features of the whole interstate 
commerce act as it now stands.” He 
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then referred to the several investigations 
in Congress dealing with the regulatory 
features of the act, and recalled that, in 
its last annual report to Congress, the 
Commission had, in view of the pending 
investigations, withheld any recom- 
mendations for basic legislation. The 
commissioner added that “we recognized 
that there might be minor matters not 
of major importance where legislation 
would be helpful, notwithstanding the 
pendency of these investigations, but the 
far-reaching consequences of any major 
amendment of the commodities clause 
compelled us to withhold a recommenda- 
tion when nothing specific was before us.” 
If the investigations being conducted by 
the committee disclosed a need of ex- 
tending the scope of the commodities 
clause, said Commissioner Aitchison, it 
was suggested that the information dis- 
closed to the committee might well have 
consideration with, and if possible, as 
a part of, the legislative program de- 
veloped as a result of the investigations 
to which he had referred. 


Committee Requests 


Commissioner Aitchison said that the 
chairman of the subcommittee had asked 
testimony of the Commission on the 
experience it had had in the courts with 
the enforcement of the commodities 
clause; the factual situation with respect 
to the ownership of railroads by steel 
companies, particularly U.S. Steel Cor- 
poration; the difficulties, if any, such 
ownership might create, including the 
possibility that such railroads might 
cease to be common carriers; and recom- 
mendations, or at least advice, from the 
Commission as to problem that must -be 
looked at in any revision of the commodi- 
ties clause. 


After a review of the legislative his- 
tory of the commodities clause, in answer 
to the first question, Commissioner 
Aitchison observed that, strictly speak- 
ing, the Commission’s experience had 
been in the investigation of facts relat- 
ing to supposed violations, and aiding in 


} the preparation of the cases for the 


courts rather than in the conduct of 
litigation. He said that the commodities 
clause was a criminal statute, as to which 
the Commission was charged with the 
duty of execution and enforcement, and 
added that it was for the district at- 
torney of the United States to prosecute 
under the direction of the Attorney Gen- 
eral of the United States. Later the 
commissioner said that an additional 
treason for division of labor between the 
Department of Justice and the Commis- 
sion was that the department concluded 
that cases to enforce the commodities 
Clause should also endeavor to correct 
Violations of the anti-trust act. 


Turning then to the court decisions, 
Commissioner Aitchison said there were 
three stages in the evolution of the 
judicial interpretation of the clause: 
First, the period when the constitu- 


tionality of the clause was doubtful; 
| Second, with general 


constitutionality 
established, a strengthening of the clause 
4 originally interpreted in United 
States v. Delaware & Hudson Co., 212 
US. 366, ultimately by the decision in 
United States v. Reading Co., 253 US. 
26. In both those stages, he said, the 
ownership by the railroad or its alter ego 
Was a dominant factor. The third stage, 
the commissioner said, was the inability 
to enforce the clause when, through the 
intervention of a holding company, the 
Intimate relation shown was insufficient 


to bring the industry-owned railroad 
within the clause. That stage came with 
the E. J. & E. Case, which was followed 
in the South Buffalo case, said Com- 
missioner Aitchison, because Congress 
had not taken legislative steps to correct 
the Elgin case doctrine. 

Commissioner Aitchison, after relating 
how the Elgin case was used as a test, 
asserted that the Commission, although 
it agreed with the minority expression in 
the Elgin and the South Buffalo cases, 
was bound by the ruling of the Supreme 
Court in the Elgin case that there had 
been failure to prove clearly that the 
carrier must be regarded as the alter 
ego of its sole stockholders. He said that, 
as a result of the Supreme Court hold- 
ing, the Commission had dropped a 
number of investigations. as futile. 

However, the commissioner said that, 
under other provisions of the act it was 
possible for the Commission to antici- 
pate or forestall, or at least mitigate 
greatly, the undesirable features of in- 
dustry ownership, especially in cases of 
new construction, or when approval of 
changes in control or ownership was 
sought. Later he spoke of cases under 
the Ex Parte 104 investigation as afore- 
mentioned, as dealing with the propriety 
of the performance of particular services 
at industrial plants. 


Ownership of Railroads 


In answer to the committee’s second 
question, the two lists of railroads—those 
owned by industry, and those owned by 
steel companies—was offered. In con- 
nection with these data, appearing in the 
“Blue Book’, Commissioner Aitchison 
said: 

“It will show the large number and 
suggest the diversity of the controlled 
lines as respects their ownership, their 
geographical location, length, and their 
importance and functions as parts of the 
rail network of the country. The differ- 
ences between these lines is now stressed, 
for it seems clear now, as it was in 1906, 
that there is so great diversity of indus- 
trially-owned and operated lines, that 
any sweeping prohibition of the right to 
transport objects of commerce aimed at 
particular carriers would certainly do 
much undeserved harm to others in un- 
expected as well as in visible ways. The 
Senate and conferees accepted this as 
established, and cut down the clause to 
apply merely to ‘railroad companies’ and 
made the exemption as to lumber prod- 
ucts.” 


Steel Rail Ownership 


As to the difficulties that ownership 
of railroads by steel companies, and par- 
ticularly U.S. Steel, might create, includ- 
ing the possibility that such railroads 
might cease to be common carriers, 
Commissioner Aitchison observed, as to 
the first part of the question, that the 
Commission had the duty of enforcing 
the law as Congress had written it, and 
here he reviewed the abuses that had 
led to the passage of the Hepburn act 
and the Mann-Elkins act. In reviewing 
the Commission’s activities, he said that 
“the energy and zeal of the Commission 
in making effective use of all the new 
remedies added by the Hepburn act, is 
a matter of history.” 


As to the second part of the question, 
Commissioner Aitchison said he did not 
see that it was possible for the steel- 
owned lines to cease to be common car- 
riers. He added that there were but 
few private railroads with trunk-line 
characteristics that had not become 


51 


| LEGISLATION 


common carriers. He said that the steel 
roads shown in the list had voluntarily 
assumed the status of common carriers 
engaged in interstate and foreign com- 
merce. He said it would be “speculative in 
the extreme” to try to say whether as to 
any or all of the lines their charters, 
their agreements with security owners, 
their obligations under state laws, and 
the orders of state regulatory authori- 
ties, would permit them to lay aside the 
common carrier status, even if the cor- 
porations wished to do so. Commis- 
sioner Aitchison said that they could not 
cease operation and abandon the lines as 
common carriers in interstate and for- 
eign commerce without obtaining a cer- 
tificate of convenience and necessity 
from the Commission, and added that 
injunction proceedings “would lie against 
unapproved abandonments.” 

Because the committee had asked what 
difficulties might be created, Commis- 
sioner Aitchison said that, as to con- 
solidation and mergers, it had had ex- 
perience because the policy had been to 
get the smaller, independent lines into 
the major systems, if possible. He said 
there was always jealousy between af- 
fected major lines; that a trunk line 
might be willing to take in a strong in- 
dependent line and reluctant to take 
in a weak or otherwise undesirable line; 
that the question of value or price, and 
the terms ‘of acquisition were always 
major issues; and that “communal 
pride in the maintenance of a ilne was 
frequently encountered.” 


Steel Road Problems 


In the case of the steel roads, Com- 
missioner Aitchison said, continuance or 
non-continuance of the tonnage that 
might be considered as possibly affected 
by the commodities clause could bear 
strongly on the earning power and 
capitalizable value of the line taken over. 
Also among the matters to be considered, 
he said, was the requirement that the 
rights of labor be conserved within cer- 
tain limits. 

He said also it would be required to 
consider the effects of the close coor- 
dination between the mines, the railroads 
serving them, the water carriers, the 
docks, the ex-lake railroads, and the 
furnaces. Commissioner Aitchison con- 
tined: 

“That this coordination has made for 
cheaper transportation has been urged 
in many formal cases. The balance of 
traffic in both directions—ore one way, 
coal and supplies the other way—has 
conduced to the good operating showing 
of the steel lines: in fact it has recently 
been urged upon us strongly that it is 
the coal traffic that is entitled to the 
bulk of the credit for this favorable 
showing. That showing has entered into 
the composite of all the general rate 
cases before the Commission, and has 
affected the rates at the head of the 
lakes. The differential was marked, and 
cumulated upon similar previous dif- 
ferentiations. It would be pretty specu- 
lative to attempt to forecast changes in 
the rate structure, interstate or state, 
particularly at the head of the lakes, if 
the present ownerships and operating 
arrangements were radically changed— 
or, for that matter, if the bulk lake car- 
riers of ore, coal, and stone were subject 
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to the same regulation as other water 
lines, or to a similar commodities clause 
as applies to railroad companies.” 


Commissioner Answers Questions 


A number of times members of the 
subcommittee—chiefly Chairman Celler 
—broke into Commissioner Aitchison’s 
statement to ask questions. At one point 
the chairman asked what the situation 
was where a holding company had an 
interest in the producing company and 
the railroad. Commissioner Aitchison 
said it was a question of whether each 
of the others was an alter ego of the 
holding company. Chairman Celler sug- 
gested that the holding company was 
“a, sort of loophole” through which com- 
panies could avoid the proscriptions of 
the commodities clause. The commis- 
sioner replied that they did so avoid the 
clause, but he added as to whether or not 
there were other reasons for adopting 
the holding company he would not want 
to express an opinion, because he did 
not know. However, he. added, the re- 
sult was that, where the two manage- 
ments were able to preserve their in- 
dependence of the holding company, as 
analyzed by the Supreme Court in the 
South Buffalo case, then the clause did 
not have effective application. In an- 
swer to a further question, the com- 
missioner said the independence would 
be shown by different personnel and free- 
dom of policy, which he added was the 
thing that was stressed in the South 
Buffalo case. 

Chairman Celler asked what would 
happen in the case of U.S. steel, with 
reference to the E. J. & E., if the presi- 
dent of U. S. Steel said that the corpora- 
tion was neutral with reference to the 
operations of the railroad. 

Commissioner Aitchison replied that 
he assumed the U. S. Steel president 
really thought he was neutral. Whether 
or not he was neutral, Commissioner 
Aitchison said, he would not want to 
say. But he added that if the steel ex- 
executive was neutral, then the clause, 
under the South Buffalo and the Elgin 
cases, would not apply. 


Clause Drafted on Senate Floor 


At one point Commissioner Aitchison 
said that the commodities: clause had 
been drafted on the floor of the Senate 
as a result of facts that were brought out 
largely in debate. He said the clause 
was cast in the shape of a direct pro- 
hibition of movement without being 
made, as were all other features of the 
Hepburn act, a matter for administrative 
determination. 


“T am unable to avoid the conclusion 
from the state of the cases,” continued 
the commissioner, “that if the purpose of 
the commodities clause had been cast 
in the shape of the remaining provisions 
of the Hepburn bill, laying down a gen- 
eral rule of application with provisions 
for administrative hearing to determine 
whether or not the facts fitted an im- 
mediate case, the unfortunate judicial 
history of the commodities clause would 
have been completely changed. But the 
courts, when they are dealing with a 
statute providing a penalty of $5,000 a 
day, and each day a separate violation, 
are naturally reluctant to give what 
might be conceived a liberal construction 
to it.” 

Chairman Celler asked, in the situa- 


tion of the U. S. Steel and the E. J. & E., 
with common directors, with steel of- 
ficials in position to hire and fire railroad 
employes, and with consolidated state- 
ments, if the commissioner did not think 
it would be naive to conclude that the 
steel company president would be neu- 
tral. Commissioner Aitchison replied 
that that was what Justice Stone had 
said, but added that it was not for him 
to judge any man’s action. He added 
that the Commission believed that the 
commodities clause was being violated. 
He said the Commission had agreed with 
the minority of the court and had said 
so when the appropriate time came and 
it looked as if there was another op- 
portunity to bring the question to the 
attention of the court in the South Buf- 
falo case. 

Later, Chairman Celler corrected the 
record to show that U.S. steel and the 
E. J. & E. no longer had common direc- 
tors or executives. 


Situation in Steel Not ‘Unique’ 


Commissioner Aitchison took this op- 
portunity to say that this was not a 
situation as to which the steel companies 
were a unique example. He said that the 
situation existed throughout the industry 
of the country, and in connection with 
both large and small companies. He said 
there was an example in the textile in- 
dustry where the situation seemed to be 
absolutely parallel with that of the E. J. 
& E., and added that there were “many 
such.” 

Representative Michener, of Michigan, 
asked if the situation described arose 
frequently where a new industry was 
entering the field, requiring special skill, 
and a local organization, such as the 
chamber of commerce, wanted to start 
a hometown industry and did not know 
how, but made a connection with, per- 
haps, a textile group, which hired men 
from larger organizations in the north. 
He wanted to know if Commissioner 
Aitchison condemned that. The Com- 
missioner replied that he did not con- 
demn anything, adding that it was the 
Commission’s duty to take the policy 
laid down by Congress and enforce it. He 
said that, if the Commission found any 
violations of the act flowing from such 
a situation, it would “go into action,” but 
he also added that the Commission did 
not have a knowledge of the entire in- 
dustry of the country, such as possessed 
by the Federal Trade Commission. When 
the representative congratulated the 
commissioner on that statement because, 
he said, so many people from commissions 
and bureaus were willing to “tell us what 
to do,” Commissioner Aitchison replied 
that twice the Supreme Court had ad- 
monished the Commission as to what was 
its duty. . 

Reverting to the textile industry situ- 
ation, Commissioner Aitchison said that 
where trunk line railroads had wanted 
to abandon a branch line, the Commis- 
sion had required them to offer the line 
to local industry. In the case he had in 
mind, he said, local interests bought the 
railroad, and, to develop it, had set up 
the textile industry. 


Elgin Case Doctrine 


Asked what the Elgin case had decided, 
Commissioner Aitchison replied that it 
had decided that, although there was 
a common holding by the holding com- 
pany of the stock of the railroad and 
the producing and manufacturing com- 
panies—cement companies and _ steel 


mills—in point of fact there was no 
domination or control exercised to such 
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an extent that the railroad and the steg] 
companies became “alter egos” of each 
other. In the South Buffalo case, he 
added, it was held that the commodities 
clause did not prevent a railroad from 
transporting commodities of a corpora. 
tion, substantially all of whose stock was 
owned by a holding company which also 
owned substantially all the stock of the 
railroad, unless the control of the rail- 
road was so exercised as to make ii the 
alter ego of the holding company. 

In a discussion of the cases on the 
commodities clause, Commissioner Aitchi- 
son said that, if it could be shown, or 
if it developed at a later date, that the 
U.S. Steel Corporation, or Bethlehem 
Steel did in fact dominate or control the 
operations of the South Buffalo or the 
E. J. & E., and that was shown, as of 
that date, the commodities clause and 
possibly the anti-trust act, might apply, 

Recalling that the commodities clause 
was a part of the act—the Hepburn act— 
intended to give life to what had been 
termed an “experimental” act and which 
had never been strong, Commissioner 
Aitchison added that that act had been 
further strengthened by the Mann-Elkins 


act of 1910. Almost continuously since’ 


then, he continued, the act had been 
in the process of amendment or exten- 
sion. 

“Had the law then been whgt the in- 
terstate commerce act now is,” said the 
commissioner, “and had the courts been 
inclined to give effectiveness and finality 
to administrative determinations as they 
are now, many of the specific complaints 
exhibited in the Senate debates in 1906 
would have been remediable without 
resort to partial prohibition of com- 
merce.” 

When Chairman Celler remarked that 
this committee would not have power to 
make changes in the interstate com- 
merce act, Commissioner Aitchison said 
he understood that, but thought that 
the committee might recommend legisla- 
tion, adding that any individual member 
could introduce a bill which would then 
go to the proper committee. 


Senate Committee Opposes 


Plan to Reorganize I.C.C. 


The Senate committee on expendi- 
tures in the executive departments de- 
cided in an executive session it held on 
May 9, by a vote of 6 to 5, to report 
favorably to the Senate S. Res. 253, the 
resolution introduced by Senator John- 
son, of Colorado, calling for Senate dis- 
approval of President Truman’s reor- 
ganization plan No. 7, providing for 
transfer of administrative functions 
from the Commission to its chairmal 
and for appointment of the chairman 
by the President, for an indefinite term 
(T.W., May 6, p. 52). 


A majority of the membership (not 
merely a majority of those present) of 
either the House or Senate must vote 
for passage of the resolution (S. Re. 
253, in the case of the Senate, and H. 
Res. 545, in the case of the House) #0 
disapprove reorganization plan No. 7, 
keep the plan from going into effect 00 
May 23. Parliamentarians of the Hous¢ 
and Senate have ruled that that is the 
date on which each of the reorganiz4- 
tion plans transmitted by the President 
on March 13 will become effective unless 
specifically disapproved by either thé 
House or Senate. 
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The Senate committee voted to reject 
resolutions introduced by Senator John- 
son under which the Senate would dis- 
approve the President’s reorganization 
plans, similar to plan No. 7, affecting the 
Federal Trade Commission, Federal 
Power Commission and Federal Com- 
munications Commission. 





House Rejects Proposals 
To Increase River-Harbor 


Project Appropriations 


Several proposals to appropriate money 
for river and harbor projects not rec- 
ommended by the House appropriations 
committee, including the ‘'Tennessee- 
Tombigbee waterway project, were re- 
jected by the House while, in session as 
the “Committee of the Whole,” it had 
under consideration appropriations for 
the U. S. Army Corps of Engineers for 
fiscal year 1951 in the omnibus appro- 
priation bill for that year, H.R. 7786. 

The House voted down an amendment 
offered by Representative Rankin, of 
Mississippi, to provide $2,000,000 for con- 
struction on the so-called Tombigbee 
waterway and $2,000,000 for construction 
of the Demopolis lock and dam in the 
Black Warrior, Warrior and Tombighbee 
Rivers project. 

It also rejected an amendment to pro- 
vide $1,000,000 for continuance of the 
Corps of Engineers’ project planning 
program; an amendment to increase by 
$800,000, to a total of $1,300,000, the 
amount provided for improvement of 
Baltimore Harbor, Md.; an amendment 
to provide $75,000 for dredging in the 
Old River, Cleveland, O.; an amend- 
ment to increase by $500,000, to a total 
of $2,000,000, the amount provided for 
improvement of the Monongahela River 
near Morgantown, W. Va., at lock No. 
10; an amendment to provide about $1,- 
000,000 for various small harbor projects 
in Massachusetts; an amendment to pro- 
vide $122,000 for work on the inland 
waterway from Rehoboth Bay to Dela- 
ware Bay, Del., and an amendment to 
allocate $5,250,000 to planning and in- 
itiating construction of the Ice Harbor 
Dam on Snake River, Wash. 


The House agreed to an amendment 
to eliminate from the bill an item of $1,- 
800,000 for Cheatham lock and dam and 
Dover dam on the Cumberland River. 


River-Harbor, Flood-Control 


Authorization Bill Passed 


With Senate adoption, by a vote of 44 
to 24, of the conference report on H. R. 
5472, the omnibus river and harbor and 
flood-control authorization bill, Congress 
completed action on the measure and 
the bill was sent to the President (T.W., 
May 6, p. 59). 

_In discussion of the conference report 
in the House by Chairman Whittington, 
of the House public works committee, 
and, in the Senate, by Senator Holland, 
of Florida, it was stated that the bill, 
Mvolving authorizations totaling $1,- 
453,414.325, exclusive of $30,179,000 for 
Teclamation work on the Rio Grande 
River, was the first “comprehensive” bill 
of this nature agreed to by the conferees 
Since 1946, and that two or three years 
Probably would elapse before a new bill 
on the same subjects would be presented. 


Senator Holland said that, in terms 
of current price levels, the total au- 
thorization in H.R. 5472 was “a smaller 
bill than we have had in many years, 
being considerably smaller than the bills 
of 1944 and 1946, in particular.” 

“I think it may be illuminating,” he 
continued, “to contrast the size of this 
bill with the appropriations for the cur- 
rent year in these two fields (rivers and 
harbors, and flood-control), and the ap- 
propriations requested by the President’s 
budget for fiscal 1951. 


“In connection with the current year’s 
appropriation, the original appropriation 
for 1950 for these two fields was $635,- 
000,000, which has been augmented some- 
what by deficiency appropriations. The 
President’s budget estimate for 1951 
amounts to $798,000,000, so it is readily 
apparent that in two years alone, if the 
current rate of expenditures should be 
continued, the amount of the authoriza- 
tions embraced in the bill could be ex- 
pended. .. .” 


In debate that preceded House adop- 
tion of the conference report, Representa- 
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tive Rees, of Kansas, said that HR. 
5472 was “a real ‘pork barrel’ bill.” 

“When a project is once authorized 
and some allocations are made,” he said, 
“the federal government is obligated to 
continue and complete such projects. So 
let no one misunderstand that when 
you vote for this bill you are obligating 
your government for another $1,500,- 
000,000... 

“It is not fair, neither is it right, that 
this House should be called upon to au- 
thorize the expenditure of such a tre- 
mendous amount of money, a great part 
of which was never debated in the House 
and barely considered by the great House 
committee on public works. I know it 
will be said that this only authorizes 
the expenditure of funds, but . . . once 
you authorize and obligate your govern- 
ment, you are expected to appropriate 
funds to pay the bill. This is too much 
money...” 





Transport Interests Unite in Effort 
To Defeat M.C. Reorganization Plan 


Commerce Secretary Concedes, in Senate Hearing, That Proposed New 


Maritime Board Might Not Have Complete Independence in Awarding 


Susbsidies. T. A. of A. Sponsors Meeting of Opponents of ‘Plan 21.’ 


If the President’s reorganization plan 
No. 21 became effective, the Secretary of 
Commerce would have authority to pre- 
scribe general policies with respect to 
route patterns for subsidized merchant 
shipping and the new Federal Maritime 
Board then could not grant a subsidy for 
vessel operations on a route not covered 
by the Secretary’s policy delineation, 
according to an interpretation of the 
plan presented by Secretary of Com- 
merce Sawyer at a Senate committee 
hearing on May 8. 

Secretary Sawyer was one of several 
witnesses who came before the Senate 
committee on expenditures in the ex- 
ecutive departments in hearings it held 
on S. Res. 265, introduced by Senator 
Brewster, of Maine, calling for Senate 
disapproval of reorganization plan No. 
21 (T.W., May 6, p: 55). Under that 
plan, functions of the Maritime Com- 
mission would be transferred to a Fed- 
eral Maritime Board and a Maritime Ad- 
ministration in the Department of Com- 
merce. The board would handle the 
award of subsidies and the regulatory 
functions now entrusted to the Maritime 
Commission, and the Maritime Adminis- 
tration would handle the other functions 
of the commission, including carrying 
out of the subsidy agreements made by 
the Maritime Board and administering 
the various operating programs. 

Secretary Sawyer and Director Law- 
ton, of the Bureau of the Budget, testi- 
fied as advocates of “plan No. 21” and 
as opponents of the Brewster resolution 
the morning of May 8, after Senator 
Brewster, the first witness at the hearing, 
has asked the committee to act favorably. 
on his resolution. — 

Senator Brewster pointed out that the 
merchant marine subcommittee of the 
Senate interstate and foreign commerce 


committee was conducting a study of 
legislative needs in the field of U.S.-flag 
ocean snipping. He contended it would 
be advisable to hold up reorganization 
of the Maritime Commission until that 
subcommittee had completed its study 
and had reported its recommendations 
to the Senate. He stated, further, that 
the predecessor agency of the Maritime 
Commission—the United States Shipping 
Board Bureau—had been in the Depart- 
ment of Commerce in the years 1933- 
1936, and that this arrangement had 
proved unsuccessful. 

Most of the committee members’ 
questions addressed to Mr. Sawyer re- 
lated to the authority he would hold over 
the Federal Maritime Board with respect 
to ship subsidies. He said in his pre- 
pared statement that the board, in its 
action on subsidy applications, would be 
“guided by” policies promulgated by the 
Secretary of Commerce, and indicated 
that thereby the Secretary would act in 
an advisory capacity and would have no 
power to enforce the policies he would 
place before the board. Under question- 
ing, however, he agreed that, if he de- 
termined that there was no need for an 
ocean trade route between the United 
States and a given foreign country or 
area, the Federal Maritime Board, under 
plan No. 21, would not have authority 
to grant an operating subsidy to any ap- 
plicant for a subsidy on that route. 

Those who appeared before the com- 
mittee as supporters of reorganization 
plan No. 21, in addition to Budget Direc- 
tor Lawton and Secretary Sawyer, were 
Chairman Fleming and Vice Chairman 
Mellen, of the Maritime Commission, and 
Robert L. McCormick, research director 
of the Citizens Committee for the Hoover 
Report. 

Witnesses in opposition to the plan, 
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heard by the committee May 8 and 9, 
were: Donald D. Conn, executive vice- 
president, and Clarence F. Lea (former 
chairman of the House interstate and 
foreign commerce committee), director 
,of governmental relations, of the Trans- 
portation Association of America; A. G. 
Anderson, general traffic manager, Soco- 
ny-Vacuum Oil Co., New York City, and 
vice-president of the National Industrial 
Traffic League; James M. Souby, general 
solicitor, Association of American Rail- 
roads; C. A. Miller, vice-president and 
general counsel of the American Short 
Line Railroad Association; L. R. Sanford, 
president of the Shipbuilders Council of 
America; John J. O’Connor, attorney, 
representing the Isbrandtsen Co.; Em- 
mett Assenheimer, counsel for the South- 
ern Traffic League, the Southwest Indus- 
trial Traffic League and the Texas Traf- 
fic League; Giles Morrow, executive sec- 
retary and general counsel of the Freight 
Forwarders Institute; Lachlan Macleay, 
president of the Mississippi Valley Asso- 
ciation; Robert Ramspeck, executive 
vice-president of the Air Transport Asso- 
ciation of America; Edgar S. Idol, gen- 
eral counsel of the American Trucking 
Associations, Inc.; Chester C. Thompson, 
president of The American Waterways 
Operators, Inc.; Thomas M. Woodward, 
attorney, former member of the Mari- 
time Commission, and Joseph Kadens, 
spokesman for the Baltimore, Md., chap- 
ter of the Association of I.C.C. Practi- 
tioners. 


‘Defense’ of Plan No. 21 


Budget Director Lawton maintained 
that the plan to reorganize the Maritime 
Commission, as outlined in the Presi- 
dent’s message on plan No. 21, would be 
in accord with the objectives of the 
Hoover Commission. His position was 
that the proposed Federal Maritime 
Board would be “guided” by policies of 
the Secretary of Commerce, with respect 
to the granting or denial of subsidies to 
US.-flag ship operators, but that this 
did not necessarily mean that the board 
would be bound to adhere to those poli- 
cies. He expressed doubt that any Secre- 
tary of Commerce would propound a 
policy as to the U.S. merchant marine 
that would be completely at variance 
with congressional policy on that sub- 
ject. He said he believed the members 
of the proposed Maritime Board would 
feel it incumbent on themselves to pro- 
test such a policy of the Commerce Sec- 
retary to the President. 


Secretary Sawyer summed up the fea. 
tures of “plun No. 21” as follows: 

“Plan No. 21 would create within the 
Department of Commerce a three-mem- 
ber Maritime Board and a Maritime Ad- 
ministration. Under the plan, the Mari- 
time Board would have independent 
authority to perform all regulatory func- 
tions. With regard to subsidiary func- 
tions, the new board would determine 
the recipients and the amounts of indi- 
vidual awards, guided by the general 
policies set by the Secretary of Commerce 
and subject to his determinations with 
respect to route patterns. The operational 
functions would be transferred to the 
Secretary to be conducted by the Mari- 
time Administration. This administra- 
tion would operate as a regular bureau 
of the Department of Commerce. The 
chairman of the new Maritime Board 


would be the Maritime Administrator. 
In the performance of his duties as ad- 
ministrator, he would be under the 
direction of the Secretary of Commerce. 
In the interest of efficiency and econ- 
omy, the plan permits the combining of 
the staff of personnel to serve the new 
board and administration, insofar as 
practicable. Finally, the plan provides 
for an Under Secretary for Transporta- 
tion.” 


‘Guidance’ or ‘Control’ 


Committee members noted that in the 
foregoing the Secretary had changed 
the text of the statement as prepared 
by his staff by substituting the words 
“suided by” for the words “subject to” 
after the words “individual awards.” 
Pressed for his interpretation of the 
term “guided by,” he said it implied 
that the Secretary’s policies would not 
be mandatory, and that the Maritime 
Board would not be required to follow 
the policies of the Secretary. He said 
he would certainly ask the board mem- 
bers for advice, except as to national 
defense matters. Later, however, he 
said, in answers to questions by Senator 
Humphrey, of Minnesota, that the au- 
thority to establish ocean shipping route 
patterns would be vested in the Com- 
merce Secretary under the plan and 
that, accordingly, if the Secretary de- 
cided that there should be no ocean 
shipping routes for subsidized US.-flag 
vessels between this country and, for 
example, Mexico, the Maritime Board 
could grant no subsidy to an applicant 
proposing subsidized operations on such 
a route. 


Senator Brewster suggested that the 
US. merchant marine might suffer if 
the Commerce Department maintained a 
policy, evidenced by “brochures” pub- 
lished by it of “showing Europeans how 
to penetrate our markets” and of em- 
phasizing that “we must have some way 
for foreigners to earn dollars.” He said 
that some “Marshall Plan” countries 
were claiming that shipping was their 
proper sphere of activity for earning 
the dollars they needed. Secretary 
Sawyer’s comment on that was to the 
effect that, if he had before him a ques- 
tion of whether to support a foreign 
country or the United States, he would 
“vote for the United States,” and that 
he would uphold U.S.-flag shipping if it 
was threatened. 


Chairman Fleming, of the Maritime 
Commission, in a brief appearance be- 
fore the committee, said that. he thought 
plan No. 21, if it became effective, would 
be helpful to the commission, by making 
possible some “housekeeping” economies. 
He testified that if he had written the 
plan he would not have included the 
provision empowering the Commerce 
Secretary to determine essential foreign 
trade routes, but under subsequent ques- 
tioning he said he thought it would be 
better to have the Secretary, rather than 
the Maritime Commission, make those 
determinations. 


Mr. Conn’s Presentation 


Mr. Conn, of the T. A. of A., asserted 
that plan No. 21—and, also plan No. 13, 
affecting the C.A.B., and plan No. 7, 
affecting the I.C.C. chairmanship—rep- 
resented “a vicious mechanism by which 
to centralize, in the hands of one man, 
power which could be used at will to 
maneuver transportation in support of 
any and every measure for further bu- 
reaucratic control over this nation’s 
economy—to move its enterprise around 
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like pawns into a completely regiment- 
ed state.” 

He charged that reorganization plans 
Nos. 7, 13, and 21 “short-circuit the 
constituted committees of this Congress 
(the House and Senate interstate and 
foreign commerce committees) in the 
very midst of sweeping investigations 
being conducted into all phases of this 
crucial transportation problem;” that 
they represented “an adroit manipula- 
tion of the Hoover recommendations to 
channel power to the Executive branch 
of government by which it could di- 
rect and control all transportation,” and 
that they were “reprehensible” from the 
standpoint of representative government, 
because no form of transport, no ship- 
per group and no other “party of in- 
terest” had had an opportunity to dis- 
cuss and debate the three reorganiza- 
tion proposals in question before they 
were submitted to Congress. He added 
that the plans he assailed would “de- 
stroy the independence of our regula- 
tory bodies as ‘arms’ of this Congress.” 


Quotations from M.C. Letters 


Vice-Chairman Mellen, of the Mari- 
time Commission, called to the wit- 
ness chair to answer questions by Sena- 
tor Brewster in the absence of Chairman 
Fleming, heard the reading by Senator 
Brewster of a letter dated February 
9, 1950, addressed to John R. Steelman, 
assistant to President Truman, by Chair- 
man Fleming. In that letter, comment- 
ing on the so-called Sawyer transporta- 
tion report, there was a_ statement, 
referring to the fact that the U.S. Ship- 
ping Board Bureau had been in the De- 
partment of Commerce prior to enact- 
ment of the 1936 merchant marine act, 
that “it is not improvement to go back 
to that which has been tried and failed.” 


Commissioner Mellen took the position 
that the letter did not relate to reor- 
ganization plan No. 21 but dealt in its 
entirety with the Sawyer report. After 
Senator Brewster had read into the 
record another letter, dated in July, 1949, 
from the Maritime Commission to Chair- 
man McClellan, of the Senate expendi- 
tures committee, containing an averment 
that to put the Maritime Commission 
back into the Commerce Department 
would be “turning back the clock,” Mr. 
Mellen said he agreed with the state- 
ments in the letter, but that he be- 
lieved some benefits could be obtained 
by placing the commission within the 
Commerce Department. 

Senator Brewster read excerpts from 4 
book he said had been written by Dr. 
Paul M. Zeis, chief of the transportation 
division in the Commerce Department’s 
Bureau of Foreign and Domestic Com- 
merce, including a statement to the effect 
that subsidies encouraged inefficiency. 
The senator suggested that if the Com- 
merce Secretary gave ear to such views 
by a man he understood to be an advisor 
to the Secretary (Dr. Zeis had sat beside 
Secretary Sawyer when the latter testi- 
fied), the U.S. merchant marine might be 
imperiled. Commissioner Mellen said he 
disagreed with the points of view shown 
in the quotations Senator Brewster had 
read. 

‘False Assumption’ 

Mr. Lea, of the T.A. of A., said that one 
“significant pattern” characterizing the 
proposed reorganization plans affecting 
transportation was that they would in- 
crease the President’s power and controls 
at the expense of the independent regu- 
latory agencies that Congress had set up. 
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He said that advocates of government 
reorganization, including the Hoover 
Commission itself, had proceeded on the 
“false assumption” that the independent 
regulatory agencies Congress had estab- 
lished were exercising functions of an 
executive and administrative nature that 
properly belonged in the Executive 
pranch of the government. He said that, 
under the Constitution, it was specifically 
the duty of Congress to regulate inter- 
state commerce, and that Congress had 
delegated such duty to the regulatory 
agencies. He said that, in his 32 years of 
service in the House, he had observed a 
constantly increasing centralization of 
power in the federal government. He 
criticized, as “regrettable and indefen- 
sible,’ the procedure under which the 
President’s reorganization plans might 
become effective within 60 days after 
transmittal, with “nonaction by Congress 
...accepted as tantamount to affirmative 
approval by Congress.” 

“In the normal procedures of Con- 
gress,” he said, “the majority of those 
voting in favor of a proposal with a 
quorum present determines the action of 
Congress. That is a wholesome and nat- 
ural rule of popular government. Under 
this special procedure (on the reorgan- 
ization plans) this wholesome rule is dis- 
carded. Absentee members of Congress 
are in effect counted as if they had voted 
for the approval of any proposed reor- 
ganization plan . . . Under this distorted 
rule, 133 members (of the House) would 
_ a plan while 217 could not reject 

Mr. Souby, of the A.A.R., said the rail- 
roads had objected to plan No. 7 be- 
cause they felt it carried a serious threat 
to the independence of the I.C.C. and 
opened the way for its ultimate domina- 
tion by the executive branch of the gov- 
ernment; that this objection applied, 
in principle, even more strongly to plan 
No. 21, “which goes much further than 
plan No. 7 in subjecting to executive 
control a regulatory agency ... intended 
to be . . . answerable only to the Con- 
gress,” and that plan No. 21 might well 
“prove to be but a forerunner of similar 
Plans dealing with other regulatory 
agencies, including the I.C.C. He said 
that if the present situation of the Mari- 
time Commission was unsatisfactory it 
was because it was “already tied up with 
the executive branch,” and that the rem- 
edy was to “correct that initial error by 
—— it entirely from executive 
control.” 


Objections of N.LT. League 


Mr. Anderson, of the National Indus- 
trial Traffic League, said plan No. 21 
went beyond the Hoover Commission re- 
port, since that report recommended 
that “functions of the Maritime Com- 
Mission relating to rates, condition of 
Service and the granting of subsidies 
should remain with that commission.” 
Moreover, he said, the plan appeared to 
“threaten seriously, if not destroy,” the 
Independence of the Maritime Commis- 
Sion, by making it an agency within the 


| Commerce Department and by imposing 


on its chairman “a dual or split respon- 
sibility.” 

« Jt is difficut for us to see,” he said, 
how the Maritime Administrator, ap- 


| Pointed as a member of the executive 


department, and charged with carrying 


§ Out the policy and programs of that 


department, can divorce himself from 
that background and function impar- 
tially as chairman of the Maritime 
Board in the exercise of its regulatory 


functions .. . Plan No. 21 departs from 
the long-established practice of having 
transportation regulation administered 
by an independent agency, as a branch 
of Congress, and places jurisdiction 
over administrative functions in the 
hands of the Department of Commerce 
which is in the executive branch of the 
government. . . . In our opinion this 
is the backbone of all the objections to 
this plan. . . . We believe that accept- 
ance of the plan would provide a pattern 
for executive influence not only over the 
Maritime Commission but ultimately 
over all regulatory agencies dealing with 
transportation. The creation of an Un- 
der Secretary of Commerce for Trans- 
portation is little short of the establish- 
ment of a federal Department of Trans- 
portation with full Cabinet rank, which 
the League has been definitely opposed 
to for years... .” 


Proponent of Plan 


Mr. McCormick, of the Citizens Com- 
mittee for the Hoover Report, said that 
plan No. 21 went further than the Hoover 
Commission’s program in creating an 
Under Secretary for Transportation, but 
that, “in placing responsibility for co- 
ordinating all transportation programs 
now centered in the Commerce Depart- 
ment, the President has applied a funda- 
mental principle of organization es- 
poused by the Hoover Commission.” 

Mr. Miller, of the Short Line associa- 
tion, said that under plan No. 21 there 
would be “no vestige of independence” 
in regulation of ocean shipping and that 
the proper course of action, in the in- 
terest of efficient performance of the 
Maritime Commission’s regulatory du- 
ties, would be to transfer those duties 
to a board that was responsible to Con- 
gress and not to the President. Once 
Congress relinquished its grip on the 
regulatory agencies and let them become 
a part of the executive branch, he said, 
it would lose control over those agencies 
and could not have the advantages that 
now accrued from their independence. 

Mr. Sanford, of the Shipbuilders’ 
Council, made the argument, among 
others, that it was not possible or prac- 
tical to separate completely the regula- 
tory and promotional functions relating 
to a method of transportation such as 
the merchant marine. Those functions 
were overlapping, and the exercise of 
one affected the other, he maintained. 


Mr. O’Connor, for the Isbrandtsen Co., 
said that he and the company he repre- 
sented opposed plan No. 21 for two par- 
ticular reasons: (1) although the Mari- 
time Commission should be subjected to 
“a major operation, to rid it of its festers 
and malignancy,” the plan was not the 
proper way of performing the operation, 
and (2) plan No. 21 was “invalid and in- 
operative, because it does not comply 
with the precise provisions of the reor- 
ganization act of 1949.” He said the 1949 
act required that the President make 
findings as to the necessity of a pro- 
posed reorganization plan and to include 
such findings in the plant itself, but 
that the President had not done so in 
the case of Plan No. 21. 


Reorganization ‘Pattern’ 


Mr. Assenheimer, of the Southern 
Traffic League, said that the “pattern” 
of the reorganization plans affecting 
transportation was “so clear that it per- 
mits but one inescapable conclusion—a 
national transportation authority, by ex- 
ecutive legislation, under an executive 
branch of the government without bene- 
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fit of the extensive studies and research 
of the proper legislative bodies and in- 
dustry.” He said that history and two 
world wars had shown the fallacy and 
danger attached to experimentation with 
the U.S. merchant marine; that reor- 
ganization plan No. 6, which became law 
in August last year and transferred 
certain administrative functions to the 
Maritime Commission chairman, more 
nearly represented the Hoover Commis- 
sion recommendations and should have a 
fair opportunity to become operative, 
and that “Congress should vigilantly - 
guard its constitutional authority over 
commerce and the regulation thereof as 
carried out by the autonomous agen- 
Ce. a ce 

Mr. Morrow, of the Freight Forwarders 
Institute, asserted that his organization 
regarded plan No. 21 as “an even more 
advanced step than plan No. 7 toward im- 
pairing the independence of the com- 
missions” in the field of transport regu- 
lation. 


Other Opposition Views 


Mr. Ramspeck, of the Air Transport 
Association, said that the major objection 
of his organization to plan No. 21 was 
that, in practice, it would subject to 
executive control the regulatory functions 
of the Maritime Commission. Other 
objections, he said, were that adminis- 
tration of subsidies under the plan would 
depart from the principle of decision by 
a quasi-judicial board of real inde- 
pendence, and that the issues involved 
were “much too difficult, complicated 
and important to be decided in the piece- 
meal and haphazard fashion manifested 
by reorganization plan No. 21.” Mr. 
Macleay, of the Mississippi Valley Asso- 
ciation, included in his presentation a 
suggestion that, if plan No. 21 were to go 
into effect, there would be a “period of 
chaos and confusion” of possibly one or 
two years’ duration while adjustment of 
the Maritime Commission from its status 
as an agency of Congress to that of a 
bureau of the Commerce Department 
was under way. He said that if the 
United States were drawn into a war 
in that time “and our merchant marine 
services were handicapped under the 
changes proposed, disastrous results 
would inevitably follow.” Mr. Idol, of the 
A.T.A., suggested that plan No. 21 would 
not be the last step in a process of 
acquisition of executive control over 
transportation agencies, and expressed 
opposition of the A.T.A. to the plan. 
Former Commissioner Woodward said 
he believed the maritime agency would 
not bt able to resist “pressure success- 
fully if it were lodged in the Commerce 
Department. Mr. Kadens contended that 
plan No. 21 was unconstitutional because 
it represented delegation and exercise of 
legislative functions by the executive 
branch, and that the plan would lead to 
ultimate government ownership of regu- 
lated transportation. Mr. Thompson, in 
a statement filed with the committee, 
urged that action on plan No. 21 be post- 
poned until congressional transport in- 
vestigations were concluded. He said a 
transportation department or division in 
the government should be established 
“only after thorough consideration of 
all the factors involved by the Congress 
and its committees, and in no event by 
executive order of the President.” 


A majority of the witnesses who testi- 
fied in opposition to plan No. 21 on May 
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8 and 9 were present at a dinner spon- 
sored by the Transportation Association 
of America the evening of May 8 in the 
Congressional Hotel in Washington, at 
which a number of Washington news 
correspondents were guests. After the 
dinner, Mr. Conn outlined the grounds 
on which his organization and various 
groups of carriers and shippers opposed 
reorganization plans Nos. 7, 13 and 21. 
He said that those plans had been 
adroitly drawn and that they provided 
an ingenious mechanism for distorting 
the Hoover Commission recommenda- 
tions so as to centralize power in the 
hands of the President. 

“How we treat the transportation 
problem,” he said, “will set the stage 
as to whether this country can survive 
under competitive enterprise or whether 
it will go under the doctrine of state 
socialism. Socialism is a form of re- 
ceivership for a society that has reached 
the brink of communism.” 

Several spokesmen for carrier and 
shipper organizations, in addition to Mr. 
Conn and Mr. Lea, participated in dis- 
cussion of objections to the three reor- 
ganization plans in- question and an- 
swered questions propounded by the news 
correspondents. 





Fort, of A.A.R., Presidents 
Of Three Railroads Indorse 
Bill to Outlaw Rail Strikes 


Three railroad presidents and J. Car- 
ter Fort, vice-president and general 
counsel of the Association of American 
Railroads, announced that they approved 
the principles of S. 3463, the Donnell 
bill to prohibit strikes or any other “con- 
certed interruption of operations” in the 
railroad industry (T.W., April 29, p. 21, 
and May 6, p. 56), in a hearing the 
Senate labor and public welfare commit- 
tee held on May 8. 


Mr. Fort, in a short opening state- 
ment, said that “experience in recent 
years leaves no doubt that the railway 
labor act has failed both in its purpose 
to protect the country against disastrous 
stoppages of railroad transportation as 
a result of railroad strikes, and in its 
purpose to provide machinery for reach- 
ing sound determinations of disputes be- 
tween railroads and their employes.” 
The three other witnesses heard by the 
committee on May 8 expressed agreement 
with that view. They were Walter S. 
Franklin, president of the Pennsylvania 
Railroad; Gustav Metzman, president of 
the New York Central, and Fred G. 
Gurley, president of the Atchison, 
Topeka & Santa Fe. 

Other witnesses who would testify on 
behalf of the railroads, according to Mr. 
Fort, were: Daniel P. Loomis, chairman 
of the Association of Western Railways; 
Harry A. DeButts, vice-president of the 
Southern Railway, and P. J. Neff, presi- 
dent of the Missouri Pacific and chief 
executive officer for the trustee of that 
road and its affiliated lines. 


Threat of Strike on May 10 Noted 


Mr. Fort pointed out that the list 
of railroad witnesses included a rep- 
resentative of each of the four railroads 
on which a strike by the Brotherhood 





of Locomotive Firemen and Enginemen, 
to enforce its demands for an “extra” 
fireman on diesel road locomotives, was 
scheduled to begin on May 10 after 
having been postponed from May 3— 
the Pennsylvania, the New York Central, 
the Southern, and the Santa Fe (T.W., 
May 6, p. 60). He noted, also, that one 
of the railroad witnesses was a spokes- 
man for the Missouri Pacific, a road that, 
he said, was the victim last fall of an 
“indefensible” strike by train service em- 
ployes that continued for about 45 days 
and “caused untold damage in the states 
served by that railroad and in many 
other states as well.” 

After asserting that the railroad situ- 
ation was a special one and for that 
reason should have special treatment, 
Mr. Fort said that “there can be no 
doubt that indefensible railroad strikes 
must be prevented by law if the national 
welfare is to be protected.” 

“Protection from such strikes,” he 
said, “must be provided in peacetime as 
well as in war... . The railway labor act 
should be amended, as it would be by S. 
3463, so as to grant protection against 
the stoppage of rail transportation which 
would imperil the welfare of our coun- 
try. . . . The present law provides no 
method or machinery for obtaining a 
binding decision as to disputes with re- 
spect to proposed changes in agreements 
covering wages and working conditions. 
... While everyone is naturally reluctant 
to resort to binding adjudication with 
respect to labor disputes, no other solu- 
tion of the problem with which the coun- 
try is confronted in connection with 
railroad strikes appears possible. .. .” 


Rail Funds and Union Demands 

Mr. Franklin, of the Pennsylvania, 
said it was economically impossible for 
the railroads to continue to yield to fur- 
ther and insistent demands of the rail 
labor unions, because the railroads were 
not making enough money to grant 
those demands. He said that government 
seizure of the railroads was not the 
answer to the problem, and that such 
action provided no effective means of 
disposing of the basic dispute. If the 
employes remained adamant in their 
demands, he said, the only way in which 
peace could be restored and government 
control terminated was for the railroads 
to capitulate and make concessions 
which an emergency board had found 
not justified. Such a course, he averred, 
could end only in “the annihilation of 
our national transportation system as 
a private enterprise.” 

Mr. Metzman said that if the fire- 
men and enginemen actually went on 
strike May 10 more than 6,700 miles of 
main line railroad of the New York Cen- 
tral alone would be involved. He said 
the territory affected contained many 
important factories and installations de- 
voted to production of national defense 
materials. A strike on the Central also 
would affect the carriers with which it 
connected in handling freight, he stated. 


Effect of Strike on N.Y.C. 


“On the New York Central,” he said, 
“we presently employ about 104,000 per- 
sons. If this strike should begin on our 
lines west, the only employes who would 
actually leave their jobs would be about 
2,600 firemen. If their strike action proved 
to be effective, however, it would soon re- 
sult in the furloughing of approximately 
50,000 employes. The actual demand which 
is being made would under our present 
operations provide about 360 additional 
jobs for firemen. It would cost my com- 
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pany, roughly, $2,200,000 per year to pro- 
vide these jobs for no essential purpose, 
It seems inconceivable that any respon- 
sible organization, in order to provide 
350 unnecessary jobs, would threaten to 
jeopardize the employment of so many 
other persons both in their own industry 
and the industries they serve.” 

Mr. Gurley charged that rail labor 
leaders generally were “pursuing what 
appears to be a deliberate and systematic 
policy of spurning voluntary arbitration 
and refusing to accept recommendations 
of presidential emergency fact-finding 
boards.” Such a course required protec- 
tion of the public interest in continuity 
of essential railroad service, as proposed 
in the Donnell bill, he said. He stated 
that for many years he had hoped that 
disputes in the railroad industry could 
be resolved by free collective bargaining 
supplemented by railway labor act pro- 
cedures. 

“It is only with great regret and con- 
siderable reluctance,” he said, “that I 
have come to the conclusion that these 
methods have definitely failed. Why 
they have failed is obvious to almost 
everyone who has followed the course of 
labor relations in the railroad industry... 

“The affairs of the railroad companies 
are extensively regulated by the govern- 
ment which fixes their rates, fares and 
charges and which determines the serv- 
ice they must render. It would be only 
a logical extension to have a determina- 
tion of wages and working conditions by 
the same general process as is provided 
for by the Donnell bill.” 


Southern, Short Lines Ask Passage of Bill 


A few hours after the strike of the 
Brotherhood of Locomotive Firemen and 
Engineers had begun on the four rail- 
road systems affected, a witness for the 
Southern Railway System, one of the 
roads on which the strike was in effect, 
went before the Senate labor and public 
welfare committee to ask for enactment 
of the Donnell bill to outlaw railroad 
strikes. 

The spokesman for the Southern at 
the Senate committee hearing was Harry 
A. DeButts, of Washington, D.C., vice- 
president in charge of operations of the 
Southern. The only other witness heard 
by the Senate committee on May 10 was 
C. A: Miller, vice-president and general 
counsel of the American Short Line 
Railroad Association, who, like the rail- 
road management witnesses who had 
preceded him, urged enactment of the 
Donnell bill. 

Mr. DeButts said that continuation 
of the strike that began the morning 
of May 10 would mean cessation of op- 
erations on 7,890 miles of railroad op- 
erated by the companies in the Southern 
Railway System and would cause about 
35,000 employees in that system to be 
laid off. 


Sees ‘Divide and Conquer’ Policy 


“The firemen’s brotherhood, in call- 
ing the present strike,” he said, “made 
it clear that it was merely beginning 
with the four systems selected as the 
first to be struck and that it would be 
a progressive strike. If the railroads m 
general do not then surrender to the 
strike demand, it is perfectly clear that 
the firemen intend to spread their strike 
to other railroads and systems until they 
do have a national strike which will 
paralyze the whole nation. Their strat- 
egy is, like Hitler’s, to ‘divide and 
conquer.’ They hope, by striking only 
four major systems to begin with, t 
avoid, at least for a time, the appearance 
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of a complete, national emergency and 
hence, perhaps, to avoid governmental 
interference with their strike. It is 
nonetheless a direct attack on the na- 
tional interest .. .” 

Mr. Miller said that in the present 
“ynprecedented” situation the B. of L. F. 
& E. was seeking to compel the railroads 
to yield to its demand for “a useless 
second fireman on multiple-unit diesel 
locomotives, in the face of the fact that 
two separate and distinct emergency 
poards appointed by the President have 
thoroughly investigated the subject and 
decided that there is no merit to the 
demands of the union.” 

“Tf a union can call a paralyzing strike 
under such circumstances as these, then 
not only has the railway labor act failed, 
but the nation has failed,” he said. 

“Congress has seen to it that the rail- 
roads can no longer follow a ‘the public 
be damned’ policy. It should see to it 
that the labor unions can not follow such 
@ polcy..... 

Mr. Miller included, in a list of recom- 
mendations for amendment of the rail 
labor act, proposals to make it the de- 
clared policy of Congress to avoid any 
interruption to commerce or the opera- 
tion of any carrier engaged therein; to 
assure to the carriers the right to fully 
communicate their opinions with respect 
to labor unions and labor union activi- 
ties to their employes and to the public; 
to substitute a tripartite National Rail- 
road Adjustment Board for the present 
bipartisan board; to provide for pro- 
cedural due process on the handling of 
cases by the N.R.A.B.; to place a time 
limit on filing of claims growing out of 
grievances, and to provide for judicial 
review of decisions of the N.R.A.B. 

Senator Thomas, of Utah, chairman of 
the committee, and Senator Donnell, 
present at the hearing, did not ask ques- 
tions concerning the strike situation on 
the railroads in the course of the pres- 
entations by Messrs. DeButts and Miller. 


Senate Group Acts to Halt 


Postal Service Curtailment 


The Senate post office and civil service 
committee on May 9 ordered favorably 
reported to the Senate S. 3450, the Langer 
bill to rescind the Postmaster General’s 
order curtailing postal services for the 
purpose of reducing the Post Office De- 
partment’s deficit (T.W., April 22, p. 17, 
and April 29, p. 62). 


The day before the committee decided 
to report the Langer bill, a similar bill 
(S. 3560) was introduced by the com- 
mittee chairman, Senator Johnston, of 
South Carolina, for himself and Senators 
Neely, of West Virginia, and Humphrey, 
of Minnesota. 


Group of Ports Opposes 


Increase in 1.W.C. Funds 


The South Atlantic Ports Association, 
through its president, H. E. Boyd, indus- 
trial traffic manager in the city admin- 
istration of Wilmington, N.C., has sent 
letters to the Senate and House inter- 
State and foreign commerce committees 
and to the congressional delegations of 
the Carolinas, Georgia and Florida ex- 
Pressing its opposition to pending legis- 
lation to increase the capitalization of 
the Inland Waterways Corporation. 


The federal government, through the 
I.W.C. in the Department of Commerce, 
operates the Federal Barge Lines. 

“The Inland Waterways Corporation,” 
the association said, “should not under- 
take business operations in competition 
with its own citizens in free enterprise. 
There is no justification for the continu- 


ation of the Inland Waterways Corpora- ~ 


tion, as there is sufficient transportation, 
rail and water, in this territory to ade- 
quately serve the public... .” 

The association said that the I.W.C. 
was tax-free, while carriers competing 
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with it were required to “pay taxes of 
large amounts;” that its continued oper- 
ation constituted an invasion of the field 
of private enterprise by the government; 
that the Federal Barge Lines had lost 
money, while private operating lines had 
conducted their business at a profit, and 
that, as recommended by the so-called 
Hoover Commission, the I.W.C. should 
be “put into immediate liquidation.” 





Communities, Not Airlines, Would Get 
Subsidies, Under Sen. Johnson's Plan 


Proposal for Separation of Federal-Aid Money from ‘Earned’ Pay 





Senator Johnson of Colorado, chair- 
man of the Senate interstate and foreign 
commerce committee, has transmitted to 
the Senate appropriations committee, an 
“interim report on separation of air mail 
pay from subsidy,” containing a recom- 
mendation that the committee adopt a 
proposal, described at length in the re- 
port, under which subsidy payments out 
of federal funds would be made, not to 
the airlines, but to those airline-served 


communities which are found to be un- | 


able to support the airline service they 
receive. 

Chairman Johnson’s “community sub- 
sidy” proposal related only to domes- 
tic air transportation. In a _ supple- 
mental memorandum to the Senate ap- 
propriations committee, he recommended 
adoption by the United States govern- 
ment of the Universal Postal Union air 
mail rates as the basis for its payment 
to American-flag international airlines 
for the carriage of U. S. international 
mail dispatched from this country. 

Added to his proposal that subsidy for 
domestic air transportation be spe- 
cifically identified and presented to Con- 
gress “on a community basis” was a rec- 
ommendation that legislation be passed 
“at this session of Congress” directing the 
determination by communities of the 
amount of subsidy required to support the 
airline service presently certified to each 
community within the United States. 


‘Community Subsidies’ Tabulated 


“To demonstrate what I recommend,” 
said Senator Johnson, “a complete “Table 
of Airline Community Subsidies’ has 
been prepared to show the government 
aid required to support the domestic 
trunk and feeder line services which each 
community received during the fiscal 
year 1949. The table is based upon 
limited available public information and 
was developed by employing allocation 
standards which seemed most reasonable 
under the circumstances. 

“Each community was credited with 
compensatory mail pay allocated in the 
ratio of tons of mail enplaned, employing 
100 pounds as the minimum mail load, 
and 60 cents ‘as the minimum mail ton- 
mile rate, with a higher rate whenever 
the ton-mile allocation of joint expenses 
produced a higher amount. This is a 
very generous rate, perhaps too generous. 
Such liberal compensation should insure 


Ve Air Carriers for Mail Transport Calls for Subsidization of 
iti€s and Towns That Cannot Support Airlines That Serve Them. 


top priority for the mail. It also recog- 
nizes that some of the smaller route 
patterns certificated by the C.A.B. neces- 
sitate higher community operating costs. 
The difference between the compensatory 
mail pay and that authorized by the 
C.A.B. under the ‘need’ section of the 
(civil aeronautics) act was accepted as 
the subsidy to be distributed to the 
communities served on each system.” 

In an ‘appendix attached to his “in- 
terim report,’ Senator Johnson showed 
the “compensatory rates” and the result- 
ing “subsidy” for each carrier. Accord- 
ing to that appendix, the total mail pay 
to the trunk-line air carriers in 1949 was 
$47,431,070. Of that amount, $24,750,286 
was shown to be “compensatory” mail 
pay, and $22,680,784 was classed as 
“subsidy.” Of the latter amount, $17,- 
973,372 was allocated to the cities served 
by the trunk-lines. Thus, the portion 
of the “subsidy” not allocated to cities 
was $4,706,860. The total payments dis- 
bursed by the federal government in 
1949 to nine feeder lines, Senator John- 
son showed, was $10,365,037, of which 
$1,221,996 was classed as compensatory 
mail pay and $9,143,041 was called sub- 
sidy. The portion of the subsidy allo- 
cated to 111 cities served by the feeder 
airlines was $7,105,827, leaving $2,037,214 
as the part of the subsidy not allocated 
to cities. 

Formula Criticized by Airline 

“After extended research and consul- 
tation with airline and government offi- 
cials,’” said Senator Johnson, “the com- 
mittee’s staff developed a_ tentative 
station allocation formula for the dis- 
tribution of expenses and non-mail rev- 
enue properly assignable to the individual 
communities served. The assistance of 
each airline in accurately applying this 
detailed formula to its smaller revenue- 
producing stations gave the basic in- 
formation upon which the table was 
built. As the formula was applied only 
to the smaller two-thirds of the stations 
on each system, the staff was unable 
satisfactorily to allocate all of the sub- 
sidy to these stations on some systems. 
While there has been sharp criticism 
by the carriers as to the validity of this 
formula, the spirit manifested by them 
in preparing the basic data is salutary of 
their desire to find what communities are 
actually being served at a loss. 
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“While the amount of subsidy shown 
by the table for each city cannot be con- 
sidered accurate to a satisfactory degree, 
it is believed, nevertheless, that the allo- 
cation in the’ table is sufficiently accurate 
to justify its inclusion in this report for 
demonstrative purposes and as a point of 
departure for further study. 

“In order to perfect the data to ab- 
solute accuracy, a staff of competent en- 
gineers and accountants would be re- 
quired to make field studies and cost 
analyses of airline operations. An ac- 
curate and detailed analysis, which is 
required before either the compensatory 
mail rates for separate routes or systems 
or the allocation formula of expenses to 
communities are promulgated, will be 
both complex and difficult because of the 
characteristics of airline operations and 
because of the incomplete state of the 
official accounts presently available. 
However, if the C.A.B. would revamp its 
system of C.A.B. Uniform Airline Ac- 
counts, and if the matter were pursued 
year after year, data could be developed 
which would be dependable to the Nth 
degree. Once the reports from the air- 
line were set up properly, it would be 
relatively simple to maintain and perfect 
the master plan and keep it perfected 
with a minimum of effort by the C.A.B. 


Airline Users and Subsidy ‘Need’ 


“The subsidy ‘need’ is clearly not a sub- 
sidy to the airline, which is merely ren- 
dering a public service for a fair return, 
but goes to the passengers, shippers and 
air mail patrons of the communities the 
airline serves. 


“If the separation of compensatory 
mail pay and the subsidy were made on 
the community basis, the committees of 
Congress, the Bureau of the Budget, and 
the Civil Aeronautics Board itself would 
have a simple, dependable and under- 
standable picture of the over-all prob- 
lem and the domestic airline program. 
Such a system would indicate when and 
where mergers should be made and in 
what way they should not be made. It 
would provide a practical yardstick for 
the extension or abandonment of air- 
line service. 


“I believe Congress should insist upon 
this method of separating the mail pay. 
If that were done, everyone concerned 
could quit guessing and start planning 
for a better airline service for the United 
States at a minimum cost. There would 
be some incentive then for airlines to 
practice efficient operation. No longer 
would they be regarded as a subsidy- 
ridden industry. Whatever subsidy Con- 
gress voted would be allocated where it 
rightfully belongs—to the communities 
unable to support the airline service 
which they receive.” 


Senator Johnson said in his interim 
report that his committee, in addition 
to the Senate appropriations and post 
office committees “and several commit- 
tees of the House,” had been concerned 
over “the increasing demands for de- 
ficiency appropriations to cover higher 
mail pay authorized by the Civil Aero- 
nautics Board.” Included in the total 
figure of $113,639,000 paid to the US.- 
flag airlines in fiscal year 1949, he said, 
were retroactive mail payments amount- 
ing to $30 million which were awarded 
to the carriers in the year ended Sep- 


tember 30, 1949, as applicable to periods 
prior to this 12-month period. 

“Moreover,” he continued, “these 
amounts may be increased for each of 
these years since the C.A.B. has a large 
backlog of undisposed mail rate cases 
applicable to prior years. Petitions of 
12 trunk lines, 20 feeder lines and all 
12 international carriers are pending 
which seek substantial mail pay increases 
for mail already carried.” 

Notwithstanding expansion of the air- 
lines’ traffic in the postwar years through 
1949, he said, the railroads, power boats 
and highway star routes handled 98.6 
per cent of the ton-miles of all classes 
of domestic mail, at a cost of 8.9 cents 
a ton-mile, while the airlines hauled 
only 1.4 per cent of the ton-miles of all 
domestic mail at an average cost of 
$1.47 a ton-mile ($1.17 for trunk car- 
riers and $28.44 for feeder lines), or 18.3 
per cent of the total amount paid all 
carriers of domestic mail. A Post Office 
Department “ascertainment report,” he 
stated, showed that the same surface 
carriers moved 77.1 per cent of domestic 
first-class mail at a cost averaging 31.4 
cents a ton-mile. 


Ocean Carriers’ Mail Pay 


“Ocean vessels receive mail pay on the 
basis of rates established through the 
Universal Postal Union,’ he continued. 
“Assuming the average mail haul to be 
4,000 statutory miles for ocean transpor- 
tation, receipts of these carriers per ton- 
mile would be 17.75 cents for first class 
mail and 2.35 cents for fourth class.” 

Senator Johnson pointed to provisions 
of section 406 of the civil aeronautics 
act directing the C.A.B. to determine “a 
fair and reasonable rate” of compen- 
sation to certificated airlines for mail 
transportation and to consider, in de- 
termining the rate in each case, the 
“need” of each carrier for revenue suffi- 
cient, “under honest, economical and 
efficient management,” to enable it to 
maintain its service and to develop air 
transportation “to the extent and of 
the character and quality required for 
the commerce of the United States, the 
postal service, and the national defense.” 
He added that under these provisions 
that C.A.B. had been making mail pay- 
ments, including “need” pay, in lump 
sums to each carrier. 

“In the fiscal year 1949,” said Senator 
Johnson, “the ‘Big Four’—American, 
United, T.W.A., and Eastern, which car- 
ried three-fourths of the total domestic 
ton-miles of mail—received an average 
of 71.43 cents per ton-mile. For passen- 
gers they received 60.5 cents, 34.7 cents 
for express, and only 18.9 cents for air 
freight. Under a controlling C.AB. 
minimum cargo rate order the carriers 
may charge as low as 13% cents per 
ton-mile for shipments of freight in 
excess of 1,000 ton-miles, and very re- 
cently the C.A.B. has permitted ‘direc- 
tional’ minimums as low as 60 per cent 
of the minimum rate.” 


Classes of Traffic and Revenue 


Senator Johnson said that for “the 
smaller trunk carriers and the feeder 
lines” the differences between the aver- 
age yield from mail payments and from 
revenue on other classes of traffic were 
shown by the following averages of reve- 
nue a ton-mile for fiscal year 1949: 

Twelve small trunk carriers: Mail, 
$3.16; passenger, 61 cents; express, 33.6 
cents; freight, 22.8 cents. 

Ten feeder lines: Mail, $29.86; passen- 
ger, 57.7 cents; express, 37.6 cents; freight, 
29.8 cents. 


TRAFFIC Worip 


Many. witnesses who had appeared he- 
fore his committee, said Senator Johnson, 
had endorsed separation of subsidy from 
air mail payments “in principle,” but the 
committee had found no basic agreement 
within the airline industry or the goy- 
ernment as to what was meant by air 
mail subsidy or who was being sub- 
sidized—the letter writer, the passenger, 
the commodity shipper, the communities 
served, the Post Office Department, the 
national security, or the air carrier. 

Though testimony received by his com- 
mittee indicated that “the shoe of man- 
agement inefficiency” fitted many air- 
lines in the 1945-1947 period of the air- 
lines’ “wild and uncontrolled expansion,” 
said Senator Johnson, increased oper- 
ating efficiency of the 16 domestic trunk 
carriers “during the past three years” 
was shown by a decrease in “cost per 
available ton-miles” from 32.3 cents in 
1946 to 29 cents in 1949. 


Subsidy ‘Need’ Defined 


“In terms of the ‘need’ section of the 
act,” he continued, “subsidy may be con- 
sidered the excess portion of mail pay- 
ment over that required by the act to be 
paid the carriers as a ‘fair and reasonable 
rate of compensation for the transporta- 
tion of mail by aircraft.’ This, however, 
does not tell how to determine the ex- 
cess, or what the given amount may be. 
How to find this ‘excess’ was not clarified 
either by the C.A.B. or other govern- 
mental agencies .. .” 

Senator Johnson said that in March, 
1949, Chairman O’Connell of the C.AB. 
had stated in a speech that the C.AB.’s 
failure to separate the subsidy element 
deprived airline management of normal 
and needed inducements to operate with- 
in the limits of its revenue. 

“In view of this recognition of the 
problem by the chairman of the expert 
administrative agency created by Con- 
gress in this field,” Senator Johnson con- 
tinued, “our committee expected fore- 
sighted leadership in the solution of the 
subsidy question. We have been bitterly 
disappointed .. .” 

He referred to the “pilot” survey of 
techniques involved in separating sub- 
sidy from air mail pay which had been 
made for his committee by Ernst & 
Ernst, a firm of accountants and man- 
agement consultants (T.W., Feb. 11, p. 
49). He said the committee had asked 
each certificated air carrier and inter- 
ested government agency to comment on 
the Ernst & Ernst proposal for “separa- 
tion procedure,” but that “three months 
have elapsed and the C.A.B. has not 
responded, and most carriers have de- 
clined to give us any expression.” 

“In our hearings,” Senator Johnson 
said, “time after time an airline witness 
emphasized that if his company were 
receiving a subsidy, it was due to the 
number of small cities which it was 
required to serve under its certificate 
of public convenience and _ necessity. 
Throughout the hearings this theme was 
sung in unison by the Air Transport 
Association and by the domestic carriers 
to justify the failure of the airlines to 
have achieved self-sufficiency ... This 
argument was used effectively to show 
why the nonscheduled lines could op- 
erate at a profit without subsidy .. - 


C.A.B. Traffic Survey Data 


“The concentration of commercial air- 
line traffic over a relatively few routes 
between a few large cities has been em- 
phasized time and again in the semi- 
annual C.A.B. airline traffic surveys . - 
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“The latest published survey (Sep- 
tember, 1948) continues to report that 
‘g relatively great volume of the total 
gir traffic was generated by a small num- 
per of stations.’ Out of the 482, I find 
that almost 50 per cent of all the do- 
mestic passengers carried during the 
fiscal year 1949 were enplaned at only 12 
These cities are New York, Chi- 


cities. 
cago, Los Angeles, Boston, Detroit, 
Pittsburgh, San Francisco, Cleveland, 


Washington, Atlanta, Dallas, and Miami. 
Out of a total of 13,916,572 revenue pas- 
sengers carried these cities enplaned 
6,881,341. 

“Asreement (by witnesses in the 
Senate committee hearings on airline 
industry problems) was general that... 
the certificate requirement compelling 
the airlines to serve a large number of 
small stations, or to carry predomi- 
nantly short-haul traffic, absorbed most 
of the profits earned in the long-haul 
high-density business and was the basic 
reason why subsidy was required ... 

“It is my considered opinion that a 
just method should and can be devised 
to pay fair compensation for the car- 
riage of mail, and that all government 
support over and above that amount 
should be charged to the various com- 
munities served as subsidy. As now re- 
ported to the (Civil Aeronautics) Board, 
about half of airline expenses may be 
assigned directly to the communities. 
Additional expense items may well be 
similarly assigned. The remaining ex- 
penses, including a portion of flight, 
maintenance and administrative ex- 
penses, should be allocated to communi- 
ties on a route or system standard. The 
manner in which and the extent to 
which these common expenses are al- 
located to communities may produce 
substantial differences in the subsidy to 
be charged individual communities. 
Flight expenses, in particular, are as- 
sociated with route segments, type of 
aircraft, flight schedules, grounding ex- 
penses, and possibly special postal re- 
quirements. 

“Inasmuch as an airline is certificated 
to render common carrier service to each 
and every city designated in its certifi- 
cates...it is believed that, for purposes 
of assessing government subsidy to the 
communities, the airline should be con- 
sidered as an operating system and each 
community should be charged some share 
of all major expense accounts. ... The 
Studies made by the committee indicate 
that the unproductive stations which 
Should properly bear a share of the sub- 
Sidy is generally over two-thirds and 
sometimes nearly all of the stations of 
the entire system.” 


Senator Johnson observed that Under- 
secretary of Defense Early had told his 
committee the Department of Defense 
considered it impracticable to segregate 
the dollar amount of subsidy in air mail 
pay attributable to national defense and 
that, even if it could do so, the depart- 
ment would not be justified in underwrit- 
ing airline subsidies alone. 


international Airline Subsidies 


In his supplemental memorandum re- 
lating to subsidies of the U-S.-flag inter- 
national air carriers, Senator Johnson 
said that at the last Universal Postal 
Union convention it had been agreed that 
4 Carrier of one nation would carry the 
first-class letter mail of another (for- 
ign) nation at a rate of $2.86 a ton-mile, 
except that the rate in Europe between 
its nations would be established at $1.43 


a ton-mile; and that the rate for inter- 
national parcel post and other matter 
was set at 71% cents a ton-mile “the 
world over.” 

“The C.A.B.,” he continued, “has failed 
to establish a permanent mail rate by 
which U.S.-flag international air carriers 
could currently estimate their revenues 
in relation with the volume of service 
rendered in the carriage of U.S. mail dis- 
patched abroad. ... Under present pro- 
cedure it is impossible to determine the 
amount of subsidy hidden in mail pay- 
ments the Post Office Department must 
make... ... 

“The use of the prevailing U.P.U. rate 
structure as the yardstick for mail pay- 
ments for U.S.-flag international carriers 
for carrying mail dispatched to foreign 
countries would: (a) Establish a rate 
which to all intents and purposes will be 
a ‘service rate’ for the carriage of mail— 
this ‘service rate’ would be the prevailing 
U.P.U. rates; (b) enable the carrier to 
accurately determine the amount of 
‘service pay’ owed to it by the Post Office 
Department for the carriage of U.S. in- 
ternational mail; (c) permit the Post 
Office Department to definitely deter- 
mine the amount owed the carrier for 
service ...; (d) authorize a recapture 
provision to allow the government to re- 
cover amounts paid by the Post Office to 
a carrier if such amount is in excess of 
a fair and reasonable return on corporate 
investment—if this event should ever oc- 
cur; (e) enable the Post Office Depart- 
ment to close its books at the end of the 
year; (f) eliminate the Post Office De- 
partment as a third party in future 
negotiations between the C.A.B. and the 
carrier for subsidy money; (g) additional 
money above U.P.U. mail pay needed by 
a U.S. international carrier would be 
directly awarded by the C.A.B. from an 
appropriation authorized by Congress; 
(h) enable Congress to scrutinize in de- 
tail the amount of subsidy received by 
carriers when the subsidy appropriation 
request is made by the C.A.B.; (i) put 
the burden of proof for additional sub- 
sidy on the carrier.” 





Senate Transport Group 


Lists Future Witnesses 


The domestic land and water trans- 
portation subcommittee of the Senate 
interstate and foreign commerce com- 
mittee announced on May 8 the names of 
witnesses who were scheduled to appear 
before it in hearings in four hearings 
in the last two full weeks of May. Sena- 
tor Myers, of Pennsylvania, is chairman 
of the subcommittee. 


On May 16, according to the announce- 
ment, Chairman J. Monroe Johnson, of 
the Commission, will testify. Subsequent 
hearing dates and witnesses will be: May 
18, John A. Hastings, of New York City; 
May 23, William T. Faricy, president, As- 
sociation of American Railroads; May 
25, Robert Ramspeck, executive vice- 
president, Air Transport Association of 
America. 





Aircraft Registration Marking 


Chairman Beckworth of the trans- 
portation subcommittee of the House 
interstate and foreign commerce com- 
mittee, has introduced H.R. 8413, a bill 
to prohibit unauthorized use of registra- 
tion numbers on aircraft. The text of 
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the bill is identical to that of S. 3377, 
introduced by Chairman Johnson, of the 
Senate interstate and foreign commerce 
committee, and favorably reported by 
that committee (T.W., April 15, pp. 15 
and 60). 





House Revises Provision 
In Appropriation for M.C. 
‘Freezing’ Ship Subsidies 


While it had under consideration vari- 
ous appropriation items for the Mari- 
time Commission in the omnibus appro- 
priation bill for fiscal year 1951 (H. R. 
7786), the House, in a “Committee of 
the Whole House” procedure, adopted 
an amendment to increase the number 
of oceangoing merchant ships that 
might qualify for grants of operating- 
differential subsidies by the Maritime 
Commission. 

As reported to the House by its ap- 
propriations committee, the bill con- 
tained a proviso that no part of the 
money proposed to be appropriated to 
the Maritime Commission for operating- - 
differential subsidies should be available 
for obligation and that no obligation 
should be made, “for the payment of an 
operating-differential subsidy for any 
number of ships in excess of the num- 
ber of ships receiving such subsidy as of 
January 1, 1950.” Spokesmen for mer- 
chant shipping interests assailed that 
proviso with the contention that it would 
result in reduction of the U.S. merchant 
marine (T.W., April 1, p. 70). 

An amendment adopted by the House 
by a vote of 46 to 24, after having been 
offered by Representative Thomas, of 
Texas, with indorsement by Representa- 
tive Hart, of New Jersey, chairman of 
the House committee on merchant ma- 
rine and fisheries, substituted for the 
language of the “freeze” proviso the fol- 
lowing: 

“Provided further, That no part of the 
foregoing appropriation shall be avail- 
able for obligation, nor any obligation 
made, for the payment of an operating- 
differential subsidy for any number of 
ships in excess of the number of ships 
which are entitled to receive an operat- 
ing-differential subsidy pursuant to pro- 
visions of any contract, authorization, 
commitment, or obligation by the (Mari- 
time) Commission in existence on Jan- 
uary 1, 1950, including within said limi- 
tation as to number any ships being 
constructed or contracted for on said 
date under a _ construction-differential 
subsidy contract and including also any 
ships the operation of which may be au- 
thorized by the commission under any 
contracts which may result from any 
formal applications filed with the com- 
mission prior to January 1, 1950.” 


Effect of Amendment 


The effect of the amendment was de- 
scribed by Representative Phillips, of 
California, as follows: 

“There were on January 1, 243 pri- 
vately-owned vessels and seven charter 
vessels which under the limitation would 
have been eligible to receive the operat- 
ing subsidy. There were four vessels 
under construction and the vessels op- 
erated by the companies which had filed 
applications prior to January 1, if all 
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came under subsidy, would total 25, of 
which only 23 would be ready in fiscal 
year 1951. 

“The question arose whether the ves- 
sels which had made application for sub- 
sidy prior to January 1 would be eligible. 
My understanding, and the statement 
of the gentleman from Texas (MTr. 
Thomas), is, that they would be eligible 
to such subsidy under his amendment. 
... This would make a total of 281 ves- 
sels as a maximum which would be eligi- 
ble. It is not necessarily that number, 
however ... because it is the contention 
of the General Accounting Office... 
that some of the vessels now under con- 
tract are not properly receiving that 
subsidy. It is the hope of the (independ- 
ent offices) subcommittee (of the House 
appropriations committee) and of the 
Congress that a review will be made of 
that fact. We cannot, however, decide 
it today. ... All we can do is to amend 
the language and make a possible total 
of 281 vessels.” 

Commenting on the action of the 
House in revising the ship operating- 
subsidy “freeze” provision in H. R. 7786, 
Representative Allen, of California, 
speaking in the House, said he wanted 
to “amplify the record in several par- 
ticulars” by calling attention to certain 
data about the American merchant ma- 
rine. 

Subsidy Recipients and Applicants 


He said that there were now 13 sub- 
sidized ship lines and that they had 
contracts, commitments, authorizations 
or obligations from the Maritime Com- 
mission on January 1, 1950, covering the 
operation of 243 privately-owned vessels 
and 11 chartered vessels, four of which 
were in the freighter category. It ap- 
peared the four chartered freighters 
would not continue under charter after 
July 1, he said. 

“On January 1, 1950,” he continued, 
“there were six vessels under construc- 
tion or contracts for construction by 
three companies. Three of these vessels 
are for the American President Lines, 
two for the American Export Lines and 
one of the United States Lines. I un- 
derstand that only four of the six vessels 
are likely to be delivered during fiscal 
year 1951. 

“On Januray 1, 1950, there were ap- 
plications for subsidy under considera- 
tion for 25 vessels. These applications 
nave been filed by Arnold Bernstein 
Steamship Corporation, South Atlantic 
Steamship Co., Gulf & South American 
Steamship Co., Pacific Far East Line, 
and Pacific Transport Lines. However, 
the 25 vessels covered by these applica- 
tions include two major reconversions 
which may not be completed during 
fiscal year 1951. The two reconversions 
are passenger ships for the Arnold 
Bernstein Steamship Corporation. ... 

“The maximum number of vessels that 
could be covered ... would be 285... . 
Assuming that the existing subsidized 
lines operate 250 subsidized vessels in 
fiscal year 1951, the (Maritime) Com- 
mission may subsidize 35 more vessels. 

“On January 1, 1950, there were about 


600 American-flag vessels, excluding 
tankers, operating in the foreign 
trade. ... The effect of the appropria- 


tion bill would be to limit subsidies to 
a maximum of 289 of those 600 vessels. 
Therefore over 50 per cent of the Ameri- 


can-flag vessels engaged in the foreign 
trade will thus be precluded from re- 
ceiving subsidy aid during fiscal year 
1951. 

“Because of ... the ability of foreign- 
flag vessels to operate at lower rate 
levels, due primarily to lower wage costs, 
than American-flag vessels, it has now 
become apparent that unsubsidized 
American-flag vessels are likely to be 
driven from the foreign trade except to 
the extent that they are embraced within 
the subsidy program. As a result, we 
are faced with the serious threat that the 
American-flag fleet in the foreign trade 
will be cut in half—from 600 to less 
than 300 vessels. ... 

“The payment of shipping subsidies 
never guarantees a profit to the oper- 
ator. The operating subsidy is the only 
subsidy paid by the government to any 
industry that is subject to repayment 
by the receiver. The operator must repay 
to the United States one-half of any 
profit in excess of 10 per cent per annum 
upon the operator’s capital investment 
necessarily employed in the operation of 
the subsidized vessels. During the 11 
years from 1938 to December 31, 1948, 
inclusive, the total operating-differen- 
tial subsidy payments to all the lines 
were approximately $87,953,000. The 
amount of such subsidy repaid or repay- 
able to the government as recapture was 
approximately $52,438,000. The net sub- 
sidy for the 11-year period was, there- 
fore approximately $35,515,000... . 

“We are faced with a drastic reduction 
in the size and scope if our American 
merchant marine. ... The situation calls 
for action which will make it clear that 
the United States government does not 
intend to abandon the seas to foreign- 
flag operators.” 





House Group Ends Hearings 


For Proponents of Seaway 


The House public works committee on 
May 10 concluded a series of hearings 
in which it had received testimony of 
proponents of the St. Lawrence seaway 
and power project. Witnesses before the 
committee that day included Senator 
Lehman, of New York, and several House 
members. 

The committee announced no date for 
the beginning of hearings for opponents 
of the seaway legislation. 


Witnesses in the last week of the 
proponents’ hearings were: Secretary 
Chapman, of the Department of the In- 
terior; Frank Martel, Wayne County 
Federation of Labor, Detroit, Mich.; 
James Clark, commissioner of economic 
development and business research, St. 
Paul, Minn., representing Governor 
Youngdahl, of Minnesota; John E. Bur- 
ton, chairman of the Power Authority 
of the State of New York; Elmer Cart, 
member of the North Dakota Public 
Service Commission; John Edelman, of 
the Textile Workers of America; 
Anthony W. Smith, of the C.I.O. Steel 
Workers and Automobile Workers; Clyde 
Ellis, of the Rural Electric Cooperative 
Association, and F. Hugh Burns, director 
of the Northern Federation of Chambers 
of Commerce, Ogdensburg, N.Y. 





Maritime Day-Trade Week 


President Truman has issued procla- 
mations setting aside May 22 as National 
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Maritime Day, pursuant to a joint reso- 
lution of Congress, in recognition of the 
American merchant marine, and calling 
for observance of the week beginning 
May 21 as World Trade Week, in the in- 
terest of expansion of internationa] 
trade. 





Hearing Held by House Unit 
On Rail ‘Union Shop’ Bill 


George M. Harrison, grand president 
of the Brotherhood of Railway and 
Steamship Clerks, etc., was the first wit- 
ness before the House interstate and 
foreign commerce committee on May 9 
as it began four days of hearings on 
H. R. 7789, the Crosser bill to amend the 
railway labor act so as to permit estab- 
lishment of the “union shop” for rail- 
road employes and adoption of the union 
dues “checkoff” procedure in the railroad 
industry (T. W., April 29, p. 67). 

Mr. Harrison’s testimony presented on 
behalf of the Railway Labor Executives’ 
Association and its 21 member organiza- 
tions, was substantially similar to the 
presentation he made on May 1 before 
the Senate labor and public welfare 
committee in a hearing on S. 3295, intro- 
duced by Senator Murray, of Montana, 
a companion bill to H.R. 7789 (T.W., May 
6, p. 37). 

In a subsequent hearing, representa- 
tives of other rail labor organizations 
appeared before the Senate committee, 
and it developed that the Brotherhood 
of Locomotive Engineers opposed the 
considered legislation, while other rail 
unions supported it. 


John T. Corbett, assistant grand chief 
engineer and national legislative repre- 
sentative of the B. of L. E., said that 
Alvanley Johnston, grand chief engi- 
neer of the brotherhood, had taken the 
position there was no present need for 
the amendment to permit “union shop” 
agreements with the railroads and that 
there was “little difference between the 
proposed ‘union shop’ and the ‘closed 
shop’ except, possibly, the question of the 
time period.” He said that, since en- 
actment of the railway labor act, there 
had been no great changes in the work 
of the rail employe unions who sup- 
ported the legislation which “might 
actually produce or provide for improved 
services to the general public if the 
proposed amendments are approved.” 

“We can concede,” said Mr. Corbett, 
“that the proposed ‘checkoff’ proposals 
may make the collection of membership 
dues an easier solution of their collec- 
TIONS... « . 

“The Brotherhood of Locomotive En- 
gineers has never had, or attempted to 
secure, a contract—through collective 
bargaining procedure—which would re- 
quire a promoted fireman to become 4 
member of the Brotherhood of Locomo- 
tive Engineers in order to secure his 
position upon the seniority list of loco- 
motive engineers on any railroad... - 
The provisions of this legislation, appar- 
ently, would create conditions under 
which, after a certain time period, the 
individual employe in partial service as 
locomotive fireman and as locomotive 
engineer would be required to secure 
and maintain membership in both 
brotherhoods (the B. of L. E. and 
the Brotherhood of Locomotive Firemen 
and Enginemen) to continue in such dual 
service. We are of the opinion that some 
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proper legal regulations should be made 
a part of this type of legislation to pro- 
vide for a continuation of these prac- 
tices before it is written into law... .” 

Harry See, national legislative repre- 
sentative of the Brotherhood of Rail- 
road Trainmen, placed before the Sen- 
ate committee a statement in support of 
the Murray bill prepared by Wayland 
K. Sullivan, of Cleveland, O., assistant 
general counsel of the B. of R. T. 

“In railway operating labor circles,” 
said Mr. Sullivan, “there persists a sub- 
stantial percentage of employes who join 
no union whatever, but who nevertheless 
sit back and receive all the benefits of 
union activity without one cent of cost 
to themselves. Increased wages and im- 
proved working conditions obtained from 
the carriers by craft representatives are 
enjoyed by these non-members as well 
as by those who pay union dues. Equity 
and justice require all members of a 
craft or class of emloyees to share alike 
the costs of benefits which they share 
and enjoy alike. . .” 

Mr. Sullivan said S. 3295 authorized 
union shop agreements “in favor only of 
the contract-holding organization of a 
single craft” and did not make provi- 
sion for “employes who shuttle back 
and forth from one craft to another.” 
He offered a substitute measure that, he 
said, would provide flexibility for apply- 
ing union shop provisions that the em- 
ployment situation absolutely required. 

Paul Monahan, for the United Rail- 
road Workers of America, C.I.O., said 
that S. 3295, “to all intents and pur- 
poses,” would effectuate the desires ex- 
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pressed by his union in _ resolutions 
adopted at its 1949 convention. : 

When the House committee resumed 
its hearings on H.R. 7789 on May 10, Mr. 
See, of the trainmen’s brotherhood, gave 
substantially the same arguments in 
favor of the “union shop” principle of 
the bill that he had read at the Senate 
committee hearing, including a proposal 
for amendment of that provision. He 
said the union he represented objected 
to the checkoff provision in the con- 
sidered bill “for the reason that it is 
wholly lacking in that same flexibility 
which is essential in its application to 
the craft situations which exist among 
the railroad operating groups of em- 
ployes.” Moreover, he said, the bill would 
leave in the railway labor act language 
which specifically prohibited the check- 
off of union dues. He asked the com- 
mittee to consider substitute language 
for the provisions of H.R. 7789 proposed 
by his brotherhood. 

William Grogan, international vice- 
president of the Transport Workers 
Union of America, C.I.O. urged the com- 
mittee to report H.R. 17789 favorably, 
‘not only in the interest of labor but also 
in the national interest.” He said that a 
labor union had a responsibility to see 
that the contractual obligations it as- 
sumed in its relationships with manage- 
ment were complied with. 

“However,” he said, “under open shop 
conditions the union is left without any 
sanction to help it carry out these obli- 
gations. A union with an open shop con- 
tract is almost powerless to carry out the 
obligations which devolve upon it from 
a collective bargaining agreement.. .” 
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House Unit Approves Bill 
To Broaden I.C.C. Power 


Over Motor Carrier Rates 


The transportation subcommittee of 
the House interstate and foreign com- 
merce committee has approved a revised 
version of H.R. 5237, the Thompson bill 
to amend part II of the interstate com- 
merce act so as to give the Commission 
jurisdiction, not now possessed by it, 
over rates on traffic from territories or 
possessions of the United States moving 
within the United States by truck (T.W., 
March 11, p. 50, and March 25, p. 187). 

Acting on the subcommittee’s instruc- 
tions, Representative Beckworth, chair- 
man of the subcommittee, has introduced 
the rewritten measure as a new bill, 
identified as H.R. 8417. 

Section 1(a) of the bill would amend 
section 203(a) (8) of the act, which now 
sets forth the definition that “the term 
‘state’ means any of the several states 
and the District of Columbia,” so as to 
make it read: 

“(8) The term ‘state’ means any of the 
several states or the District of Colum- 
bia; and the term ‘United States’ means 
the several states and the District of 
Columbia.” 

Section 1(b) of H.R. 8417 rephrases 
the definition of the term “foreign com- 
merce” in section 203(a) (11) of the 
act by including traffic between the 
United States and any place in a USS. 
territory or possession in that category. 
Accordingly, paragraph (b) of section 1 
of the bill reads as follows: 
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with BLAW-KNOX Electroforged STEEL 


extra strength and confident safety 
for workers. They’re electrically 
forged right into the bearing bar 
for rigid one piece construction. 
Slightly roughened surface pro- 
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ally strong. 
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footedness. The clip, while very simple in design, 
provides a safe, sure connection that is exception- 
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“(11) The term ‘foreign commerce’ 
means commerce, whether such com- 
merce moves wholly by motor vehicle 
or partly by motor vehicle and partly 
by rail, express, or water, (A) between 
any place in the United States and any 
place in a foreign country, or between 
places in the United States through a 
foreign country; or (B) between any 
place in the United States and any place 
in a territory or possession of the United 
States insofar as such transportation 
takes place within the United States.” 

Sections 2 and 3 of the bill would 
amend, respectively, sections 206 and 209 
of part II of the act. relating to issu- 
ance of certificates and permits to motor 
common carriers and motor contract 
carriers. By the provisions of sections 
2 and 3 of H.R. 8417, those motor carriers 
now holding certificates or permits from 
the Commission authorizing operations 
“in commerce between places in the 
United States and places in territories or 
possessions of the United States” would 
be permitted to continue such operations 
without any new authorization from the 
Commission which might otherwise be 
required after enactment of the bill, and 
applicants for certificates or permits 
whose applications were awaiting action 
by the Commission would, under stated 
condition, receive “grandfather” rights 
to continue such operations in commerce 
between any U.S. point and any point 
in a US. territory; or possession as they 
were conducting on March 1, 1950. 


There are approximately 3,000 cross 
ties in a mile of railroad. 


LABOR NEWS 


Trainmen-Conductors Case 
Nearing End at Chicago 


The current wage and rules demands 
of the railroad conductors and trainmen 
“are the product of a vicious struggle 
for position and power that rages cease- 
lessly between and within the organiza- 
tions representing railroad workers,” 
counsel for the nation’s railroads as- 
serted at the emergency board hearing, 
May 9, in Chicago. Survival of the rail- 
road industry depended upon “curtailing 
expense and eliminating featherbedding, 
gift pay and pay for time not worked,” 
Howard Neitzert, of Chicago, said in his 
closing argument to the board, which has 
been holding hearings since March 3. As 
soon as the trainmen-conductors case 
ends, the board is scheduled to hear de- 
mands of the Railroad Yardmasters of 
America for a five-day week. The board, 
it is understood, will report its recom- 
mendations on both cases to President 
Truman on June 1. 

Mr. Neitzert said that the railroads’ 
competitors stood to gain a “tremendous 
advantage” in the struggle for freight and 
passenger traffic if the demands of the 
two unions were granted. The organiza- 
tions are asking a 40-hour week with 48 
hours’ pay, plus time and one-half for 
work after 40 hours and on Sundays and 
holidays, for yard service employes. They 
are also demanding a number of rules 








SHIPPER FACTS 


QUESTION: 


What advantages do the Peoria Gateway and the Peoria and 
Pekin Union Railway offer to shippers in speeding cross country 


shipments ? 


ANSWER: 


Since trunk line service itself is fast, the speed and the number 
of interchanges are of utmost importance in cross country ship- 
ping. Two important advantages to shipping via the Peoria 
Gateway and the P. & P. U. Ry. to reach your customers 


quickly are: 


1. The fifteen trunk lines that terminate at the Peoria Gateway and 
the P. & P. U. Ry. blanket the nation from coast to coast,-so 
when you ship by any of these roads via the P. & P. U. Ry., you 
hold the number of interchanges to a minimum. 

2. Your shipments move from trunk line to trunk line in the 
shortest possible time because of the location of the Peoria 
Gateway, out in the open, away from congested areas, and 


because of the carefully placed classification yards. 


This saves 


you valuable time in interchange and enables you to gain time 
with earlier connections at distant points. 


Write to Mr. E. F. Stock, General Traffic Manager, for further 
details about the many other advantages of shipping via the 


Peoria Gateway and the P. & P. U. Ry. 
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changes affecting the pay of both yard 
and road service employes. Several rules 
proposed by the railroads are also in- 
volved in the controversy. 


Up to 1949, asserted Mr. Neitzert, the 
conductors and trainmen had opposed al] 
movements, developments and _ trends 
that might have brought a scheduled 40- 
hour week to the railroad industry. 


“These organizations,” he said, “moved 
for a scheduled 40-hour week with 48 
hours’ pay only when it seemed certain 
that the merry-go-round of wage in- 
creases was over, and it appeared that 
the only available method of obtaining 
further increases would be by the de- 
vice of shortening hours of work. 

“All yard service employes who want 
a 40-hour week now have a 40-hour 
week,” he said. “They work when they 
want to work and lay off when they 
want to lay off. Under ordinary circum- 
stances, they may work 30, 40 or 50 hours 
a week, as suits their pleasure.” 

Discussing the unions’ demands for 
penalty pay for time worked on Sundays 
and holidays, the railroad spokesman 
said that since 1910 “workers employed 
in continuous service industries have re- 
peatedly tried to enhance their earnings 
through the device of obtaining punitive 
rates for work on those days,” and that 
such demands had been as regularly de- 
nied. 

“Sunday and holiday work cannot be 
avoided in the railroad industry and it 
is manifestly unjust to penalize the 
railroads for matters that are beyond 
their control,” he concluded. 

Railroad witnesses earlier had told the 



























SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis, RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


Iinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 
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N ORLD May 13, 1950 
, poard that approval of the demands of 
or the two unions representing 150,000 con- 
By ductors and trainmen would increase 


railroad operating costs more than $280,- 
000,000 a year (T.W., May 6, p. 60). 
t, the J. Elmer Monroe, Washington, D.C., as- 


ed all sistant vice-president, Association of 
Tends American Railroads, one of the last rail- 
>a 40- road witnesses to testify before the 
. poard, said that “the present high level 
noved of operating costs in the railroad indus- 
th 48 try poses @ most important problem, 
ertain which is now giving the Commission, the 
e in- state regulatory bodies, the shippers and 
| that the railroads a large measure of concern. 
1ining It should also be a matter of great con- 
e de- cern to the employees and should be 


taken into consideration by the fact- 


want finding board when reaching its conclu- 





)-~hour sions and findings on the issues now 
. they pefore it.” 
they Members of the emergency board are 
rcum- Roger I. McDonough, Supreme Court of 
hours Utah, chairman; Gordon S. Watkins, 
professor of economics, University of 
is for California, and Mart J. O’Malley, former 
ndays judge of the Supreme Court of Indiana. 
esman 
ployed 


ve re- — Rail Yardmasters Cancel 
rnings ° 
itive Three-Day ‘Token’ Strike 


hoe The A.F.L. Railroad Yardmasters of 


America canceled at the last minute a 
strike order which would have launched 
aot he a three-day strike in seven cities, begin- 
and it ning at 6 a.m., May 4, to protest the 
e the government’s handling of the yardmas- 
eyond § ters’ demand for a five-day week (T.W., 
April 15, p. 61). President M. G. Schoch 
id the said his union consented to call off the 
strike, after a Presidential emergency 
board, in Chicago to hear a dispute be- 
tween the nation’s railroads and the 
trainmen and conductors, had agreed to 
hear the yardmasters’ case starting the 
middle of the week of May 8. The board 
will report to the President on the yard- 


masters’ case at the same time it reports 
its decision on the demands of the con- 
ductors and trainmen. 

The yardmasters’ strike was to have 
been launched in Kansas City, St. Louis, 
Omaha, Council Bluffs, St. Paul, Min- 
heapolis, and Lincoln. The union had 
previously set a nationwide strike to 


an emergency board to hear the dispute. 


begin April 12, and had canceled that 
action after President Truman appointed 
"TRANSPORTATION 
sn 


——— Net Railway 
Operating Income 
Increase Reported 


—_ railway operating income of Class 
I railroads in March totaled $75,706,315 
compared with $66,102,660 for the same 
— in 1949, according to reports filed 
by the carriers with the Bureau of Rail- 


way Economics of the Association of 
American Railroads. 

“For the first three months of 1950, net 

Yy tailway operating income totaled $123,- 


bo 467 compared with $131,386,148 in 
the same period of 1949,” said the A.A.R. 
“Net railway operating income repre- 
sents the amount left after the payment 
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on Tops in Travel 


Next time you take a trip by 
train, make a mental note of 
how much more you get for 
your ticket money than just 
transportation. 


For example, there’s all the 
sit- back-and-relax comfort of 
wide, roomy seats. And there’s 
plenty of space—room enough 
to stretch out, to roam about. 
In a railroad train, you're never 
“handcuffed” to your seat. 


And the new equipment which 
has been put in service—enough 
for more than 300 streamlined 
trains—sets new highs for travel 
pleasure and comfort. 


Traveling by rail, you know 
where youre going and that 
youll get there regardless of 
weather. Trains are seldom af- 
fected by fogs and storms. 


Then there is the pleasant feeling 
of security. Just sit back and take 
it easy in the knowledge that the 
train is the safest way to travel. 


Next time—take the train and 
youll see what a lot more you 
get for your money than just 
transportation. 
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: Listen to THE RAILROAD HOUR every Monday evening on NBC. 
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Better Fork-Truck Loading in 
Boxcars with this Stencil 
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SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 16 on 20 PENNY NAILS 









¢ No break-throughs 
¢ No holes to patch 
¢ No wheel-slippage 








GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division 
Ecorse, Detroit 29, Mich. 


UNIT OF NATIONAL STEEL CORPORATION 







PATENTS PENDING 




























it’s shorter 


va SEATTLE 


And there’s a new FOREIGN TRADE ZONE 
to help build your profits 


THE EXPANDING PORT OF SEATTLE 
epartment161-2, Box 1878, Seattle 11, Wash. 

































































of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid. 

“For the month of March, 1950, Class I 
carriers had an estimated net income, 
after interest and rentals, of $51,000,000, 
compared with $43,000,000 in the same 
month of 1949. For the first three 
months of 1950, net income, after interest 
and rentals, is estimated at $53,000,000 
compared with a net income of $62,000,000 
in the corresponding period of 1949. 

“In the twelve months ended March 
31, 1950, the rate of return on property 
investment averaged 2.89 per cent, com- 
pared with a rate of return of 4.19 per 
cent for the twelve months ended March 
31, 1949. Property investment is the 
value of road and equipment as shown by 
the books of the railways, including ma- 
terials, supplies and cash, less accrued 
depreciation. 

“This compilation as to earnings for 
the first three months of 1950 is based 
on reports from all Class I roads, repre- 
senting a total of 226,640 miles. 


“Total operating revenues in the first 
three months of 1950 amounted to $1,- 
985,298,369 compared with $2,145,555,182 in 
the same period of 1949. a decrease of 7.5 
per cent. Operating expenses in the first 
three months of 1950 amounted to $1,- 
622,186,753 compared with $1,772,028,155 
in the corresponding period of 1949, a 
decrease of 8.5 per cent. 


“Thirty-six Class I railroads failed to 
earn interest and rentals in the first 
three months of 1950, of which eighteen 
were in the Eastern District, one in the 
Southern Region and seventeen in the 
Western District.” 

Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District in 
the first three months of 1950 had an esti- 
mated net income, after interest and rentals, 
of $9,000,000 compared with a net income of 
$34,000,000 in the same period of 1949. For 
the month of March alone, their estimated 
net income, after interest and rentals, was 
$21,000,000 compared with $11,000,000 in 
March, 1949. 

Those same roads in the first three months 
of 1950 had a net railway operating income, 
before interest and rentals, of $49,127,298 
compared with $73,092,959 in the same period 
of 1949. Their net railway operating income, 
before interest and rentals, in March amount- 
ed to $35,000,388 compared with $24,280,957 in 
March, 1949. 

Operating revenues of Class I railroads in 
the Eastern District in the first three months 
of 1950, totaled $881,685,730, a decrease of 11 
per cent compared with the same period of 
1949, while operating expenses totaled $738,- 
350,129, a decrease of 9 per cent below 1949. 


Southern Region 


Class I railroads in the Southern Region in 
the first three months of 1950 had an esti- 
mated net income, after interest and rentals, 
of $21,000,000 compared with a net income of 
$18,000,000 in the same period of 1949. For 
the month of March alone, they had an 
estimated net income, after interest and 
rentals, of $10,000,000 compared with $8,000,- 
000 in March, 1949. 

Those same roads in the first three months 
of 1950 had a net railway operating income, 
before interest and rentals, of $32,370,429 
compared with $29,870,767 in the same period 
of 1949. Their net railway operating income, 
before interest and rentals, in March 
amounted to $13,842,527 compared with $11,- 
632,760 in March, 1949. 

Operating revenues of Class I railroads in 
the Southern Region in the first three 
months of 1950 totaled $302,774,637, a de- 
crease of 4 per cent compared with the same 
period of 1949, while operating expenses 
totaled $232,845,637, a decrease of 6.7 per 
cent below 1949. 


Western District 


Class I railroads in the Western District in 
the first three months of 1950 had an esti- 
mated net income, after interest and rentals, 
of $23,000,000 compared with $10,000,000 in 
the same period of 1949. For the month of 
March alone, they had an estimated net 
income, after interest and rentals, of $20,- 
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a compared with $24,000,000 in March, 


Those same roads in the first three months 
of 1950 had a net railway operating income 
before interest and rentals, of $42,281,749 
compared with $28,422,422 in the same periog 
of 1949. Their net railway operating income 
before interest and rentals, in March 
amounted to $26,863,400 compared with $30,. 
188,943 in March, 1949. 

Operating revenues of Class I railroads ip 
the Western District in the first three 
months of 1950 totaled $800,838,002, a de. 
crease of 4.6 per cent compared with the 
same period of 1949, while operating expenses 
totaled $650,990,987, a decrease of 8.5 per cent 
below 1949. 





Waybill Tabulation of 


Petroleum Products Issued 


The Commission has issued statement 
No. 5012, Carload Waybill Analyses, 1948, 
showing state-to-state distribution of 
petroleum products, traffic and revenue, 
prepared by its Bureau of Transport 
Economics and Statistics. 


A note to the tabulation said that, 
with certain exceptions, the tabulation 
covered waybills representing 1948 car. 
load terminations of petroleum products 
(class 337, Petroleum, crude; 339, 
Asphalt; 501, Gasoliné; 503, Fuel, road 
and petroleum residual oils, N.O.S.; 505, 
Lubricating oils and greases; and 507, 
Petroleum products, refined, N.O.S.). 





Carload Waybill Analyses 


The Commission’s Bureau of Transport 
Economics and Statistics has _ issued 
statement No. 5013, a 75-page tabular 
report covering Carload Waybill Analy- 
ses, 1949. The tables relate to distribu- 
tion of freight traffic and revenue aver- 
ages for commodity groups and selected 
classes by rate territories with termina- 
tions in the third quarter of 1949. 

The report said the tables showed in 
total, for each of six major commodity 
groups, and separately for each of 67 
classes that produced more than $25,000,- 
000 revenue in 1948, the territorial move- 
ments of traffic together with the asso- 
ciated revenues, short-line ton-miles, 
short-line car miles, average tons a ‘car 
(tons divided by cars), average short- 
line haul a ton, average short-line haul 
a car, average revenue a 100 pounds, a 
car, a car mile (short-line) and ton-mile 
(short -line). It said Canadian and 
Mexican originations were excluded. 





Motor Passenger Statistics 


Intercity and local or suburban Class 
I motor carriers of passengers, 366 in 
number, reported net income before in- 
come taxes of $6,564,778, and net income 
after income taxes of $3,708,170 for the 
fourth quarter of 1949, as against net 
income before taxes of $13,440,967 and 
net income after income taxes of $8, 
641,276 for the corresponding quarter of 
1948, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenues, ¢%- 
penses, other income, and statistics of 
those carriers, statement @Q-750. The 
compilation covers 264 intercity carriers 
and 102 local or suburban carriers. 


The carriers reported total operating 
revenues of $114,884,388 and expensés 
amounting to $108,426,935, leaving nel 
operating revenue of $6,457,453 for the 
1949 quarter. Other income amoun 
to $1,624,299 and other deductions to 
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May 13, 1950 


taled $1,516,974. For the 1948 quarter, 
operating revenues totaled $131,747,369 
and expenses amounted to $118,582,674, 
resulting in net operating revenue of 
$13,164,695. Other income totaled $1,- 
912,882 and other deductions amounted 
to $1,636,610. 





Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 18,513 freight cars and 
an average daily shortage of 3,986 freight 
cars for the week ended April 29, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plan box, 4,201; auto box, 767; gondola, 
3,007; hopper, 3,273; stock, 4,127; flat, 
856; refrigerator, 1,812, and miscellane- 
ous, 470. 

The shortage consisted of 2,672 plain 
pox, 46 auto box, 822 gondola, 255 hop- 
per (includes 103 covered type), 181 flat, 
and 10 refrigerator cars. 





April Freight Car Orders 


Domestic freight car orders in April 
totaled 3,308, all of which were placed 









G.T.W. Places Roomette 
Car in Chicago Service 


A duplex roomette car, providing lux- 
wy sleeping accommodations at low cost, 
has been placed in service on the Inter- 
national Limited between Chicago and 
Canada, by the Grand Trunk Western- 
Canadian National Railways, George L. 
Bryson, passenger traffic manager, an- 
nounced. The car includes 24 self-con- 
tained rooms, providing private, enclosed 
space at only 10 per cent more than the 
cost of a lower berth. Although designed 
primarily for single occupancy, the room- 
ettes may be occupied by two people if 
desired. 

Twelve of the rooms are at the regular 
floor level, and 12 are placed two steps 
above the car floor. Each has its own 
concealed toilet, a folding wash basin, 
medicine cabinet and drinking water 
cooler. Individual heating, air-condition- 
ing, lighting and ventilation controls are 
also provided. In the upper room, a full- 
Width bed folds down from a recess in 
the wall, and in the lower room it slides 
out from under the seat. Mattresses and 
Sofa-type seats are of foam rubber. 


_Twenty of the new cars are being de- 
livered for use on the G.T.W.-C.N. in 
Canada and the United States. The new 


tar Was shown at a press luncheon in 
Chicago. 





PR.R. Pittsburgh Station 


The Pennsylvania Railroad has an- 
Nounced completion of negotiations with 


with the car builders, the American 
Railway Car Institute, New York City, 
announced. The backlog of orders as of 
May 1 totaled 32,857, compared with 
30,539 on April 1, and 62,369 on May 1, 
1949. . 

Domestic freight car deliveries in April 
totaled 971, compared with 1,712 in 
March, and 10,787 in April, 1949. Of 
April,. 1950, deliveries, 223 were from 
the car builders and 748 from railroad 
shops, according to the A.R.C.I. Pro- 
duction on the leading types of cars was: 
Box, 152; hopper, 209; flat, 155; gondola, 
230; refrigerator, 167, and tank, 58. 





March Truck Registrations 


New truck registrations for March 
were higher than for March, 1949, R. L. 
Polk & Co., Detroit, reported. On the 
basis of tabulations completed in 31 
states, approximately 88,000 new trucks 
will have been registered for the month, 
it is estimated. This compares to 87,165 
registered in March, 1949, and 94,806 reg- 
istered in March, 1948. 

New passenger car registrations in 
March will reach approximately 465,000 
to establish an all-time high for that 
month, according to Polk. 


NEW SERVICES AND PRODUCTS 


4/4) 4, A/ 
Y 7 bY 


TATION 





the city of Pittsburgh for rearrange- 
ment of city streets involved in the con- 
struction of the railroad’s $4,500,000 
warehouse and $20 million passenger 
station improvement program. It said 
a check for $25,000 had been turned over 
to Mayor Lawrence by J. A. Appleton, 
vice-president, for certain streets and 
alleys, the price set by the city, together 
with titles to railroad property being 
deeded to the city. 


WATER 


Largest Tanker Launched 
By Princess Margaret 
For Shell Fleet 


The largest tanker ever built in Eng- 
land was launched April 4 at Wallsend- 
on-Tyne by Princess Margaret Rose, the 
Shell Oil Co. has announced. The 28,000 
ton Velutina, which is expected to be 
ready for service in July of this year, is 
the first of four super tankers being 
built for the Royal Dutch-Shell Group. 


“Representing the adoption of a new 
‘big ship’ principle in the development 
of Britain’s tanker fleet, these new ships 
will be used to carry crude oil from the 
Middle East to Shell refineries at Shell 
Haven at Stanlow in England,” says 
Shell. “The ships, each with a 26,000 
ton cargo capacity, are expected to trans- 
port between 200,000 and 360,000 tons of 
crude oil annually to Britain from 
Persian Gulf and Mediterranean ports. 

“The Velutina, which is 643 feet long, 
was built by Swan Hunter and Wigham 
Richardson, Ltd. Powered by geared 
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CARTER TRUCKING COMPANY 
“Ship by Refrigerated Truck” 





TARE 
LIFE EASY 


SHIP VIA SOUTHERN 


Let the Southern Railway System 
“take over” — and take a load off 


your mind—when you have freight 
shipments to, from or within the 
South. Call us. 
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every handling job 
is easier with 


TOWMOTOR MH! 





TOWMOTOR 


THE ONE-MAN-GANG , 


fou downtime! 


Every Towmotor is designed for the 
job . . . and stays on the job, 
because each part is engineered 
for a practical industrial purpose. 
Even routine servicing has been care- 
fully planned to permit continuous 
maximum operating efficiency. 
Compare Towmotor with any other 
fork lift truck and you will see why 
Towmotor’s trouble-free features 
make every Mass Handling job easier, 
faster, safer. 12 models plus 
standard and specially designed 
accessories handle loads from 
1500 to 15,000 Ibs.—a Towmotor 
for every job. Write for a copy of 
“Handling Materials Illustrated.” 
Towmotor Corporation, Division 10, 
1226 E. 152nd St., Cleveland 10, 
Ohio. Representatives in all 
Principal Cities in U. S. and Canada. 





27O+4O0z40.4 


Gas Powered for 24-hour service 


When necessary, keep dependable Tow- 
motors working productively “around 
the clock."’ Sturdy Towmotors need no 
revitalizing, no coddling. They're ready, 
willing and able—any time! 


Ask to see the Towmotor movie, “The One Man Gang,” right in your office. 


. 


FORK LIFT TRUCKS 
and TRACTORS 


PROCESSING ® STORAGE @® DISTRIBUTION 
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turbines operating through a single 
screw, it will have an average speed of 
16 knots. Two pump rooms will permit 
rapid loading and unloading, and radar 
will be installed for added safety. The 
latest electrical equipment will be useq 
throughout the ship. 

“The launching of this latest addition 
to the Shell tanker fleet coincides closely 
with the 58th anniversary of the fleet, 
In May, 1892, the first ship the S35. 
Murex, 5,010 tons, was launched. Since 
that time the ever increasing need for 
petroleum and its products has brought 
about the steady growth of the fleet. In 
1929, there were 141 vessels, and by 1939 
there were 222. 

“World War II saw the Shell fleet 
turned exclusively to the transport of 
petroleum for the allied cause. Ninety- 
five vessels and nearly 2000 men were 
lost. The heroism of these men and their 
shipmates earned for the fleet as a whole 
560 decorations and distinctions. 

“Following the war came years of re- 
building. Today the Shell tanker fleet 
numbers over 300 vessels. The addition 
of the four new super tankers marks a 
new period of international service.” 





























Pope & Talbot Services 


Gerald A. Dundon, vice-president and 
general manager of: Pope & Talbot, Inc, 
issued the following statement May 8: 

“Anticipating the withdrawal of gov- 
ernment-owned vessels in the _inter- 
coastal trade, Pope & Talbot, Inc., 320 
California St., San Francisco 4, Calif, 
announced that effective July 1 it con- 
templates an uninterrupted continuation 
of operation in this trade with privately- 
owned vessels. Fast Pope & Talbot ships, 
S.S. P&T Navigator, S.S. P&T Explorer 
and S.S. P&T Adventurer will be as- 
signed to the trade, and it is the inten- 
tion of the company to secure two addi- 
tional vessels of this type and class. 
These ships are of the C-3 and Victory 
type, ranging in deadweight from 12,800 
tons, with speed of 16 knots, with forced 
draft ventilation and three decks avail- 
able for general cargo. 

“Coincident with the return of these 
privately owned ships to this particular 
service, Pope & Talbot, Inc. proposes to 
resume its position in the eastbound 
intercoastal general cargo trade from 
Oregon, Washington and California to 
Baltimore, Maryland and Norfolk, Vit- 
ginia. The ships will operate on a 70-day 
turn around and maintain a sailing 
every fourteen days.” 

Pope & Talbot has announced appoint- 
ment of F. C. Thompson Co. Ltd., Toron- 
to, as representative for eastern Canada. 

“This new agency will add to Pope & 
Talbot, Inc. strength in the Atlantic 
Coast area, where offices are now mail- 
tained in New York, Baltimore, Norfolk, 
Pittsburgh, Philadelphia, Washington 
and Detroit,” it said. 












































Prudential Ship Service 


The first steamship service from the 
port of Boston to the Israel ports o 
Haifa and Tel Aviv and a regular serv- 
ice to Mediterranean ports will be estab- 
lished in May by the Prudential 
Steamship Corporation, Stephen 
Stephanidis, president of the line, ha 
announced. The Sarah Orne Jewell 
would arrive as the first vessel on th 
regular service at Commonwealth Pie 
No. 5, South Boston, on May 12, he said 
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How Minnesota Valley Canning Company 


Economized by Using Paper Pallets 


Lower Investment in Pallets, Saving of Space in Piling and Storage 


Reported. Two Pul-Pak Trucks Handle Million Pounds Daily. 


M INTERESTING EXPERIMENT 
bearing on the relative economies 
and efficiencies of paper as against wood 
pallets for the warehousing of cartoned 
goods has been conducted by the Min- 
nesota Valley Canning Co. at its plant in 
Le Sueur, Minn. The plant is one of a 
number of plants maintained by the 
company in the United States. 

The palletized method of handling 
and warehousing was introduced in the 
Le Sueur plant in 1946. The shortage 
of labor following the war was an im- 
pelline factor in the decision to switch 
to pallets. Up to that time the cartons 
were stacked by hand, with the use of 
Carmichael case pilers to lift the car- 
tons for piling and for taking down stock. 

Introduction of palletized handling 
permitted the plant to reduce its ware- 
house crew during the three-month pack- 
Ing season at Le Sueur from 39 to 19 
bersons, and to reduce its labeling stock 
tlew by four men on every shift. With 
the working force halved, a direct sav- 
ng in production-season labor of ap- 
proximately $11,500 was realized, together 
With 2 labor saving of over $7,000 for the 
l)-month labeling and shipping season. 


By E. H. HAMMES 


Division Manager, Warehousing and Shipping 


Minnesota Division of Minnesota Valley Canning Co. 


During the first two years wooden pal- 
lets were used, aS at other company 
plants, but in 1948 the Le Sueur ware- 
house switched to paper pallets and the 
Pul-Pak unit, to avail itself of indicated 
advantages. 

To handle the palletized loads, two 
Clark Pul-Pak trucks are used. The 


Pul-Pak is a “push-pull” attachment 
which enables a fork truck to lift, carry 
and tier many types of materials as- 
sembled in unit loads, based on durable 
sheets of fibrebroad or similar relatively 
inexpensive materials. 

Use of the Pul-Pak permits a method 
of handling that does not require con- 





E. H. Hammes, author of this article, is division manager, warehousing 


and shipping, Minnesota division of Minnesota Valley Canning Co. 


Mr. 


Hammes manages the division’s materials handling projects, warehouse 
supplies and equipment, cooling, casing and storage of finished produc- 


tion. 
interplant movements. 


He also is in charge of car supply, labeling, shipping and stock 
As part of his duties, he locates, leases and sets 


up operations for seasonal public storage operations and recommends 


warehouse design and location. 


His report on the advantages of paper 


pallets should be of widespread interest, particularly to those firms 


having similar seasonal operations. 
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Pul-Pak fork truck in operation at the Le Sueur plant. 
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As the cartons of canned goods come off the 
packing line, they are placed on pallets and 
taken to storage. Use of paper pallets in 
place of the wooden pallets has added ap- 
proximately 10 per cent to storage space, it 
is estimated. Paper pallets are particularly 
useful in seasonal canning operations in- 
volving but one stock handling annually. 
After storing, the pack is not again moved 
until it is shipped out, and the pallet does 
not have constant or repeated use. 


ventional pallets or skids, and thus offers 
opportunity for substantial savings in 
certain types of operations. 

The Pul-Pak device—as those know 
who have attended the materials han- 
dling expositions—consists of a vertical 
sliding rack which travels horizontally 
above the truck’s wide load-plates, with a 
gripper device at its base. To pick up a 
load, the rack is moved forward and the 
gripper opens automatically to receive 
the projecting edge of the load-base 
sheet or paper pallet. When the rack is 
retracted, powerful hydraulic pressure 
closes the gripper firmly on the sheet 
or paper pallet. The load then is pulled 
onto the load-plate. Lifting, tilting and 
lowering are done in the usual manner. 

At destination the operation is re- 
versed. “push” mechanism is used to 
hold the load over the desired area while 
the load-plate is removed. 

The Pul-Pak device was first utilized 
at the Kellogg plant of General Foods 
Corporation, in Battle Creek, Mich., but 
Minnesota Valley Canning Co. was the 
first to use it for high piling. Canned 
goods are stored up to 36 cases high 
lift Pul-Pak unit, and standard size cases 
are stored 28 cases high. 


Indicated Advantages 


Indicated advantages of the Pul-Pak- 
paper-pallet operation at Minnesota 
Valley Canning’s Le Sueur plant are 
that it: 

(1) Permits a lower investment in pal- 
lets; (2) saves space in piling pallets and 
palletized goods; (3) saves space in stor- 
ing pallets, and (4) saves labor. 

It is the company’s experience that 
both wood and paper pallets are equally 


effective as labor-saving devices. The 
Pul-Pak truck costs approximately $600 
more than an ordinary fork truck. The 
two Pul-Paks at Le Sueur have a lift of 
180 inches, as compared with a standard 
120-inch lift for conventional fork trucks. 


Savings in Pallet Investment 


The Le Sueur warehouse requires 9,000 
pallets when stacked to capacity with 
canned goods. 


This number of paper pallets, at 40 
cents each, costs $3,600. Nine thousand 


The palletized method of handling and ware- 
housing was introduced in the Le Sueur 
plant in 1946. During the first two years of 
palletization wooden pallets were used, as 
in the above picture showing a Clark gas- 
powered Utilitruc tiering a wooden pallet 
loaded with 170 cases of canned corn. Pal- 
letized handling permitted reduction of the 
warehouse crew from 39 to 19, and a sub- 
stantial reduction in the labeling stock crew. 


wood pallets, at $4.22 each, would cost 
$37,980, a difference of $34,380 in original 
investment. ' 


The company has set up a mainte- 
nance fund of 20 per cent a year on 
wood pallets, which, on 9,000 pallets, 
would total $7,596 annually. Such a 
maintenance cost would allow for more 
than a 100 per cent annual mortality rate 
for the paper pallets. 


A one-year life for the paper pallets 
is estimated. The cost of the paper 
pallets is thus $3,600 a year as against 
$7,596, an annual saving of $4,996. (This 
life of one year for paper pallets may 
be too high, but further experience is 
necessary for a more positive estimate.) 


As regards pallet storing space, the 
paper pallets have a significant advan- 
tage, both in the warehouse and in in- 
ter-plant shipments. 


The Le Sueur plant ships 400,000 cases 
of canned goods on pallets to a plant 
warehouse at New Brighton, Minnesota. 
The pallets must be returned to Le Sueur. 
To return the wooden pallets would re- 
quire several trips by truck. All the 
paper pallets used can be returned to 
Le Sueur in less than one truckload. 

As a means of economizing on ware- 
house space, the advantage is also with 
the paper pallet. Use of the paper units 
adds approximately 10 per cent to storage 
space, it is estimated. For each cubic 
foot of space saved, the plant can store 
approximately one additional case of 
canned goods. 


In 1948 two Pul-Pak fork trucks at Le 
Sueur handled over 1,000,000 cases weigh- 
ing 32 pounds each. Each day approxi- 
mately 32,000 cases weighing 1,024,000 
pounds were handled by the two trucks. 
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* CORRUGATED AND 
SOLID FIBRE BOXES 


* FOLDING CARTONS 


* KRAFT BAGS AND 
SACKS 


* KRAFT PAPER 
AND SPECIALTIES 


PROTECT YOUR PRODUCT 


from Factory to Consumer 


Gaylord Protective Packaging assures a safer journey for your 
product from the moment it leaves your factory, through all the 
hazardous steps of distribution, down to the dealers’ shelves. 


It’s the kind of protection you should expect from your ship- 
ping container. When the dealer receives your product in first 
class condition, he feels more kindly toward you—and your 
product is placed on his shelves in a better competitive position. 
Result — greater sales. 


Put Gaylord’s Protective Packaging to work for you—Call 
the nearest Gaylord Sales Office. 


. 


GAYLORD CONTAINER CORPORATION, General Offices: SAINT LOUIS 


New York « New Orleans « Houston « Detroit + Fort Worth « Des Moines « St. Louis « Bogalusa « Weslaco 
Greensboro « Omaha « Chicago « Jersey City » Los Angeles + Jacksonville * Tampa « Oklahoma City 
San Antonio « Milwaukee »« New Haven « Sumter * Mobile * San Francisco +» Seattle « Oakland 
Philadelphia « Cincinnati « Greenville « Memphis « Little Rock « Appleton « Jackson « Charlotte « Atlanta 
Indianapolis « Minneapolis * Columbus « Dallas « Portland « Kansas City « Chattanooga « Hickory « Miami 
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It was observed that the truck operator 
required more experience to handle paper 
pallets than to handle wood pallets, 
and that wood pallets tended to lend 
greater stability to a pile than was the 
case with paper pallets. 

Two Pallet Sizes Used 

Minnesota Valley Canning Co. uses 
two sizes of paper pallets at its Le Sueur 
plant—42 x 43% inches, and 43% x 48 
inches. The other odd sizes were chosen 


to avoid loss of space around the posts 
in stacking. Canned goods shipped to 
receivers are not loaded on paper pallets. 
The paper pallets are used only for 
warehousing operations within the plant, 
and for interplant shipments. 






Dear Sir: In these days of rising costs, you can’t afford to pass up the 
savings you may be able to make in any part of your business. 


Here at Acme Steel, we have shown more than 50,000 customers how to 
cut costs, save time, labor and materials with Acme flat steel strapping, 
Acme stitching machines and wire, and other Acme Steel products. 

Some specific examples are shown here. For more details, call the 
nearest Acme Steel service office. (There are 46 of these offices in the 
principal cities of the U.S. and Canada.) Or 


mail the coupon today. 


Big Savings in Handling Costs 


Steiner Lumber Co., Sacra- 
mento, Calif., cuts costs 50%. 
West Fresno Lumber Co., 
Fresno, Calif., reduces labor 
costs 70%. Acme Steelstrap 
Method of bundling lumber 
means quicker tallying, less 
damage and pilfering, reduced 
danger of injury to personnel 
in the lumber industry—and 
in your business, too! 


We manufacture __° 
0 Please have sales enginger call. 


(_] Shipping (Carioad and L.C.L.)—“Acme Unit- 
Load’’— The story of reduced damage claims and 
better handling for shippers. 


{_] Packaging, Shipping, Materials Handling— 
“Savings in Shipping’ tells how to save money 
and safeguard customer good will with Acme 
Steelstrap. 


NAME 
COMPANY 
STREET. 
CITY 


One penny dropped maketh not much noise but thou- 
sands of pennies dropped over the year maketh a big 
bang before ye annual stockholders’ meeting. 





ATTACH THIS COUPON TO YOUR BUSINESS LETTERHEAD 
ACME STEEL COMPANY, Dept.TW-50, 2838 Archer Avenue, Chicago 8, Illinois 
. Please send me booklets on Acme Methods checked. 


ZONE, 


The paper pallets used at Le Sueur are 
made of solid fibreboard, of the same 
strength as the board used in the V-2 
carton. The pallets were made by the 
Waldorf Paper Co., of St. Paul. 


Today, approximately one-half of the 
Minnesota Valley Canning Company’s 
pallet operations are on wood, and half 
on paper. The company has a large in- 
vestment in the wood pallets, and wishes 
to liquidate that investment before 
switching entirely to paper pallets. 

It is estimated that approximately 
162,000 pallets are required for all com- 
pany plants. Pallets of wood would cost 
$648,000 (at $4.22 a pallet), but only 
$65,000 if paper pallets were used ex- 
clusively. 





“Beware of 
little expenses! 
A small leak will 
sink a great ship.” 


—Ben Franklin's Almanac, 1757 







—Acme Steel's Notebook, 1950 





Of the 3759 Acme Steel employees, 
318, or 8.5%, have worked with 
Acme for more than 25 years each 
and afe members of our Quarter 
Century Club. Their total service 
represents 8618 years—certainly a 
tribute to “A Good Place to Work.” 


Bag and Box Assembly—"Profit by Stitching” 
demonstrates cost-cutting Acme Silverstitchers 
and Acme-Champion Stitchers. 

Product Assembly—‘‘Acme-Morrison Metal 
Stitchers’’—for savings in fastening metal-to- 
metal or metal-to-other materials. 

Book Assembly—‘‘Acme-Morrison Book Stitch- 
ers” for savings in the graphic arts field. 
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It has been possible to make certain 
comparisons between the company’s ex. 
periment with paper pallets at Le Sueur, 
and a similar experiment with wood pa]. 
lets at a company plant in Montgomery, 
Minnesota. 

Whereas the Montgomery plan: re. 
quires 100,000 cubic feet to store its wood 
pallets, the Le Sueur plant requires only 
15,000 cubic feet to store approximately 
the same number of paper pallets. 

Where two people are required to 
lower a wooden pallet from a high pile 
for pallet loading, one man can easily 
handle a paper pallet. 

On the other hand, it was found that 
the fork truck operator at Le Sueur re- 
quired approximately 20 per cent longer 
per trip when stacking with paper pal- 
lets, the extra time being required to 
position the load. As operators become 
more familiar with the Pul-Pak it is 
believed the storing time will improve. 

At the Montgomery plant it is the 
practice to warehouse 24 cartons high. 
With the thinner paper pallets, the Le 
Sueur plant warehouses 26 cartons high, 
gaining two full layers of cartons. 

It thus appears that through substi- 
tuting paper pallets for wood pallets at 
the Le Sueur plant, substantial savings 
have been made in pallet investment, 
warehousing space, and pallet-storing 
space. 


Materials Handling 
Institute to Be Held 
At U. of S. C. in June 


A packaging and materials handling 
institute will be held at the University 
of Southern California June 12-15, the 
university has announced. Sponsors 
will be the Southern California chapter 
of the Society of Industrial Packaging 
and Materials Handling Engineers and 
the university’s department of industrial 
engineering and extension division. 

Co-chairmen in charge of arrange- 
ments are John R. Huffman, assistant 
professor of industrial engineering a! 
SC, and Gale C. Cunningham, packag- 
ing engineer, North American Aviation, 
Inc., Los Angeles. 

Information about the institute may 
be obtained from the society’s office, 24 
S. Los Angeles St., Los Angeles 12. Some 
of the speakers will be: 

R. F. Weber, general supervisor, mate- 
rials handling and manufacturing Ie 
search, International Harvester 00, 
Chicago; Dr. U. B. Bray, Los Angeles; 
J. W. Reed, Jr., R. M. Hollingshead 
Corporation, Camden, N. J.; Orval B. 
Berton, manager, research  divisiol, 
Standard Paper Box Co., Los Angeles; 
Jack H. Dobbin, Wooden Box Institute, 
San Francisco; Don Budge, Bette! 


Packages, Inc., San Francisco; R. & 
Hall, Pacific Steelfiber Drums, In, 
Alhambra, Calif.; Chester H. Eall, 


Marsh Stencil Machine Co., Belleville 
Til. 

H. J. Nissen, manager, Terminal Re 
frigerating Co, Los Angeles; T. 4 
Fitch, president, Irving G.: King anf 
Co., Los Angeles; Col. Samuel A. Rubil, 
(Ret.) associate professor ° 
trade and transportation, SC; C. 4 
Lippman, Columbia Steel Corporation, 
San Francisco; M. J. Booker, Therm* 
dor Electrical Manufacturing Co., 
Angeles; J. A. Walls, manager, packag 
ing and research merchandising <ivisio 
Rexall Drug Co., Los Angeles; Leonal' 
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A. Wheeler, consulting engineer, Los 
Angeles; James J. Hauser, assistant pro- 
fessor Of industrial engineering, SC. 

Cc. K. Royce, executive vice-chairman, 
Navy Packaging Board, Washington; 
Clifford H. Schlesselman, Slick Airways, 
Inc., Los Angeles; Harry Hassett, man- 
ager, weighing and inspection bureau, 
Motor Truck Association of Southern 
California; Dr. B. A. Rose, research de- 

tment, Lockheed Aircraft Corpora- 
tion, Burbank, Calif.; W. A. Boudry, 
Goodyear Tire and Rubber Co.; W. G. 
Paradise, supervisor, freight protection 
and station service, Southern Pacific Co. 





Relation of Materials 
Handling and Safety 
Discussed by L. S. Nash 


Modern materials handling methods 
and equipment, by overcoming the un- 
necessary handling of materials, can 
improve the safety records of plants, ac- 
cording to L. S. Nash, material handling 
engineer, Hotpoint Co., Chicago. He 
was one of the speakers at the three-day 
conference of the Midwest Safety Show, 
May 2-4, in the Sherman Hotel, Chicago. 

In moving materials between depart- 
ments and between plants, Hotpoint 
used conveyors, platform and fork trucks, 
and trailers, said Mr. Nash. 

“We use electric trucks as an auxiliary 
to conveyors,” he said. “Perfect trans- 
portation of materials would be to use 
conveyors throughout the several plants 
but that would practically be an im- 
possibility. As it is, we use 6.5 miles of 
conveyors at our range manufacturing 
plant, and this includes the handling 
only of larger parts.. In all plants we 
have a working crew of 95 trucks, in- 
cluding electric hand trucks.” 

A spark-proof electric truck, which 
has conserved storage space by four- 
fifths, is used by Hotpoint in the inflam- 
mable warehouse, according to Mr. Nash. 
A die handling truck in another plant 
brought savings of $7,000 a year, and 
reduced accident hazards to a minimum, 
he said. 

To meet the problem of loading gondola 
cars with sharp-edged scrap, a special 
steel box with channel legs and an elec- 
tric truck with a revolving head are used. 
This reduced the working force from 
five men to two men, and removed the 
hazards, he said. 

“Labor practically demands the use 
of powered equipment once they have 
had a chance to use it,” said Mr. Nash. 
‘Easier methods of moving materials 
pay dividends both to labor and the com- 
pany. Less fatigue, better efficiency, 
smoother operations, minimum hazard 
txposure are some of the benefits.” 

Discussing the handling of incoming 
materials from vendors, he said that his 
company had found it profitable to use 
pallets, skids or boxes on certain items 
shipped locally, to save time and effort 
unloading at the receiving dock and 
tansporting to stock areas. 

“For instance,” Mr. Nash said, “we 
tecelve frit (enamel) in 100-pound 
bags. Formerly each bag was lifted onto 
4pallet holding 20, and it took five man- 
hours of back-breaking work to unload. 
We now supply the vendor with pallets 
Which saves him time in loading. We 
N turn have reduced the unloading time 
of 10 tons of material to 30 minutes with 
Wse of the fork truck.” 

His company supplied the vendor of 
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castings with a tiering type skid, avoided 
the cost of cartons and the danger to 
individuals of handling sharp-edged steel, 
and showed a direct savings of over $5,000 
a year over the previous method used, he 
said. 

In handling electric motors, a pallet 
with several sectional plywood separators 
was developed to handle 96 motors as a 
unit, steel-strapped on the pallet, to 
offer a package easily, quickly and safely 
handled. 

Spun glass insulation, packed in large 
bags and received in carloads, offered 
a difficult handling problem, said Mr. 
Nash. Employes objected strenuously to 
being exposed to the fine glass particles 
which irritated the skin. A tiering rack 
with steel framework and a pallet at the 
bottom was designed to hold 12 bags. 
After being loaded at the freight car 
door, the racks were placed on trailers 
and hauled to stock. By this method, 
the company reduced the number of 
handlings per bag by 60 per cent, mini- 
mized hazards and saved $1,200 a year 
after purchasing the racks, said he. 

“We are experimenting with disposable 
pallets, collapsible containers and other 
special equipment that may in the 
future prove to be a boon to safety in 
all our plants and to be a great factor 
in material handling cost reduction or 
a power piece part price,” he said. “Even 
though about $60,000 was realized last 
year on material handling cost reduc- 
tion, we feel that the surface has only 
been scratched.” 


Rail Safety Meeting 


On May 4 the regional safety meeting 
of the midwest section, Association of 
American Railroads, was held, with A. E. 
Davis, superintendent of safety, Burling- 
ton Road, as chairman. D. E. Mumford, 
superintendent of safety, New York Cen- 
tral System, discussed the 1950 railroad 
safety campaign. 

J. P. Leach, assistant vice-president, 
Pullman Co., declared that through the 
medium of numerous safety meetings, 
Pullman’s conductors, porters and at- 
tendants had made remarkable strides 
in improving Pullman’s accident fre- 
quency record and in making Pullman 
cars safer for passengers to ride in. 

Alex Scherer, president, Central States 
Motor Freight Association, Chicago, ad- 
dressed the commercial vehicle section 
on the subject of accident prevention 
programs. Approximately 7,500 persons 
attended the three-day conference, spon- 
sored by the Greater Chicago Safety 
Council. 





Shifting in Transit Causes 


Most Damage in Grapes 


“What goes on inside closed refrigera- 
tor cars is no longer so dark a secret as 
it once was, thanks to studies by U. S. 
Department of Agriculture fruit and 
vegetable specialists and engineers,” says 
the department. “One of the latest re- 
sults of this research shows that in the 
case of grapes in the so-called ‘lug,’ (a 
flattish box), it is not so much the up- 
and-down bouncing that shatters off 
berries and makes the bunches wet as 
it is the back-and-forth shifting that 
comes from loose loading. 

“In one car of Thompson Seedless 
grapes shipped from California to New 
York the test lugs averaged 700 shattered 
berries to the lug and about 30 percent of 
the grapes in them were wet. As shown 
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by the bump recorder in the car during 
the trip to market, there were 14 ‘im. 
pacts of some consequence.’ But another 
car of the same kind of grapes shipped 
the same day received 20 horizontal jolts 
of the same degree but had averageg 
only 100 loose grapes to the lug and only 
a trace of wetness. 

“Sizing up the evidence, the research 
men decided it was a mere two inches of 
end-to-end play in the first car that 
shook off the 700 berries. The second car, 
with only one-seventh as much shatter. 
ing, was braced tight in the middle. The 
total length of the boxes and braces 
was the same as the inside length of the 
car. 


“Before these experiments, grape ship- 
pers, and maybe the haulers, too, had 
thought up-and-down jolts responsible 
for this sort of fruit transportation 
trouble. The experimenters checked on 
this by cushioning some parts of loads 
with strips of sponge rubber under lugs, 
They found those that road on mat- 
tresses suffered as much damage as 
those riding unpadded. So the experi- 
menters conclude the shipper doesn’t 
need a soft bed for the boxes but tight, 
well braced loads. It would also help ij 
the railroads handled cars more care- 
fully, they say.” 















































Service Caster Announces 
New Fork Lift Truck Models 


The Service Caster & Truck Corpo- 
ration, Albion, Mich., has announced 
broadening of its “Service Motowlift” 
line of fork lift trucks to include heavy- 
duty models of advance design in the 
4,000 and 6,000-pound class. The new 
models have a 6-cylinder industrial en- 
gine of 226 cubic inch displacement. A 
heavy-duty integral drive axle and con- 
stant mesh transmission by Timken is 
provided, together with a special Borg- 
Warner clutch that can be replaced in 
two hours without removing engine or 
transmission, according to the company. 


Principal feature of the new models 
is a single lever automotive type gear 
shift. The carriage is equipped with 
eight hardened, anti-friction rollers and 
the two lifting chains have a strength 
of 24,000 pounds edch. Other features 
include the grouping of instruments and 
gauges beneath the steering wheel for 
easy Visibility, redesigned hydraulic sys- 
tem, improved frame design for max- 
imum maneuverability, Ross steering, 
hydraulic brakes and high pressure 
lubrication at all greasing points. 





































Lewis-Shepard ‘ToteMaster’ 


The “ToteMaster” Burden Carrie! 
(Model GC 2-56), a new addition to the 
“Master” line of materials handling 
equipment of Lewis-Shepard Products, 
Inc., has been announced by the com: 
pany. 

The one-ton capacity model GC 2-5 
“ToteMaster” (shown on page 74), at 
cording to the company, has 21 squale 
feet of loading space, is powered by 2 2 
h.p. 4-cylinder high compression wate! 
cooled engine, and is governor controll 
for speeds up to 20 m.p.h. Further stand- 
ard specifications include an _ electri 
starter, hydraulic airplane type brakes, 
seat operated parking brake, “T” handle 
steering, pneumatic tires, and two wh 
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drive through automotive type differen- 
tial. Three speeds forward, one reverse, 
the company says, save strain on engine, 
increase grade performance with heavy 
loads, and lower maintenance cost. 


Clark Equipment Introduces 
New 10,000-Pound Fork-Lift 


Truck with ‘Dynatork Drive’ 


The Industrial Truck Division of the 
Clark Equipment Co. has announced the 
addition to its expanding line of equip- 
ment of a 10,000-pound capacity fork- 
lift truck, gasoline powered and equipped 
with the “Dynatork Drive.’ The new 
model is known as the “Utilitruc-100.” 


The company said the “Dynatork 
Drive,” which it pioneered, would be 
standard equipment on the new truck, 
and the only type of drive available. 


“Tt transmits engine power through 
a magnetic field, across an air gap, 
eliminating need for any type of fric- 
tion clutch,” the company says. “The 





conventional transmission is also elimi- 
nated, and replaced by constant-mesh 
forward-and-reverse gearing.” 

Advantages resulting from the “Dyna- 
tork Drive,’ according to Clark engi- 
neers, are increased work-capacity for 
the machine, higher efficiency, greatly 
reduced maintenance, minimum driver 
fatigue and improved all-around per- 
formance. Other noteworthy features 
are the Clark pivoted steering-axle as- 
sembly, which increases stability by 
maintaining all four wheels in constant 
contact with the road surface; and a 
six-cylinder red seal continental indus- 
trial-type engine of 209 cubic inch dis- 
placement, developing 50 brake horse- 
power at 1,800 r.p.m. 


The forward--and-reverse control lever 
is mounted on the steering column, and 
response is instantaneous. An “inching” 
pedal is located in the position normally 
occupied by the conventional clutch 


pedal. A single gear shift lever controls 
low and high speeds. In the main, the 
driving operation is similar to driving 
an automobile. Specifications of the 
machine include: Overall length, 107 
inches; wheelbase, 66 inches; overall 
width, 50% inches; outside turning 
radius only 104 inches; and inside turn- 
ing radius, 12 inches. The machine turns 
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readily in intersecting aisles of 86-inch 
width. 

“Development of the Utilitruc-100 
came in response to a wide-spread de- 
mand by many industries for a compact, 
highly maneuverable machine of this 
capacity,” the company said, adding that 
the new model, however, was not avail- 
able for export sale. 


PERSONAL NEWS 





Election of the following five business- 
men to the board of directors of the 
Transportation Association of America 
has been announced: Walter Geist, pres- 
ident, Allis-Chalmers Manufacturing Co., 
Milwaukee; B. B. Howard, director, 
Standard Oil Co. (N. J.), New York City; 
Roy N. Jenkins, president, Alexander & 
Alexander, New York City; Cleve H. 
Pomeroy, president, National Malleable 
& Steel Castings Co., Cleveland, and 
Herbert E. Wiggin, vice-president, traf- 
fic, National Biscuit Co.. New York City. 

* * * 

James W. Cauley, special representa- 
tive of the Railway Express Agency at 
New York since September 15, 1942, has 
been promoted to the newly-created 
post of assistant general manager, trans- 
portation department of the agency, 
with headquarters in New York City. He 
entered the express business in 1904. 
Edmund C. Danielson has been named 
general superintendent of transportation 
of the agency with headquarters in St. 
Louis, Mo. He has been superintendent 
of transportation there since March 17, 
1947, having entered the express business 
in 1915. 

cd ok x 

Hugh Lee Fulton, Jr., has been elected 
vice-president and comptroller of the 
Central of Georgia Railway, with head- 
quarters in Savannah, Ga. Mr. Fulton, 
who joined the railway’s accounting de- 
partment in 1904, has served as comp- 
troller since 1938 and in his new capacity 
will continue to head the accounting 
department. He is also comptroller of 
the Ocean Steamship Co. of Savannah 
and is auditor of a number of other 
Central of Georgia subsidiaries. He 
is a former chairman of th~ 4----iation 
of American Railroads’ committee on 
freight accounts. 

oo * * 

C. J. Paredes, formerly with American 
Freight Forwarding Corporation, is now a 
traffic representative of Cross Trans- 
portation, Inc., and Cross Trucking Co., 
New York City. 

* ok * 

Appointment of Alex G. Harris as New 
Jersey sales manager for U.S. Airlines, 
Inc., New York City, has been announced 
by Ralph W. Starkey, executive vice- 
president and general manager. Mr. 
Harris served for seven years as regional 
cargo sales manager prior to his ap- 
pointment with U.S. Airlines, Inc. The 
company has announced relocation of its 
New York sales office at 516 Fifth Avenue. 


* * * 


Appointment of James S. Moffat, of 
Scranton, Pa., as assistant to the direc- 
tor, field services department, Ameri- 
can Trucking Associations, Inc., Wash- 
ington, D. C., has been announced by 


Harry B. Bridgman, director of the de- 
partment. Mr. Moffat was formerly 
contact representative in charge of the 
Veterans Administration office in Scran- 
ton. 

cS + * 

The Gulf, Mobile & Ohio Railroad Co., 
Mobile, Ala., has announced appointment 
of Y. D. Lott, Jr., general attorney, as 
general solicitor and Prime F. Osborn, IT, 
attorney, as commerce attorney, effective 
May 1. 

* aK 

William B. Hanrahan, Jr., has been ap- 
pointed commercial agent for the Pitts- 
burgh & West Virginia Railway Co., 
with headquarters in New York City. 

ea * oa 

Appointment of Frederick W. Feder- 
spiel as commercial traffic represent- 
ative at Detroit, Mich., for Transporta- 
tion Service, Inc., has been announced 
by Albert Heffley, president. Mr. Feder- 
spiel was previously employed in a 
Similar capacity by Hancock Truck 
Lines, Inc. 

* oo * 

G. R. Nolan, formerly general agent 
at Memphis, Tenn., for the Grand Trunk 
Railway System, has been named to the 
same position with the railway at Cin- 
cinnati, O., succeeding J. M. Frank, 
who has been appointed general agent 
at Philadelphia, Pa., vice L. B. Freeman, 
promoted. 

cS * oo 

G. G. Heller, formerly assistant to the 
president of Storch Trucking Co., Jersey 
City, N.J., has been appointed general 
traffic manager of Branch Motor Express 
Co., with headquarters at the company’s 
general offices in New York City. Mr. 
Heller has been admitted to practice be- 
fore the I.C.C., and is a member of the 
Traffic Club of New York and the Delta 
Nu Alpha Transportation Fraternity. 

* * tk 

F. Glen Sherman has been promoted 
from manager at Tacoma, Wash., of West 
Coast Fast Freight, to district manager 
of the company at Los Angeles, succeed- 
ing John J. Hesselbrock, who was Ire- 
cently named to the new post of assistant 
to the president. In his new post, Mr. 
Sherman will direct terminal activities, 
accounting and inter-station long-haul 
truck schedules between Los Angeles and 
the northwest. 

* * ok 

Appointment of John A. Barthrop 4% 
assistant general freight traffic manager 
of United States Lines Co., with head- 
quarters in New York City, has bee! 
announced by John M. Franklin, pres!- 
dent. Formerly general manager: of the 
company’s Pacific operations, Mr. Bal- 
throp succeeds Willis Jackson, who has 
been named district manager of the com- 
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pany’s Philadelphia office W. D. Cam- 
eron, district freight traffic manager, has 
been placed in charge of the company’s 
newly-opened freight office in Boston, 
located at 40 Broad Street. Mr. Cam- 
eron’s department had previously been 
located at the company’s office at 563 
Boylston Street where passenger traffic 
and operating matters will continue to 
be directed by George W. Howard, dis- 
trict manager. 
a A % 


Rommie B. Smith has been appointed 
general coal traffic manager for the Illi- 
nois Central Railroad, with headquarters 
in Chicago, effective June 1. 

a * a 


William R. Arnold, formerly general 
agent for the Pittsburgh & West Vir- 
ginia Railway, New York City, has joined 
Central Motor Lines, Charlotte, N.C., as 
eastern division sales manager. 

ue * eo 

J. A. Weber, freight agent of the Chi- 
cago & Eastern Illinois Railroad, retired 
May 5 after 52 years of service at the 
railroad’s Chicago freight office. He was 
feted by the Freight Agents Association. 

* a * 

Don C. Weber has been named direc- 
tor of interline relations for Spector Mo- 
tor Service, Chicago, succeeding Ray 
Leuser, who was recently named general 
claims agent for the company. Mr. 
Weber was formerly associated with 
Stein Hall & Co., and more recently di- 
rected freight matters for Usher Associ- 
ated Dairies, Inc. Other additions to 
the company’s Chicago headquarters in- 
clude Bill Eldridge, formerly manager of 
the Chicago advertising department of 
the New York Post, and Joe Dwyer, 
formerly of Murphy Motor Express and 
the Chicago Tribune, who have been 
named to the sales force. Nick Capwell 
has been appointed manager of the OS. 
&D. and tracing department for the 
company’s Chicago office. Prior to join- 
ing Spector, Mr. Capwell was with Wat- 
son Brothers Transportation. 
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Election of John C. Leslie, vice-presi- 
dent of Pan American World Airways, 
New York City, as director of the com- 
pany, has been announced by Juan T, 
Trippe, president. Mr. Leslie has also 
been appointed vice-president-adminis- 
tration for the airline, effective June 1, 
succeeding the late Howard B. Dean. 
Erwin Balluder, vice-president in charge 
of Latin American affairs, has been 
named deputy to Mr. Leslie, to act in his 
absence. 


o* * r 
Alan G. Bralower, traffic representa- 
tive of the South Carolina Ports Author- 
ity, has been placed in charge of the 
authority’s New York City office to con- 
duct cargo solicitation for the Port of 
Charleston in the east. 
* 


* oe 

William H. Montgomery has been 
named traffic manager for the Riegel 
Paper Corporation, of Milford, NJ., 
which has moved its traffic department 
from New York to Milford. An I.C.C. 
practitioner, Mr. Montgomery was for- 
merly assistant traffic manager for the 


corporation, 
~ a a 


Harry B. May has been appointed in- 
dustrial commissioner, Pere Marquette 
district, Chesapeake & Ohio Railway, 
with headquarters in Detroit, Mich. 





OBITUARIES 





N. Raymond Constant, traffic manager 
for the Northern Illinois Cereal Co, 
Lockport, Ill., died suddenly May 5 fol- 
lowing a heart attack. 

Ok 


* * 

J. J. Prendergast, 67, manager of the 
Southern Weighing and Inspection Bu- 
reau, Atlanta, Ga., died suddenly at his 
home April 29. His first railroad connec- 
tion was with the Central of Georgia in 
1902. Since 1903 he had been affiliated 
with the Southern Weighing and In- 
spection Bureau and became its manager 
in 1941. 


ree poeta 






Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because oft2n they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


The following officers were installed 
for the ensuing year at the annual dinner 
of the Women’s Traffic Club of Tulsa 
held April 15 in the Hotel Tulsa, Tulsa, 
Okla.: Ila May Rife, president; Florence 
Corey, first vice-president;" Neva Oliver, 
second vice-president; Helen Hallford, 
secretary, and Gilberta Flickenger, 
treasurer. Members of the board of 
directors are Anita Wilson, Ara Lee Kirk, 
Thelma Short, Leone Clain and Patti 
Waltermire. 

ok * 7 

At a special meeting of the board of 
directors of the Eastern North Carolina 
Traffic Club held April 27 in Goldsboro, 
N.C., Rex Champion, traffic manager, 
Bryan Sand & Stone Co., Raleigh, N.C., 
was elected secretary-treasurer of the 





club to succeed E. H. Durham, who has 
been transferred to Richmond, Va., a 
commercial agent for the Atlantic Coast 
Line Railway. 

om” * * 

The Stock Yards District Traffic Club, 
of Chicago, will hold its third annual 
dinner-dance on May 20, at 6:30 pm, 
at the Central Manufacturing District 
Club, Chicago. Reservations must be 
made by May 17. 

* * 

A debate on the topic, “Whether oF 
Not Government Regulation to Permit 
the Greater Exercise of Managerial Di- 
rection Would be in the Best Interest 
of the Public,” highlighted the regular 
monthly meeting of the Central New 
Jersey Chapter of the Delta Nu Alpha 
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Transportation Fraternity held the eve- 
ning of May 3 at the Roger Smith Hotel, 
New Brunswick, NJ. Sam Wenzer, 
president of the chapter, presided. 

ok * ae 


The Waterloo (Ia.) Transportation 
Club has announced plans to hold its 
second annual May dinner-dance on 
May 17 at the President Hotel, Water- 
loo, Ia. 

* * * 

The Women’s Traffic Club of San 
Francisco will hold a business meeting 
on May 18 at the Women’s City Club, 
San Francisco. A short educational talk 
will be given before the meeting by Miss 
Katherine Hanrahan, research counsel 
of the Supreme Court of California. 

* * * 

The Wachusett Traffic Club has moved 
forward the date of its second annual 
ladies night and installation of officers, 
from June.13 to June 5, at the Niche- 
waug Inn, Petersham, Mass., to avoid 
conflict with the annual outing of the 
Springfield Traffic Club scheduled for 
the former date. 

* * * 

The Chicago Chapter of*the Delta Nu 
Alpha Transportation Fraternity will 
hold its next regular meeting on May 17, 
at 7 p.m., in the club rooms of the 
Traffic Club of Chicago, Palmer House, 
Chicago. J. Strickler, manager of the 
weighing and inspection bureau, Central 
Motor Freight Association, will speak on 
the duties and responsibilities of his 
department. 

* * * 

The Beta Upsilon Chapter of the Delta 
Nu Alpha Transportation Fraternity has 
set May 25 for its next regular meeting 
in Indianapolis, Ind. The chapter con- 


cluded its panel discussion of questions 
in Examination No. 4 of the American 
Society of Traffic and Transportation 
at its March meeting and devoted its 
April meeting solely to business. 

on * 1 


Future events scheduled by the James- 
town (N.Y.) Transportation Club in- 
clude’ an outing on August 3, dinner 
meetings on October 5 and November 2, 
and its annual meeting December 7. 

* k aK 


Dr. G. Lloyd Wilson, professor of 
transportation, University of Pennsyl- 
vania, was master of ceremonies at a 
forum-dinner meeting of the Transpor- 
tation Club of Louisville, Inc., held April 
26 in the Brown Hotel Roof Garden, 
Louisville. Lin L. Adams, assistant to 
the vice-president in charge of traffic, 
United States Steel Corporation, Pitts- 
burgh, Pa., was the principal speaker. 

* * * 


The Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
has decided to hold its spring dinner- 
dance on June 3, details later to be an- 
nounced. 

a” ca * 

The Transportation Club of Peoria 
will hold the first of four outdoor events 
on May 25 at Keenland Park, Peoria, 
Ill. It will be a fish-fry for members 
and guests. 

* * * 

C. A. Reynolds, division freight and 
passenger agent, Missouri-Kansas-Texas 
Lines, Parsons, Kan., was installed as 
president of the Tri-State Traffic Club 
(Kansas-Missouri-Oklahoma) at its an- 
nual installation banquet and golf tour- 
nament held May 11 at the Twin Hills 
Golf and Country Club, Joplin, Mo. 
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Other officers installed to serve for 1950 
were: First vice-president, Russell W. 
Hunt, president and general manager, 
Southwest Lime Co., Neosho, Mo.; sec- 
ond vice-presidents, A. W. Patterson, 
president, Manufacturing Co., Miami, 
Okla., representing Oklahoma, E. H. 
Read, of Santa Fe Lines, Pittsburg, Kan., 
representing Kansas, and CC. M. 
O’Beirne, Missouri Pacific Lines, Joplin, 
Mo., representing Missouri; secretary- 
treasurer, Earl C. Toutz, vice-president, 
sales and traffic manager, Independent 
Gravel Co., Joplin; and senior director, 
I. R. “Ike” Harkins, traffic supervisor, 
Spencer Chemical Co., Pittsburg, Kan: 
Mr. Harkins is the retiring president. Di- 
rectors for one year include John S. 
Hunsaker, Kansas City Southern Lines, 
Joplin; C. B. Jeans, Tri-State Ware- 
housing & Distributing Co., Joplin; C. 
E. Sagehorn, Norris Grain Co., Webb 
City, Mo.; and O. H. Roehling, Eagle- 
Picher Mining & Smelting Co., Joplin. 
Directors serving two-year terms are E. 
P. Walsh, Frisco Lines, Joplin; R. E. 
McCord, Santa Fe Lines, Chanute, Kan.; 
E. N. Humphries, Thruston Chemical Co., 
Joplin; and Roy E. Mayes, Charthage 
Marble Corporation, Charthage, Mo. 
Clark Hungerford, president of Frisco 
Lines, St. Louis, Mo., was the speaker at 
the banquet. 


eo ok a 

The sixth annual outing of the Buffalo 
Traffic Club is scheduled to be held on 
June 10 at Walker’s Grove, Williams- 
ville, N.Y. The club will hold its an- 
nual election and dinner meeting on 
May 16, at 7:15 p.m., in the Hotel Buffalo. 
Ralph Hubbell, ace sportscaster of sta- 
tion WBEN, will be a guest of the club, 
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who will present his radio broadcast 
direct from the meeting, beginning at 
6:15 p.m. 

x *” 

The Transportation Club of the New 
Haven (Conn.) Chamber of Commerce 
will hold its sixteenth annual dinner on 
May 18 at the Hotel Taft, New Haven. 
Milton Bacon, nationally known humor- 
ist, will be the principal speaker. Guests 
will include Mayor William C. Celentano. 
Harold H. Alexander, president, will pre- 
side. 

cd * co 

A black face minstrel and revue was 
planned to be given by an entertainment 
group of the Women’s Traffic & Trans- 
portation Club of New Orleans, known as 
the “Traffiskits,” the evening of May 13 
at the Jerusalem Temple in New Orleans. 
The group is composed of 40 members of 
the club and the performances, produced 
and directed by Ed. Chittenden, are for 
charitable purposes. 

a ms a 

The Transportation Club of Des Moines, 
Ia., will hold its annual May day party 
on May 23 at the Des Moines Golf & 
Country Club. H. J. Anderson is general 
chairman. 

sd eo * 

Walter S. Franklin, president, Pennsyl- 
vania Railroad, will speak on the subject, 
“Moving Ahead with the Railroads”, at < 
noon-day forum luncheon, honoring rail- 
roads, of the Traffic Club of New York, 
Inc., May 16 at the Hotel Biltmore, New 
York City. The club will hold its first 
golf outing of the season on May 23 at 
the Hackensack Golf Club, Oradell, N.J. 


* * * 


A discussion of the Elkins act and sec- 
tions 3 and 4 of the interstate commerce 
act led by O. E. Smith, traffic manager 
of Manufacturers Association, high- 
lighted the program of the regular 
monthly dinner meeting of the Presque 
Isle Chapter of the Delta Nu Alpha 
Transportation Fraternity held May 2 
at the Saga Club, Erie, Pa. 


* % * 


The next golf tournament of the Los 
Angeles Transportation Club, Inc., will 
be held on May 23 at the Wilshire Coun- 
try Club, Los Angeles, Calif., under 
sponsorship of Dave Evans and the Rail- 
road General Agents Association. At a 
luncheon meeting of the club on May 1, 
in the Hotel Alexandria, Martin Holt, 
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of the Bekins Van & Storage Co., Oak- 
land, Calif., discussed the Hoover report 
as it affects transportation. 

+. 7 om 


The next regular monthly meeting of 
the Camden Traffic Club, which has been 
designated as “Railroad Night,” will be 
held on May 15 at the Walt Whitman 
Hotel, Camden, N.J. R. W. Brown, presi- 
dent of the Reading Co., will act as toast- 
master and will introduce Representative 
Charles A. Wolverton, of New Jersey, 
member of the House interstate and for- 
eign commerce committee. J. C. Bart- 
ley, general traffic manager, Campbell 
Soup Co., president of the club, will 
preside. 

* > * 

At the regular monthly dinner meeting 
of the Transportation Club of Kansas 
City, held May 10 in the Sales and Ad- 
vertising Club, Kansas City, Mo., Lloyd 
Lott, chief safety engineer: for Bruce 
Dodson & Co., who recently was named 
safety engineer for the American Truck- 
ing Associations, Inc., spoke on “Safety 
is Your Responsibility.” 

a os of 

Twenty-six students successfully com- 
pleting a three-year course in traffic 
sponsored by the Omaha Traffic Club 
were presented certificates at a meet- 
ing of the club on April 20 in the Castle 
Hotel, Omaha, Neb. Dr. Burke, super- 
intendent of schools in Omaha, was the 
speaker. The club will hold a golf outing 
on May 16 at the Omaha Field Club. 

+ * * 

The University of Baltimore Chapter 
of the Delta Nu Alpha Transportation 
Fraternity will hold its next regular 
meeting on May 15 in Baltimore, Md. At 
its April meeting, the chapter discussed 
plans for its annual election and dinner 
to be held in June. 

oo * ok 

The Traffic Club of Houston has issued 
invitations for its annual banquet and 
inaugural ball to be held on May 25, at 
7:30 p.m., in the Shamrock Hotel, Hous- 
ton, Tex. 

* a a 

The Metropolitan Traffic Association of 
New York, Inc., will hold a _ beefsteak 
party on May 17 at the Union Club, Ho- 
boken, N.J., May 17. 


* * Bo 


J. Leo Cooke, president of J. Leo Cooke 
Warehouse Corporation and general vice- 
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your overseas shipping matters. 


May 13, 1950 


president of the American Warehouse- 
men’s Association, will speak on “The 
Public Merchandise Warehouse and 
Physical Distribution” at a “Warehouse 
Nite” meeting of the Traffic Club of Jer- 
sey City, Inc., on May 16 at the Hotel 
Plaza, Jersey City, N.J. The club will 
hold its annual outing on June 24 at 
Mazdabrook Outing Grove, Parsippany, 
NJ. 


* * * 


*The Bridgeport Traffic Association will 
hold its annual election of officers on May 
15 at 8 pm., in the Stratfield Hotel, 
Bridgeport, Conn. 


* * 1% 


H. Van Antwerp, traffic manager of 


World’s Largest Harbor— 
Behr Manning Co., was the principal 
speaker at a “Charter Night” meeting 


HAMPTON ROADS 
~ of the Tau Alpha Sigma (Troy, Albany, 


e Schenectady) Chapter of the Delta Nu 
THE ATLANTIC Alpha Transportation Fraternity held 
April 24 at the Behr Manning plant in 
AND DANVILLE RY. CO. Watervliet, N.Y., at which the chapter’s 
115 WEST TAZEWELL ST. charter was presented to H. Z. Bessette, 
NORFOLK, VA. of Acme Fast Freight, president. There 
were also discussions on transportation 
and current rate situations by L. J. 
Moran, of the Pennsylvania Railroad; 
E. C. Mayberry, of Dorn’s Transportation, 
and H. Larche, of American Airlines. 
* oa s 


Roy Carlson, of Crescent Manufactur- 
ing Co., Seattle, Wash., has been re- 
elected president of the World Trade 
Club of Seattle for 1950-51. Other offi- 
cers are Francis W. Bury, of Moore- 
McCormack Lines, first vice-president, 
succeeding Winston J. Jones, of States 
Steamship Co.; Donald Ide, of John P. 
Herber & Co., second vice-president, 
succeeding Henry Frey, of Seattle First 
National Bank; Edward Ellis, of Steates 
Steamship Co., secretary, replacing Fran- 
cis Bury; and Henry Frey, treasurer, 
succeeding Gordon Dodd, of Pacific Na- 
tional Bank. The club, according to its 
new president, will initiate the new year 
by sponsoring a maritime day luncheon 
on May 22 “during Seattle’s observance 
of World Trade Week.” The feature ad- 
dress will be made by W. E. Morrow, 
professor of economics, University of 
British Columbia, who will speak on 
American-Canadian trade relations and 
problems. J. A. Smith, of International 
Pacific Coast Corporation, will be toast- 
master. 


The direct route thru 
Southside Virginia to the 


Let us help you with Sa tee 


Write 


H. H. GIBSON 
Foreign Freight Traffic Manager 
Mobile 8, Alabama 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30517, assigned June 6, at Co- 


lumbus, Ohio, postponed to a date to be 
fixed. 


May 15—Washington, D. C.—Division 4: 
29572—United States of America v. A. & W. 
et al. 
29761—United States of America v. A. T. & 
S. F. et al. 
29822—United States of America v. U. P. 


THE DAVIDSON TRANSFER & STORAGE CO 29853 -United States of America v. A. C. 
et al. 


GENERAL OFFICES, BALTIMORE 3 © BR. 7900 


Pacemaker Service, with its special, 
smooth-riding, high-speed merchandise 
cars, saves a full business day on less- 
than-carload shipments aii, 
between New York, Bos- (EG NTRAI ) 
ton, and Midwest points. bss den wy 


Westbound 


Intercoastal 


Mark your shipmients to Pa- 
cific Coast ports via Pope & 
Talbot Lines for dependable 
water-borne transportation. 


Offices in Principal Ports 
Executive Offices « San Francisco 4 
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ROLLS CAN’T SLIDE LATERALLY due to 
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tapered roller bearings! 
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SO FULLY PROVED! 
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passenger cars, over 6,000 steam, diesel and 
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sales effort create 
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OUR MODERN WAREHOUSING 
AND DISTRIBUTION FACILITIES 
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Chicago 7 - 
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1807 E. Olympic Bivd., Los Angeles 21 


Members of the American Warehousemon's Association and 
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29861—United States of America v. N. P. 


et al. 

29875—United States of America v. Penn- 
sylvania et al. 

29917—United States of America v. G. N. 


et al. 

aa - ene States of America v. C. & W. 
et al. 

or arnaes States of America v. I. C 
et al. 

29926—United States of America v. B. O 


et al. 
or; eattet States of America v. A. C. 
et 
=n States of America v. N. Y. C. 
et a 
May 15—Washington, D. C.—Oral Argument: 
30235—Pittsburgh Reflector Co. v. Penn- 
sylvania Railroad Co. 
May 16—Washington, D. C.—Examiner Bois- 
seree: 
I, & §. 5753—Limestone Mixtures 
Grit—Official Territory. 
I. & S. 5753, 1st Sup.—Limestone Mix- 
tures and Grit—Official Territory. 
May 19—Pittsburgh, Pa.—Roosevelt Hotel— 
Examiner Wilkins: 
% 30467—C. A. Waite Co. v. Pennsylvania 
R.R. Co. 
May 19—Washington, D.C.—Examiner Snider: 
xl. & S.-—5790—Tanks & Tank Material, 
Chicago to Superior, Wis. 
May 19—Washington, D. C.—Examiner Sni- 
der: 
*F. S. A. 25002—Tank and Tower Mate- 
rial from Chicago, Ill., to Superior, Wis. 
May 22—Washington, D. C.—Commissioner 
Rogers and Examiner Fuller: 
Section 5a Application 6—Southern Freight 
Association et al., Agreements. 
May 22—Washington, D. C.—Oral Argument: 
I. & S. 5745—Automobiles, Detroit to 


and 


st. 
22—Washington, D. C.—Examiner 
Walsh: 
*I. & S. 5786—Alcoholic Liquors in South. 
May 22—Washington, D. C.—Examiner 
Walsh: 

xI. & S. 5788—Alcoholic Liquors—TIll. 
ritory & South. 
May 22—Washington, 

Walsh: 
*I. & S. 5786, Ist Sup.—Alcoholic Liquors 
in South. 
May 23—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Wilkins: 
30481—J. C. Miller Co., et al. v. 
vania R. R. Co., et al. 
May 23—Washington, D. 
Konigsberg: 
I. & S. 5762, Ist Sup.—Express Rates and 
Ratings between Points in U. S. 
May 23—Washington, D. C.—Examiner 
Snider: 
I. & S. 5768—Coal, Southwest Va. to 
Danville & Western Ry. 
May 23—Washington, D. C.—Examiner 
Konigsberg: 
I. & SS. 5783—Express 
. Nursery Stock. 
May 24—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Wilkins: 
30540—Intrastate Coal 
Ill. 
May 24—Washington, 
Grath: 
30377—National Industrial 
tion vs. Akron, Canton 
town Railroad Co., et al. 


May 24—Washington, D. C.—Examiners Lyle 
and Grutzik: 


Ter- 


D. C—Examiner 


Pennsyl- 


Cc. — Examiner 


Class Rates on 
Rates to Northern 
D. C.—Examiner Mc- 


Sand Associa- 
and Youngs- 


“YourCartgo 
PORT OF GAKLAND 
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*Finance 16900—Application of Uniteg 
New Jersey Railroad & Canal Co. ang 
Pennsylvania Railroad Co., lessee for 
authority to purchase from the above. 
named trustee 4,500 feet of track and 
Pennsylvania Railroad Co. to acquire 
trackage rights over an additional 6,101 
feet of line of New York, Susquehanna 
& Western all in Jersey City, N. J., as 
consistent with public interest. 

*Finance 16904—Application of Henry K, 
Norton, trustee of New York, Susque- 
hanna & Western Railroad Co. for a 
certificate of public convenience and 
necessity authorizing construction of 
approximately 3,200 feet of track to 
connect its existing tracks in Jersey 
City, N. J., to provide a connection with 
railroad of the United New Jersey Rail- 
road and Canal Co. at Marion Junction. 

Finance 16906—Application of Trustee of 
New York, Susquehanna & Western 
Railroad Co. to issue trustee certificates 
in amount of $1,200,000. 

Finance 16907—Application of Pennsyl- 
vania Railroad Co. for authority to as- 
sume obligation and liability in respect 
of the above Trustee certificates. 

May 25—St. Paul, Minn.—Uptown Station 
and Fed. Cts. Bldg.—Examiner Diamond- 
son: 

*Ex Parte 104, Part 11—Terminal Services 
—Minnesota Transfer Railway Co., New 

Brighton, Minn. 
25—Washington, D. 

Walsh: 

*I. & S. 5785—Cotton Linters, Tex. to 
Tex. & La. Gulf Ports. 

May 25—Washington, D. C.—Examiner Rice: 

%29731—Consolidated Shoe Co., Inc., vs. 
N. & W. et al. 

May 26—St. Paul, Minn.—Uptown Station 
and Fed. Cts. Bldg.—Examiner Diamond- 
son: 

*F. S. A. 24539, 24540, 24541 and 24545— 
Petroleum and its Products from Mont. 
and Wyo, to Minn. and Wis. 

May 26—St. Paul, Minn.—U. S. Ct. Rms— 
Examiner Diamondson: 

w%F.S.A.-24998—Petroleum Crude Oil, Chi- 
nook, Mont., to Twin Cities. 










May C.—Examiner 


WATER, 
FREIGHT FORWARDER, 


PIPELINE 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in W-1001, assigned May 16, at 
Washington, D. C., cancelled and reassigned 
July 24, at Washington, D. C., before Exam- 
iner Corbin. 








May 16—Washington, D. C.—Examiner Cor- 


bin 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 
May 17—Houston, Tex.—Lamar Hotel—Ex- 
aminer Griffin: 
W-751, Sub. 9—Commercial Barge Lines, 
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May 13, 1950 


Inc., Extension—General Commodities, 
common carrier application. 

May 22—Grand Rapids, Mich.—Fed. Bldg.— 

” “Examiner Wilkins: 

FF-205—Midwest Forwarding Co., Freight 
Forwarder Application. 

May 22—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

25—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 25—Washington, D. C.—Examiner Ma- 
noogian: 

W-535, Sub. 2—Application of Island 
Dock, Inc., of Kingston N.Y. for a re- 
vised certificate of public convenience 
and necessity. 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-30837, Sub. 103, assigned 
May 10, at Chicago, Ill., cancelled. ‘ 
Hearing fn MC-103880, Sub. 58, assigned 
May 10, at Chicago, Ill., cancelled. 

Hearing in MC-87730, Sub. 9, assigned 
May 11, at Baltimore, Md., cancelled. 
Hearing in I. & S. M-3223 and Ist Sup., 
assigned May 24, at Washington, D. C., post- 
poned to a date to be fixed. 


ee 


May 15—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Bateman: 

MC-110698, Sub. 8—Miller Motor Line of 
North Carolina, Inc., Greensboro, N. C., 
common carrier application. 

May 15—El Paso, Tex.—Hotel Paso Del 
Norte—Jt. Bd. 77: 

MC-105531, Sub. 10—Alamo Motor Lines, 
San Antonio, Tex., common carrier ap- 
plication. 

May 15—Newark, N. J.—State Comm.—Ex- 
aminer Freidson: 

MC-29698, Sub. 7—Lester Fellows Co., Jersey 
City, N. J., contract carrier application. 

MC-111566—Frank J. Loughney, Summit, 
N. J., contract carrier application. 

May 15—New York, N. Y¥.—641 Washington 
St—Examiner Sullivan: 

MC-109421, Sub. 5 and Sub. 6—Carter 
Trucking Co., Branchville, Md., com- 
mon carrier application. 

May 15—Pittsburgh, Pa.—Hotel Pittsburgher 
—Examiner Winson: 

MC-111624—Schwerman Trucking Co. of 
Pa., Milwaukee, Wis. Contract carrier 
application. 

May 15—Sioux City, 
Examiner Hurley: 

MC-111557—Linnihan and Momsen, Everly, 
Ia.. common carrier application. 

MC-111608—Propeck Distributing Co., 
a City, Ia., contract carrier applica- 

on. 

May 15—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Examiner Carr: 

MC-109321, Sub. 2—Kettering Truck Serv- 
ice, Aberdeen, S. Dak., common carrier 
application. 

May 15—Spokane, Wash.—P. O. Bldg.—ZJt. 
Bd. 169: 

MC-111631—Mike Wagner, Newport, Wash., 
common carrier application. 


May 15— Spokane, Wash.—P. O. Bldg.—2Jt. 
80: 


Bd. 80: 

MC-111668—W ashington Mayco. Inc., 
Ellensburg, Wash., common carrier ap- 
Plication. 

May 15—Tulsa, Okla.—U. S. P. O. Bldg. —Ex- 
aminer Cheseldine: 

MC-29566, Sub. 19—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
Carrier application. 

May 15—Washington, D. C.—Examiner Wood: 

*¥MC-F-4457—Milton D. Ratner and Bern- 
ard A. Lipson—Control; The Emery 
Gansportation Co.—Purchase—Lawrence 

ordon. 


‘ay, 16—Charlotte, N. C.—Fed. Bldg.—Jt. 


MC-61599, Sub. 95—Queen City Coach Co., 
Charlotte, N. C., common carrier ap- 
Plication. 


MC-109598, Sub. 9—Carolina Scenic Stages, 


Spartanburg, S. C., common carrier ap- 
Plication. 


“wy, 16—-Charlotte, N. C.—Fed. Bldg.—3Jt. 
MC-115233, Sub. 3—Union Coach Co., 


Ia.—Warrior Hotel— 


ne, N. C., common carrier applica- 
on. 
May 16—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Carr: 
MC-8600, Sub. 10—Werner Transportation 
Co., Minneapolis, Minn., common car- 


rier application. 
Tex.—Hotel Paso Del 


May 16—El Paso, 
Norte—Jt. Bd. 77: 

MC-2228, Sub. 27—Merchant’s Fast Motor 
Lines, Inc., San Angelo, Tex., common 
carrier application. 

~~ Mont.—City Ct. Hse.—Jt. 

MC-28572, Sub. 2—Application of Great 
Northern Ry. Co. 

MC-28573, Sub. 6—Great Northern Rail- 
way Co., St. Paul, Minn., common car- 
rier application. 

a Wis.—State Comm.—Jt. 

. 96: 

MC-21571, Sub. 15—Scherer Bros. Transfer 
& Storage Co., Ottawa, Ill., common car- 
rier application. 

Ta Wis.—State Comm.—dJt. 

MC-109227, Sub. 2—Thomas C. Joy, Pound, 
Wis., contract carrier application. 

May 16—New York, N. Y.—641 Washington, 
D. C.—Examiner Freidson: 

MC-111627—Fleischmanns Private Taxi 
Service, Bronx, N. Y., common carrier 
application. 

May 16—San Francisco, Calif.—State Comm. 
Bldg.—Commissioner Cross and Examiner 
Williams: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

sae eae Wash.—Fed. Off. Bldg.—2Jt. 

d. 80: 

MC-14628, Sub. 1—Marysville Transfer 
Co., Marysville, Wash. Common carrier 
application. 

May 16—Sioux City, Ia.—Warrior Hotel— 
Examiner Hurley: 

MC-96506, Sub. 3—Winston Hansen, Battle 
Creek. Ia., common carrier application. 

May 16—Tulsa, Okla.—U. S. P. O. Bldg.—Ex- 
aminer Cheseldine: 

MC-29566, Sub. 20—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

May 17—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Examiner Freidson: 

MC-107615, Sub. 2—United News Transpor- 
tation Co., Philadelphia, Pa., common 
carrier application. 

a. | eens N. C.—Fed. Bldg.—Jt. 

MC-109437, Sub. 2—Griffin and Grist 
Trucking Co., Charlotte, N. C., common 
carrier application. 

May 17—Lincoln, Nebr.—Nebr. State Rail- 
way Comm.—Jt. Bd. 93: 

MC-52769 Sub. 4—A. A. Hartley, Belleville, 
Kans., common carrier application. 
ates ae acca Wis.—State Comm.—ZJt. 

1 . 


MC-109490, Sub. 2—H. W. Heding Truck 
Service, Union Center, Wis., common car- 
rier application. 

aed” ae eens Wis.—State Comm.—2Jt. 
y £4 


MC-109984, Sub. 3—Miller Trucking Co., 
—- Wis., common carrier applica- 
on. 
May 17—New York, N. Y.—641 Washington 
St.—Commissioner Lee: 
MC-C-550—Investigation of Bus Fares. 
May 17—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-111721—Ludlow Associates, Yonkers, 
N. Y., contract carrier application. 

MC-111729, Sub. 1—Armored Carrier Corp., 
Bayside, Long Island, N. Y., common 
carrier application. 

eae n> aac D. C.—Examiner Pel- 
erzi: 

MC-30887, Sub. 29—Shipley Transfer, Inc., 
Reisterstown, Md. Common carrier appli- 
cation, 

May 17—Washington, D.C.—Examiner Pel- 


lerzi: 
%*MC-40825, Sub. 1—S. Dorsey Edwards, 
Jr., Montross, Va., common carrier 
appplication. 


May 17—Washington, D. C.—Examiner Rieg- 


ner: 
MC-88299, Sub. 6—W. C. McQuaide, Apollo, 
Pa., contract carrier application. 
May 18—Charlotte, N. C.—Fed Bldg.—Ex- 
aminer Bateman: 
MC-47603, Sub. 9—J. W. Probst, Jr., Inc., 
Concord, N. C., common carrier applica- 


tion. 
May 18—Harrisburg, Pa.—State 
Examiner Boyd: 
%*MC-F-4104—Albert L. Evans—Purchase 
—Harvey B. Moyer. 
a, a Nebr.—State Comm.—Jt. 
MC-111695—Cass County Transport, Weep- 
ing Water, Nebr., contract carrier ap- 
Plication. 


May 18—Madison, Wis.—State Comm.—2Jt. 
Bd. 202: 


Comm.— 








.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 





like a good 
fisherman checks 
his tackle 

in advance... 


United VAN nies 


agents PRE-PLAN 
every move|[ 


See your classified direc- 
tory for nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 
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MC-701, Sub. 8—J. M. Swenney, Dubuque, 
Ia., common carrier application. 

May 18—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-110612, Sub. 1—Fair Play Trucking Co., 
Inc., Brooklyn, N. Y., contract carrier 
application. 

MC-111657—N. Y. Aero Trucking Co., Inc., 
Corona, N. Y., common carrier applica- 
tion. 

May 18—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


88: 

MC-665, Sub. 12 — Missouri-Arkansas 
Transportation Co., Joplin, Mo., com- 
mon carrier application. 

May 18—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 


288: 

MC-111710—Arkansas Transit Co., Spring- 

dale, Ark., common carrier application. 
May 19—Camden, N. J.—Camden Cty. Ct. Hse. 
Annex—Examiner Freidson: 

MC-111228—Frank D. Davis, St. Clair, Pa., 

common carrier application. 
sans a ees N. C.—Fed. Bldg.—Jt. 

MC-66562, Sub. 1011—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

May 19—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer Bateman: 

MC-101154, Sub. 9—Coy Flippin, Pilot 
Mountain, N. C., common carrier appli- 
cation. 

es reas Ill.—Main P.O. Bldg.—Jt. 


MC-110053, Sub. 1—TIllinois State Motor 

Service, Inc. Common carrier application. 

May 19—Helena, Mont.—Board of R. R. Com- 
missioners—Jt. Bd. 82: 


MC-263, Sub. 41—Garrett Freightlines, 
Inc., Pocatello, Idaho., common carrier 
application. 


May 19—Kansas City, Mo.—Hotel Pickwick 
—Examiner Hurley: 


MC-95535, Sub. 2—Pony Express, St. 
—. Mo., common carrier applica- 
on 


MC-111713—Farmers’ Trucking, Gashland, 
Mo., common carrier application. 

May 19—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 

MC-106714, Sub. 3—Higgins Transporta- 
tion, Richland Center, Wis., common 
carrier application. 

MC-108251, Sub. 4—Camile Voegtline, Mer- 
ton, Wis., contract carrier application. 
May 19—New York, N. Y.—641 Washington 

St.—Examiner Sullivan: 

MC-110015, Sub. 4—S & K Trucking, New 

— N. Y., common carrier applica- 
on. 

May 19—New York, N. Y.—64l1 Washington 
St.—Examiner Sullivan: 

MC-110525, Sub. 45—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

May 19—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Cheseldine: 

%*MC-111881—Dan Davis Transport, Ama- 

rillo, Tex., common carrier application. 
May 19—Washington, D.C.—Examiner Garo- 
falc: 

%MC-110191, Sub. 4—Turner’s Express, Inc., 
Norfolk, Va., common carrier application. 

May 19—Youngstown, Ohio—Ohio Hotel— 
Examiner Boyd: 
%*MC-F-4467—Carl B. Daniels—Control; 

Daniels Transfer Co.—Purchase Homer 

R. Howe (James M. Kelly, Executor). 





The Following Assignments 
Have Not Heretofore Appeared 





May 19—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Cheseldine: 
MC-9895, Sub. 71—R. B. Wilson, Denver, 
Colo., common carrier application. 
May 19—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Cheseldine: 

MC-111401, Sub. 12—Groendyke Trans- 
port, Inc., Enid, Okla., common carrier 
application. 

May 22—Camden, N. J.—Cty. Ct. Hse. Annex 
—Examiner Freidson: 
MC-111599—Francis George Peterson, Phil- 


adelphia, Pa., contract carrier applica- 
tion. 

May 22—Chicago, Ill—U. S. Custom Hse.— 
Jt. Bd. 17: 


MC-110420, Sub. 18—Quality Milk Service, 


Inc., Burlington, Wis., common carrier 
application. 

May 22—Chicago, lll—U. S. Custom Hse.— 
Jt. Bd. 17: 


MC-110420, Sub. 22—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

May 22—Cleveland, Ohio—Old P. O. Bidg.— 
Examiner Murphy: 

MC-109513, Sub, 1—Beverage Transporta- 
tion Co., Cleveland, Ohio. Contract car- 
rier application. 

May 22—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Murphy: 


TRAFFIC Wort 


MC-111867—Liquid Transport, Akron, Ohio 

Common carrier application. : 

May 22, Cleveland, Ohio—Old P. O. Bidg— 
Jt. Bd. 117: 

MC-8387, Sub. 1—The Berea Bus Line (Co, 
Berea, Ohio, common carrier application’ 

May 22—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Bateman: 

MC-84737, Sub. 51*—Nilson Motor Express 
Walterboro, N. C., common carrier appli- 
cation. 

May 22—Detroit, Mich.—Fed. Bldg.—Exam. 
iner Whitehouse: 

MC-52978, Sub. 2—Michigan Transporta.- 
tion Co., Detroit, Mich. contract carrier 
application. 

May 22—El Paso, Tex.—Hotel Paso Dei Norte 
—Jt. Bd. 33: 

MC-102506, Sub. 8—Country Club By 
Line, El Paso, Tex., common carrier ap. 
plication. 

May 22—Grand Rapids, Mich.—Fed. Bldg— 
Examiner Diamondson: 

MC-C-1140—Davis Motor Express, Inc., Re. 
vocation of Certificate—(MC-84 & Mc. 
97036, Sub. 1). 

May 22—Helena, Mont.—State Comm —tt, 


Bd. 82: 

MC-12530—Helena Transfer & Storaze Co, 
Helena, Mont., broker application. 
May 22—Kansas City, Mo.—Hotel Pickwick— 

Examiner Hurley: 

MC-110077—Jack Cooper, Jr., and Thom 
Cooper, Kansas City, Mo., common car. 
rier application. 

May 22—Madison, Wis.—State Comm.—kEx- 
aminer, Jackson: q 

MC-65346, Sub. 12—Packer City Transit 
Lines, Inc., Green Bay, Wis., contract 
carrier application. 

May 22—Newark, N. J.—State Comm.—kKx- 
aminer Mahoney: 

MC-27970, Sub. 8—Chicago Express, Inc, 
New York, N. Y., common carrier appli- 
cation. 

MC-48386, Sub. 2—Clifford Graver, Strouds- 
burg, Pa., common carrier application. 

May 22—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-2428, Sub. 5—H. Prang_ Trucking, 
Hopelawn (Perth Amboy), N. J., contract 
carrier application. 

MC-105997, Sub. 5—Oil-Ways Co., Nutley, 
N. J., contract carrier application. 

May 22—Oklahoma City, Okla.—Fed. Bldg. 












































—Jt. Bd. 16: 
MC-104020, Sub. 1—E. L. Bradshaw Oil 
Company, Gainesville, Tex., common 





carrier application. 

May 22—Washington, D. C.—Jt. Bd. 68: 
C-110258, Sub. 1—White House Sightsee- 
ing Corp., Washington, D. C., common 
carrier application. 

May 23—Albany, N. Y.—DeWitt Clinton Hotel 
—Examiner Sullivan: 

MC-110142, Sub. 4—Fort Edward Express 
Co., Inc., Fort Edward, N. Y., contract 
carrier application. 

May 23—Camden, N. J.—Cty. Ct. Hse. Annex 
—Examiner Freidson: 

MC-12525—Talmage Thrift Tours, Phila- 
delvhia, Pa., broker application. 

May 23—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Examiner Parmer: 

MC-17663—William A. Kelly, William 4 
Kelly, Jr., Executor, Philadelphia, Pa. 

May 23—Chicago, Ill.—U. S. Custom Hse— 
Jt. Bd. 17: 

MC-110420, Subs. 20 and 21—Quality Milk 
Service, Inc., Burlington, Wis., common 
carrier application. 

May 23—Chicago, Ill.—Hotel Morrison—Com- 
missioner Cross and Examiner Williams: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

May 23—Cleveland, Ohio—Old P. O. Bldg— 
Jt. Bd 58: 

MC-111794—Stanford Trucking, Charleston, 
Ill. Common carrier application. 

May 23—Cieveland, Ohio—Old P. O. Bldg—- 
Jt. Bd. 117: 

MC-42329, Sub. 70—Hayes Freight Lines 
Inc., Mattoon, Ill. Common carrier appll- 
cation. ’ 

May 23—Columbia, S. C.—Wade Hamptol 
Hotel—Examiner Bateman: 
































MC-107816, Sub. 30—Kelly Motor Linés 
Inc., Sumter, S. C., common carrie 
application. 






MC-109210, Sub. 112—Cranel B. Herndol, 
Hampton, S. C., common carrier appl 
cation. 

May 23—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 

MC-46737, Sub. 17—Geo. F. Alger Co., De 
troit, Mich., common carrier application. 


May 23—Detroit, Mich.—Fed. Bldg.—Jt. B¢ 
9: 
MC-2787, Sub. 4—Whittaker Trucking 00: 














Toledo, Ohio, contract carrier applic 
tion. 

MC-39431, Sub. 9—Toledo Cartage 0 
Toledo, Ohio, common carrier applica 
tion. 


May 23—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 
57: 
MC-52978, Sub. 3—Michigan Transportation 


















MC-137 
keeps 
tion 
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Co., Detroit, Mich., contract carrier ap- May 25—Billings, Mont.—Council Chambers, 
























on, Ohio, plication. City Hall—Examiner Waters: TUNNNNQQU00S000OUOUONGNNQQNN0EEOLUUOUUOOGONOGOGOOOEEEEOOUUOUALOOOQAONAEEUEUUUUUOOOOOOAALEOOUUOUOAAAN 
. Bldg— [§ May 23—El Paso, Tex.—Hotel Paso del Norte MC-105217, Sub. 7—Rice Truck Lines, Great 
8. —Jt. Bd. 35: Falls, Mont., common carrier applica- 
Line Co es Ss = Degg dmc Valley - —_ = Sie ai Since 
. ¥ Truck Lines, aso, Tex., common car- ay illings, ont.—City all—Ex- 
sree rier application. aminer Kilroy: CL ASSIFIED 
eee ane = lien Oty, Mont. cmmmmaon catvier ap. 
Bx missioners—Examiner : 3 Ee " 
or oe MC-111682—Frosty Food Co., Livingston, plication. ADVERTISIN G 
Mont., contract carrier application. May 25—Camden, N. J.—Camden Cty. Ct. 
_—Exam May 23—Kansas. City, Mo.—Hotel Pickwick Hse. Annex—Examiner Farmer: 
"@  “_Fxaminer Hurley: MC-111757—Thomas Boccuto, Camden, N. h , ds pl dd fol- 
ansporta Mc-65619, Sub. 5—Engstrom Bros., Junc- J., contract carrier application. When answering ads please address as fo 
st carrier tion City, Kans., common carrier ap- May 25—Camden, N.J.—Camden Cty. Ct. lows: Box ——— Traffic World, 815 Wash- 
: plication. Hse. Annex—Examiner Freidson: : ae : ° 
Yel Nort May 23—Madison, Wis.—State Comm.—Ex- MC-102616, Sub. 498—Coastal Tank Lines, ington Building, Washington 5, D. C. Rates: 
. ’-gminer Jackson: Inc., York, Pa., common carrier appli- d ds, $1.00 li imately 5 
lub Bus MC-65346, Sub. 11—Packer City Transit cation. — reader ads, $1.00 a line (approximately 
Trier ap- Lines, —s — Bay, Wis., contract aad a pee til.—vU. S. Custom Hse.— words), minimum three lines. Display ads, 
rrier a cation. ’ ~ eee P 
Bldg— May 23-—Newark, N. J.—State Comm.—Ex- MC-103880, Subs. 60 and 62—Producers $15.00 a column inch. 
: P aminer Mahoney: eee Transport, Ine., Renton, Marker, Mich., 
C -2428, Sub. 3—H. Prang rucking, common carrier application. ‘ . 
Inc., Ref Meopelawn, Perth Amboy, N. J., contract May 25—Cleveland, Ohio—Old P. O. Bldg— Classified Advertisements 
carrier application. Examiner Murphy: Payable in Advance 
ymm.—Jt, [| May 23—Newark, N. J.—State Comm.—Ex- MC-111788—West York Coach Lines, Ltd., 
om aminer Mahoney: Toronto, Ontario, Canada, common Car- 
rage Co, MC-92976, Sub. 3—Ray’s aren, a. rier application. 
on. Lyndhurst, N- J» common Carrier QPP MAIC2140. Sab. 22, Shippers Diepatek. rive, | PIONNNNNNNNMNMuNsusnntntnin 
" Mav 23—Oklahoma City, Okla.—Fed. Bldg. South Bend, Ind., common carrier appli- 
1d Thom owt. Ba. 156: cation. I w d 
mon car- MC-66841, Sub. 6—Masters Transfer Co., May 25—Detroit, Mich—Fed. Bldg.—Exam- He P ante 
Norman, Okla., common carrier ap- i ee: eee 
—Ex- plication. C-10 » Sub. 8—Wiederhold Brothers, 
suai: May 23—Washington, D. C.—Examiner Boss: Elkton, Mich., common carrier applica- — p ign —_ =. ~ ee 
/ Transit | MC-200, Sub. 84—Riss & Co., Inc., Ex- tion. . some experience, rail or industry. Under 35 
contract tension, Explosives, North Kansas City, May 25—Kansas City, Mo.—Hotel Pickwick— | Rare opportunity. Reply fully stating age, 
Mo. Examiner Hurley: experience, salary requirement, etc. Box 95. 
mm.—Ex. jf May. 23—Washington, D. C.—Examiner MC-96505, Sub. 21—Steel Transportation : 5 ‘ . 
Johnston: Co., Inc., Kansas City, Mo., contract car- 
ess, Inc, L - Ss. ee Cieeinenae Cannas on a ee. iin “ ' Sit ti Ww t d 
i ompound— t—S ° ubbock, ex.—Hilton otel—Ex- iTuati 
ier appli § sy 24Albany, N. Y.—DeWitt Clinton Hotel "ama dames en 
_ Strouds- —Examiner Sullivan: MC-111553—Martin Bros. Transport, 
lication. — — > a Se Shamrock, Tex., cOmmon carrier ap- 
press, ento ’ ” - Plication. 
wanes rier application. May 25—Madison, Wis.—State Comm.—Ex- CAPABLE TRAFFIC 
Trucking, [| May 24—Amarillo, Tex.—Herring Hotel—Jt. aminer Jackson: 
«aan Bd. 33: MC-65346, Sub. 13—Packer City Transit PERSONNEL 
MC-76032, Sub. 30—Navajo Freight Lines, Line, Inc., Green Bay, Wis., contract 
. Nutley, Inc., Los Angeles, Calif.. common car- carrier application. Mr. Employer: Why not take advantage of 
tion. rier application. May 25—New York, N. Y.—641 Washington the nationwide free placement service main- 
ed. Bldg, May _24—Camden, N. J.—Camden Cty. Ct. St.—Examiner Mahoney: tained by the COLLEGE OF ADVANCED TRAFFIC 
Hse. Annex—Examiner Farmer: MC-32242, Sub. 8—N. C. Purdie Corp., for our graduates? 
shaw Oi MC-64983, Sub. 36—Reader Bros., Inc., Phil- Stanley, N. Y., common carrier applica- : A . 
common adelphia, Pa., common carrier application. — tion. Listed in our files are qualified men and 
May 24—Camden, N. J.—Camden Cty. Ct. ° May 25—Richmond, Va.—Hotel Richmond— women for any type of position, including 
. 68: Hse. Annex—Examiner Freidson: Examiner Bateman: General Traffic Managers with many years of 
Sightsee- MC-105516, Sub. 5—George B. Smith, West MC-111519—Simmons Transfer, Kilmar- experience and training, as well as young, 
common Chester, Pa., common carrier application. nock, Va., common carrier application. ambitious, recent graduates who can 
; May 24—Chicago, Ill.—U. S. Customs Hse.—- May 25—Washington, D. C.—Examiner developed as understudies for positions of 
‘ton Hotel Jt. Bd. 73: Naftalin: responsibility. 
MC-64932, Subs. 77 and 78—Rogers Cartage I. & S. M-3260—Frozen Foods in Middle . =. ‘ . 
4 Express Co., Chicago, Ill., common carrier ap- Atlantic States. Also included are specialists in many_dif- 
contest plication. May 25—Washington, D.C.—Examiner Rieg- ferent phases of Traffic—Practitioners—Tariff 
7 May 24—Cleveland, Ohio—Old P. O. Bldg.—Jt. ner: Compilers—Solicitors—and Claim Agents—as 
ise. Annet Bd. 62: MC-8509—E. W. Thompson, Canonsburg, well as men with varying degrees of experi- 
MC-111851—Charles H. McCreary, Zanes- Pa. ence in Rates—Routes—Transit—Demurrage— 
rs, Phila- ville, Ohio. Common carrier application. May 25—Washington, D. C.—Examiner Kil- Storage—Claims—Classifications. In fact, any 
in. a * 24—Detroit, Mich.—Fed. Bldg.—Jt. Bd. nittin ‘ and all duties in a Traffic Department. 
Cty. Ct. : -94201, Sub. 29—Bowman Transporta- . eae 
Os MC-5908, Sub. 5—Truck Transport Co., tion Co., Attalla, Ala., common carrier 60 6S SL ee © 
Jilliam A. Detroit, Mich., common carrier applica- application. 
hia, Pa. E. “ iin ie iii ‘ili May ee. N. Y.—Hotel Buffalo—Ex- COLLEGE OF ADVANCED TRAFFIC 
— i May ansas City, Mo.—Hote ckwic aminer Sullivan: . — 
= oe —Jt. Bd. 180: MC-107476, Sub. 17—Walter F. Smith, | | '4 © Jackson Blvd. Chicago 4, iMtinels 
ality Milk MC-10250—Marlatt Transfer and Storage Muncy, Pa., common carrier applica- 
common Co., Joplin, Mo. tion. 
; May a Wis.—State Comm.—Ex- May er gg N. Y.—Hotel Buffalo—Ex- E I tA é 
son—Com- aminer Jackson: aminer eaver: 
qviiiams =, —_ ggg -, ——- ao ne & J. Beebe—Revocation of ee — 
tor ne, Inc., Green Bay, s., contract car- certificate. 
euler: rier application. May 26—Camden, N. J.—Camden County Ct. | CHARLES D. MACKNEE. The Transporta- 
O. Bldg- May 24—New York, N. Y.—641 Washington Hse.—Examiner Farmer: tion Man’s Agency, 2 East 23rd St., New 
St—Examiner Mahoney: MC-65922—William McDade Interpretation | York 10. Traffic and Distribution personnel 
charleston, fm MC-14310, Sub. 2—James C. Brine Truck- of Certificate. exclusively. 
" ers, Inc., New York, N. Y., common car- May 26—Camden, N. J.—Camden Cty. Ct 
O. Bldg—- tier application. Hse. Annex—Examiner Farmer: 
- MC-42261, Sub. 29—Langer Transport MC-74846, Subs. 14 and 15—Lewis G. John- For Sale 
sht Lines, Corp., Jersey City, N. J., common carrier son, Newark, N. Y., common carrier ap- 
rier appll- application. plication. 
My 24 New York, = Y.—641 Washington ad co -— / Ill.—_vU. S. Custom Hse.— 
D .—Examiner Mahoney: : r . 149: : . 
Hamp" Mc-79715, Sub. 2—Condict Trucking Co. | MC-35628, Sub. 168—Interstate Motor Traffic Service Firm 
tor Lines Inc., Jersey City, N. J., common carrier Freight System, Grand Rapids, Mich., . ‘ ss 
yn carrier I yy application. common carrier application. . . . in large Eastern City, suitable for 
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On the Touchy Subject of Transportation Competition 


T THE ANNUAL TRANSPORTATION LUNCHEON 
of the Chamber of Commerce of the United States, 
in Washington last week (T.W. May 6, p. 17), a panel of 
journalists faced three incisive questions. One of them dealt 
with the relationship of government to transportation: 
“Is our transport system being weakened or strengthened by 
governmental aid?” To readers of this publication such a 
question would seem rhetorical. The answer is that, of course, 
governmental aid weakens rather than strengthens transpor- 
tation; and that would be the end of the discussion. 
Another question asked was: ‘Is government invading the 
field of management to the detriment of a sound transporta- 
tion system?’ There, too, we feel sure, the answer of our 
readers would be unanimous; and the answer would be yes. 


This is not to say that the quoted questions lack implica- 
tions serious enough to warrant long discussion; or that there 
do not exist differences of opinion on them divergent enough 
to start a good argument. Our feeling, however, is that they 
were overshadowed by the third question, appropriately posed 
first: “Will the mounting competition among carriers in 1950 
create new national transport issues ?”’ 


The answer to that is not merely that mounting competi- 
tion among carriers will create new issues, but that with the 
first third of the year barely over, it already has created issues 
serious enough to promise grave troubles before the year is 
over if we fail to accord to them some pretty sound thinking, 
and if the competing agencies are not persuaded to abandon 
the attitude of /asssez-faire and adopt some policy of mutual! 
regard and consultation. 

Free competition in an economy of private enterprise is a 
delicate subject for discussion. In its effect on the consumer, 
over-restriction of competition is not much different from 
government management. On the other hand, unrestrained 
competition, especially in fields of public service such as trans- 
portation, has its evils. It was only because that type of com- 
petition among the railroads promised ruin for them and for 
their users that federal regulation came into being. 


ROM these comparatively mild and reasonable begin- 
[prow transportation regulation has gradually grown into 
something like an incubus. There are areas in which the 
loosening of it would be a salutary thing. On the other 
hand, as the mechanical evolution of transportation continues, 
there arise areas ripe for invasion by the advocates of stricter 
federal supervision—areas that will unquestionably be in- 
vaded unless the competing agencies themselves show some 
interest in staying the advance. 

Protection against that calls for a modification of competi- 
tion from a theoretical point of view; but it need not neces- 
sarily spell suppression of competition to a point where it 
would appreciably harm the parties involved or impair our 
principles of free economy. 

Consciously or subconsciously we have paid tribute to this 
paradox in the simultaneous imposition of regulation, on the 
one hand, and anti-trust laws on the other. The two have 
occasionally come to grips, as they did in the matter of rate- 
making machinery, where the threatened battle was avoided 


by special legislation. It might even be that some such special 
legislation would be needed were a voluntary attempt to be 
made by the leaders in competing transportation agencies to 
sidestep by agreement mutual competitive destruction. But 
there is a vast difference between enabling legislation and 
police legislation. No one who believes in our system of free 
enterprise would hesitate to chose the former, if faced with 
a choice between them. 

Here is a problem, not for the next decade, or even for 
next year—it is decidedly a problem for 1950. Its potentiali- 
ties have been facing us for a long time; but its imminence 
can no longer be denied. It hangs over the whole field of 
transportation like a dark, ominous cloud. It barges into the 
conversation wherever transportation men—whatever their 
interest may be—congregate these days. If such a group hap. 
pens to be made up of men who are engaged in one or the 
other type of transportation, the air of combativeness is im- 
mediately apparent. If the group happens to be composed of 
users of transportation, the insistence for the need of reason 
on both sides is vocal. And if the group happens to be made 
up variously of men engaged in competing types of transpor- 
tation, the impulse of the user, or of anyone else with the 
talent for viewing such things objectively, is to get out of 
the way quick! 


HERE is, we believe, no more threat to reasonable trans- 

portation competition in any attempt to avoid the storm 
than there was, for instance, in the concerted effort that won 
legal sanction for joint rate making—and it is of more than 
ordinary significance that, in the successful effort to obtain 
the enactment of the Bulwinkle amendment, the cooperation 
was not merely among the railroads themselves, and amon; 
the railroads and their customers, but also among the variou 
types of transportation. 


The rights of the individual carriers have been preserved it 
the so-called Bulwinkle agreements, but they do represent 2 
least a technical impairment of competition. If that were no! 
the fact, no legislation would have been necessary. Users 0! 
transportation were well aware of that and yet realized that 
as a practical matter, joint rate-making machinery was neces 
sary and, therefore, joined wholeheartedly in the effort thit 
won the adoption of the law. 


In this new awareness of some possible impairment 0 
competition as a necessity for side-stepping disaster—or 4s! 
necessity, at the very least; to avoid new police regulation— 
the impulse comes from the users. In the Bulwinkle matte! 
the carriers asked for and received complete, or almost com 
plete, cooperation from shippers. Here, however, the situatio 
is reversed, and we find shippers, with increasing insistend; 
demanding that the leaders in competing fields of transpot 
tation get together. 

So far they have not been too successful; but there are som 
small signs on the horizon that their individual and isolate 
urgings are gaining force by organization, and still mot 
encouraging signs that the carriers are lending a willing & 
The rest of the year 1950 will see the development of som 
pretty important things along these lines. 
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ECENTLY traffic managers all over America 

were asked why they selected Greyvan in 
preference to other moving companies. 

Among the many reasons given—extra-cazeful 


Your local Greyvan representative is qualified 
and eager to work with you just as closely and 
effectively as he is already doing with other com- 
panies in your area. 


in handling, courteous personnel, better service, etc.— 
served in 8» oo , Bones. Same “ of Die « oe ey ee 
panne comments such as these were especially significant: Psi Frag of ¥ —— —. knowl- 
P “The salesman completely understood our policy ‘C88 4 ility to handle all details for you 
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and administrative procedures.” 

“One man to deal with who knows us and our 
procedure.” 

“A working knowledge of our Company’s prac- 

g g panys p 

tices.” 

“Get one company trained to handle moves as 
you want—then you can forget it.”’ 


swiftly, efficiently, economically—and his intense 
personal interest in fitting Greyvan service to the 
exact requirements of your company. 


He will be glad to work with you so coopera- 
tively that you, too, will quickly come to regard 
him as practically a member of your traffic 
department. 


OVER 400 BRANCHES AND AGENTS 


The Chive of Clnericas. Leadug Troffie Wlanagers 


Saad carvan 


Affiliated with Greyhound Lines 
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Plan Right From The Start 
To Make Your Loading Docks Big Enough To Work! 


The world’s tallest building—and one of the world’s 
most efficient! Yet its planners could not have antici- 
pated today’s traffic congestion. 

What happened? A revenue-producing building 
—part of the Empire State Building property—torn 
down. The area rebuilt to convert a four-truck dock 
to adequate fifteen-truck loading space. 


Result: Traffic snarls eliminated. Costly “waiting 
time” abolished. Shipments stepped up . . . reduced 
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costs, higher efficiency, more than compensate for 
all rebuilding expense. 

Planning big enough loading docks for your plant 
while it’s still in blueprint—or remodeling pint-size 
loading space now—will let the trucks load and un- 
load fast ... get your shipments in and out om time 
. .. Save you money all along the line. 

Call in your traffic manager, architect, engineer. 
Have them tell you how to plan or remodel so trucks 
can get in and out faster—at a profit to you. 
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